FreNATIONAL, 
UNDERWRITER 


The glories of the Yellowstone re- 

gion were discovered in 1807 by John 

Colter, a member of the Lewis and 

Clark expedition; he was followed by 

trappers and traders seeking the 

wild game which abounds in the 

= area, and subsequently many over- 

land parties traversed the section 

on their treks to the Pacific. In 1834, Fort Williams, 

later Fort Laramie, was established as a trading post; 

** fourteen years afterward the Territory of Wyoming 

was formed, and finally, in 1890, the state was admitted 

to the Union. Grazing areas are divided into vast ranches 

where great flocks of sheep, cattle, horses and hogs are raised. 

Irrigation has been responsible for producing large crops of hay, 

alfalfa, sugar beets, wheat, potatoes and corn, while dairy products 

are gaining rapid headway. In the sheltered valleys, fine apples, 

plums, pears, and cherries are grown. Petroleum, coal, phosphates, 
natural gas, timber, iron ore and silver add to the state’s wealth. Al- 
though the tourist season is short, Wyoming attracts many visitors. It is 
famous for its rodeos outstanding among which is Frontier Days held at 
Cheyenne annually in July. Jackson Hole, the “Last Outpost of the Old 
West”, has a long and colorful history. Good accommodations and riding 
horses are available at numerous dude ranches. In the northwestern section 
of the state, Yellowstone National Park astounds its guests with a wonderland 
of mountains, geysers and canyons. Directly south in Grand Teton National 
Park, known as the Alps of America, mountains rear like a huge stage backdrop 


ponderous and fantastic rock formations. In the Equality State, where woman suf- 
frage was pionecred, every industrious insurance agent has more than an even chance. 
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CONFIDENCE - - 


Trained and equipped to act 
in any emergency with no fear 
of falling down on the job, 
LOYALTY GROUP agents handle 
their problems with confidence. 
That confidence, reflected in all 
dealings with the public, builds 
successful agencies. Investigate 
LOYALTY GROUP facilities today. 
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= fire Legal Liability 


= Importance Stressed 


< 


at A.B.A. Meeting 


Insurance Section of Bar 
Group Draws Record 
Crowd at Washington 


By KENNETH O. FORCE 


WASHINGTON The 
section of American Bar Assn. attracted 
a record crowd here, partly due to the 
interest in a capital visit and partly to 
a record membership. The chief attrac- 
tion always is the chance for attorneys 
to fraternize with those from other 
parts whom they seldom see otherwise. 
This year, too, was a combined meeting 
with Canadian Bar Assn. 

While the round table programs for 
the section are always good and partici- 
pants do a real job in preparation, the 
automobile and fire sessions drew most 
of the plaudits this year. The combined 
meeting on A. & H. and non-occupa- 
tional disability benefits under Harlan 
S. Don Carlos of Travelers, and L. P. 
Hemry of American Mutual Liability, 
with an appeal for both life and cas- 
ualty people, drew a good crowd. Sev- 
eral of the round tables will be treated 
in subsequent issues. 

Though there are knotty legal prob- 
lems involved in legal liability for dam- 
age to property from fire and other 
perils, the general conclusion of the 
four-man panel handling the subject for 
the fire section was that insurance 
should be fashioned to cover the lia- 
bility in a manner satisfactory to in- 
sured. Ambrose B. Kelly, Factory Mu- 
tuals, was chairman. 

Hugh Harbison, Travelers; J. M. 
Sweitzer, Employers Mutual Liability; 
E. I. Taylor, Aetna Fire, and Chase 
M. Smith, Lumbermens Mutual Casu- 
alty, discussed the subiect from several 
angles. 


insurance 


Underwriting Reasons for Exclusion 


Underwriting reasons influence casu- 
alty companies to exclude property in 
care, custody and control of insured, 
Mr. Harbison said. One reason is that 
common rating with liability for prop- 
erty outside insured’s control has seemed 
difficult or impossible. This exclusion, 
, however, is one of the chief reasons 
there is today’s demand for the cov- 
erage. 

The insurance is being written, rates 
and coverages are being developed. The 
Principal need is for a means of buying 
cover so there will be no shifting around 
of premium, from insurer of outside 
Property to insurer of property in in- 
Sured’s care. If there is enough in- 
}Surance on the property, the tenant 
}Shouldn’t have to buy liability on that 
Property and then liability on property 
}off the premises. There should be 
enough in the one premium to cover 
both. 


No Easy Solution, Smith Says 


There is no easy solution that will 
come quick, Mr. Smith said. Insurer 
could waive its subrogation rights but 
that is not the whole answer; only in- 
surance is. He urged an industry com- 


mittee to evolve rules and methods so 
public relations would not suffer. 
| If the fire company pays, then re- 
(CONTINUED ON PAGE 28) 


Appeals Court Reverses 
General Mills Decision 


ST. LOUIS—U. S. court of appeals 
here in the General Mills case reversed 
the Minneapolis district court, remand- 
ing proceedings with directions to enter 
a judgment for the defendant at the 
plaintiff’s cost. 

It was two to one decision written by 
Judge Woodrough, concurred in by 
Judge Riddick. Judge Sanborn strongly 
dissented, contending judgment of dis- 
trict court for $142,500 should be sus- 
tained. 

The 40-page decision written by 
Judge Woodrough thoroughly analyzed 
the various issues raised, and stressed 
the owners in buying the property knew 
terms of General Mills lease and the 
high fire hazards of the premises as in- 
dicated by the amount of insurance 
they carried in relationship to the price 
paid. 

London Assurance 
= 
Figures Corrected 

The 1949 experience figures of London 
Assurance were incorrectly shown in 
the exhibit of the New York department 
printed in the Sept. 14 edition. The cor- 
rect London Assurance figures are: Net 
premiums written, $3,516,431, net pre- 
miums earned $3,106,943; losses incurred 
to earned 46%, expenses 52.3%, under- 
writing gain 1.7%, claim expenses to 
earned premiums 3.5%, commissions to 
written premiums 23.9%, other acquisi- 
tion costs to earned premiums 10%, gen- 
eral administration expense to earned 
premiums 10.3%, taxes and fees to writ- 
ten premiums 4.6%. New York direct 
premiums earned were $322,423. Losses 
incurred to premiums earned were 38.8%. 


Calif.-Rhode Island 
Litigation Is Ended 


The trials and tribulations of Rhode 
Island Ins. Co. in California came to a 
quiet ending when representatives of the 
state attorney general’s office and those 
of Rhode Island met in superior court 
at San Francisco, Sept. 18 and agreed 
to stipulations bringing the prolonged 
litigation to an end. 

Both parties with the court’s ap- 
proval agreed that the petition for li- 
quidation be signed and the case go off 
the calendar; that order of the cancel- 
lation of outstanding policies in Califor- 
nia to be issued, and that Commissioner 
Downey notify all creditors of the com- 
pany and to start setting up machinery 
for payment of claims. 

Spokesmen for the attorney general 
said that they did not believe there is 
sufficient money in the company’s Cali- 
ornia assets to pay all of the claims, but 
there is good reason to think the com- 
pany will treat California claimants the 
same as those from other states. 


Young to N. J. Department 


Walter Young, who has been with the 
actuarial department of Pacific Mutual 
Life, has been named associate actuary 
of the New Jersey department. An as- 
sociate of the Society of Actuaries, his 
earlier experience was with Prudential. 


Marine Claim Men Meet 
NEW YORK-—Inland Marine Claims 


Assn. had its first meeting of the sea- 
son. A. short discussion of fringe 
coverages under the personal property 
floater followed the dinner. James 
Cooper, Fireman’s Fund, president of 
the association, was chairman. 


The Minneapolis court held the Gen- 
eral Mills as the tenant of a building 
liable for fire loss to the structure on 
Hiawatha avenue at Minneapolis on 
Jan. 15, 1948, allegedly caused by the 
negligence of a General Mills employe. 
General Mills occupied the building 
under a lease dated Nov. 1, 1946, and 
running for 10 years. The lower court 
entered a judgment for the building 
owners, Harry Goldman & associates, 
and their insurer, Indiana Lumbermans 
Mutual, which carried $100,000 insur- 
ance on the structure and 15,000 rent 
insurance, in the amount of $142,500 on 
Oct. 12, 1949. 

Previously a_ district court jury 
awarded the plaintiffs $198,678. The 
case has attracted wide attention in in- 
surance and financial circles because of 
the fire legal liability questions involved. 


R. C. Hubbard New 
Vermont Chieftain 


Richard C. Hubbard, Middlebury, was 
elected president of Vermont Assn. of 
Insurance Agents at the Basin Harbor 


meeting succeeding George W. Buck, 
Bennington. 

Carl Von Pechman, eastern inland 
marine superintendent of Automobile, 


forecast at the meeting that the new 
floater form for livestock will be 
changed again to the former coinsurance 
basis as the result of complaints from 
agents since the introduction of the new 
livestock and machinery forms on a 
regulated basis by Inland Marine Insur- 
ance Bureau. 

He expressed the hope that the two 
farm form revisions would be approved 
by insurance departments and suggested 
that I.M.I.B. would refile soon. 

Mr. Buck was named state national 
director by Mr. Hubbard succeeding 
Preston H. Hadley, Bellows Falls. 

C. Preston Hoffman, srattleboro, 
leaves the chairmanship of the executive 
committee to become vice-president. 
Russell A. Reed, St. Johnsbury, was re- 
elected secretary. 

John C. Stott, Norwich, N. Y., past 
president N.A.I.A., appealed for all out 
opposition to government socialist plan- 
ning. At an agents forum the competi- 
tion of automobile dealers for automo- 
bile finance business, and the state’s li- 
censing laws for agents were discussed. 





Field Men Launch North 
Dakota C.P.C.U. Course 


Completed plans for a C.P.C.U. prep- 
aratory course were described by B. G. 
McCord, Agricultural, at a meeting of 
North Dakota Fire Underwriters Assn., 
which is sponsoring the course. Some 
of the instruction and the facilities will 
be provided by North Dakota Agricul- 
tural College. Principles and’ practices, 
parts I and II will be covered between 
Sept. 23 and June 16. There will be 
about 25 enrolled in the VA approved 
course. 

C. J. Hoffman, secretary of North 
Dakota Insurance Federation, announced 
that the annual meeting of that body 
will be held Oct. 26-27 at Bismarck. Rolf 
Rosenlund, Home, reported as chairman 
of the public relations committee that 
the pamphlet on building and remodel- 
ing was being widely distributed. A. K. 
3olton, National Fire, reported on the 
Blue Goose grand nest meeting. Patrick 
Cosgriff of Ed P. Cosgriff, general 
agents, presided. 


Sales Strategist 

Role Should Be 

Ad” Man‘s Aim 
1.A.C. Members at 
Annual Parley Urged to 


Elevate Sights 
By LEVERING CARTWRIGHT 


The annual convention of Insurance 
Advertising Conference at West Dennis, 
Mass., brought together a group of 
nearly 100, including those who were 
counseled by one of the speakers to earn 
the position in their 
companies of sales === 
strategists, and a j 
goodly sprinkling of 
publications people 
in the trade, busi- 
ness and_ general 
fields. There were 
numerous wives 
and a moppet or 
two working around 
the cuffs at the 
cocktail gatherings. 
There is a family 
solidarity in this 


group that gives its A. E. Dunean, Jr. 
meetings an inti- 
mate atmosphere. The I.A.C, had a 


monopoly on Lighthouse Inn and cot- 
tages on Cape Cod, which stayed open 
a few days beyond the usual decommis- 
sioning date for this purpose. This was 





NEW OFFICERS ELECTED 
President—Alfred E. Duncan, Jr., Fire 
Association. 
Vice-president 
can Surety. 
Secretary 


Walter H. Riley, Ameri- 


E. E. Sterns, Travelers. 

Executive committee—Morris P. Brown, 
Aetna Fire; Richard Van Dusen, Glens 
Falls; James F. White, Maryland Casualty, 
and Dwight Ely, Ohio Farmers, retiring 
president. 

Executive secretary 
Fire Association. 


-Margaret Ellson, 





a repeat performance, as the convention 
was held there three years ago. 

There is apparent on the part of some 
of the leaders among the advertising 
managers or sales strategists a sense of 
expectancy and a belief that something 
of a new era is dawning for their opera- 
tions. They think there is emerging in 
executive ranks a more promotionally- 
disposed type of man, that there is a 
thirst on the part of top management 
for effective and enlarged public rela- 
tions and production activities, even ex- 
ceeding the ambition of the advertising 
departments to graduate to a more com- 


manding plane. As one of the I.A.C. 
men put it: “For years we were ahead 
of management; today management is 


getting ahead of us.” 
Joseph E. Boyle Makes Imprint 


The counsel of Joseph E. Boyle, vice 
president in charge of public relations 
for J. Walter Thompson Co., sank in 
and was extensively quoted and weighed. 
It was he that declared that the adver- 
tising manager largely makes his own 
position in his company. He can be a 
pamphleteer or a sales strategist but he 
has to win his place by his own efforts. 
The advertising man, he declared, must 
relate himself to the whole field of in- 
surance and to his company. He is the 

(CONTINUED ON PAGE 30) 














Oklahoma City, 
Phoenix, Joplin 
it by Hail 
$3 Million Insurance 


Loss Expected from 
20,000 Claims 


Severe hailstorms at Oklahoma City, 
Mo., and \riz., within 
the past week have produced insurance 
losses that will probably exceed $3 
lion. As 20,000 
claims may be involved. 
Only 
wind 


Neb., 


Joplin, Phoenix, 
mil- 


many individual 


as 
three weeks 
hail 


there have 


ago an 
hit North 
been 


$800,000 
Platte, 
severe hail 
losses at Indianapolis Manhattan, 
Kan., since May that produced more 
than 6,000 claims. The tornado at Lima, 

July 19 cost nearly $1 million, while 
the windstorm of May 5-6 which swept 
Over six midwest states and was the 
worst in history from an _ insurance 
standpoint, had a price tag of nearly 
$18 million. 


and storm 
and 


and 


J. F. Miazza, southwestern department 
general manager of General Adjust- 
ment Bureau, has sent a bulletin to 


companies on the situation in Oklahoma 
City stating that on Sept. 12 a severe 
hailstorm accompanied by a heavy rain- 
fall struck the southeast section of the 
Capitol Hill area. Hailstones reached 
golf ball and egg size with occasional 
larger stones. Heaviest damage appar- 
ently is in the area east of Pennsylvania 
avenue and south of Southwest 20th 
Street. 

Serious damage was also reported in 
Midwest City, Del City and Carter Park, 
all adjacent to Capitol Hill. 


Expect 5,000 Claims 

Preliminary surveys indicate that 
there will be in the neighborhood of 
5,000 claims, with 4,000 of them being 
on dwellings at an average cost of $200: 


300 claims on mercantiles, schools and 
churches for an average of $250, and 


750 automobile 
Gc A. =. 
storm office 


claims averaging $150. 
has opened a_ temporary 
and has 30 adjusters on 
the ground with an enlarged clerical 
force to process losses. 

At Joplin, Mo., a deluge of wind and 
hail lasting only 10 minutes on Sept. 
15 caused damage of more than $1 
million and wrecked the roofs of about 
7,000 buildings. Many of the build- 
ings are total and damage to 
windows and exposed glass was extreme- 
ly widespread. 


losse s 


Within the 10 minutes there were 
two waves of hail and the entire city 
was blanketed. The storm was local- 
ized to Joplin and its immediate vicinity. 

Western Adjustment and  Under- 
writers Adjusting have sent storm crews 
to the area, the Western force num- 


bering about 25. 
Two Storms Hit Phoenix 


Two storms of major proportions hit 


the entire east end and suburbs of 
Phoenix, Ariz., Sept. 18, causing an 
insurance loss estimated by Lyle Ad- 


justment Co. of that city to be in excess 


of $1 million. The first began at 12 
noon and lasted for 83 minutes. The 
second began at about 4:40 p.m. Heavy 


hailstones fell, 


some measuring 2% 
inches in diameter, accompanied by 
winds of 75 miles per hour at ground 
level and 90 miles per hour at a 50-foot 
level. 

Rough’ estimates indicated 4,000 
dwellings were damaged, with an 


average loss of about $200 to $300 each. 
The Phoenix 


airport reported 44 air- 
planes battered and 22 badly damaged. 
Automobile comprehensive losses ap- 
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August Losses Drop 
14%: Up 4.7% for 
First Eight Months 


Fires destroyed an estimated $49,- 
878,000 in property in August, a de- 
crease of % of 1% fire losses of $50,- 


150,000 for the same month 
according to National Board. The Aug- 
ust total was down 5.9% from July. 
The slight drop in losses hardly af- 
fected the steadily rising loss trend for 
the year. for the first eight 
months were $469,975,000, 4.7% higher 
than the first months of 1949. 
Comparative figures for the past three 


a year ago, 


Losses 





years are: 
1950 1949 1948 
$ $ 

Jan. 58,823,000 57, hy 26,000 63,010,000 
Feb. 58,340,000 62,124,000 71,521,000 
March.. 72,468,000 67,218,000 74,236,000 
April 61,605,000 55,290,000 63,751,000 
May 58,765,000 54,162,000 59,2 56 "000 
June 57,116,000 51,787,000 43 »706, 000 
July 52,980,000 49,592,000 50, 955,000 
Aug 49,878,000 50,150,000 49°543.000 





469,975,000 448, 249, 000 475,978,000 


Walter Beyer, Home 
Executive, Dies 


Walter F. Beyer, 60, vice-president 
and secretary of Home, died in 
Presbyterian Hospital at New York 


after a prolonged illness. He resided for 
years in Westfield, N. J., where he was 
prominent in church affairs. 





WALTER F. 


BEYER 


3eyer was born at St. Paul, and 
raduated from University of Minnesota 
in 1912. In that year he went with St. 
Paul F. &M. as a special agent, rising 
to assistant manager of the marine and 
automobile departments. He left the 
company in 1917 to serve as an army 
captain in infantry. He returned in 1919 
to his position at St. Paul. 

He joined Home in 1919 
manager of the automobile department. 
He became recognized as one of the 
country’s leading automobile underwrit- 
ers and for many years was in charge 
of that phase of the company’s opera- 
tions. Mr. Beyer became an assistant 
secretary in 1931. In 1935 he was elected 
a vice-president and secretary. 

He was a director of Greater New 
York Safety Council, a member of the 
executive committee of the insurance 
section of the Board of Trade, and was 
at one time chairman of the public rela- 
tions committee of National Board. 


Rey 


as assistant 


pear extensive, involving possibly 2,000 
cars. Telephone and power lines were 
down over a wide area and many trees 
were uprooted. Water flooded streets 
from curb to curb. 

Because of the local nature of 
storms, the National Board will not 
involved under its catastrophe plan. 


Reinsuring of Wm. 
Penn Shaping Up; 
$1,200,000 Arranged 


HARRISBURG, PA.—William Penn 
Fire reported to the Pennsylvania de- 
partment of justice at a hearing here 
that it has completed plans for reinsur- 
ance of its business “in an amount in 
excess of $1,200,000.” 

Already about $500,000 in assets “not 
readily marketable have been disposed of 
in reinsurance arrangements at full 
valae,” Fairfax Leary, Jr., attorney for 
the company, told Robert L. Kunzig, Jr., 
deputy attorney general. Mr. Leary said 
an additional $275,000 of unearned pre- 
mium reserves have been negotiated or 
are pending. 


William Penn was suspended from 
writing new business in July by Com- 
missioner Leslie, who said the company 


was found to be “in a hazardous condi- 
tion” at that time. Shortly afterward, 
however, Mr. Leslie permitted the com- 
pany to settle claims on policies in 
effect. 
Set Another Hearing 

The hearing did not complete the 
taking of testimony to determine if the 
company can be rehabilitated or should 
be thrown into liquidation. Mr. Kunzig 
set another hearing for Sept. $2: At 
that time, Mr. Leary said, William Penn 
may be able to present its completed 
reinsurance plan to the state. 

“A more favorable relation 
assets and liabilities’? is being 
Leary said, in the over 
to release the company of 
in sizable amounts.” He added that 
the company has reduced its staff “and 
all responsible officials are working full 
time and overtime on as many reinsur- 
ance arrangements as possible. All these 
arrangements are being cleared by the 
department,” he added. 


between 
reached, 
-all plan 
liabilities 


Department Verifies Progress 


John A. Skelton, 
the department, 


general counsel for 
told the hearing exam- 


iner, “I can verify that the company 
has made very substantial progress in 


its reinsurance plan.” 

Harold F. Levin, New York City at- 
torney, representing minority  stock- 
holders of Doeskin Products Corp., said 
William Penn “is apparently proceeding 
with a reinsurance plan including dispo- 
sition of Doeskin debentures the Nation- 
al Assn. of Insurance Commissioners has 
declared invalid.’ 

Under legal proceedings the minority 
group, he indicated, has frozen deben- 
tures of the Doeskin Corp. “These very 
bonds not allowed as assets for William 
Penn are now being passed on to other 
companies in reinsurance deals,’ he de- 
clared. 

Mr. Leary interrupted to interject that 
he had not said the Doeskin securities 
were involved in the reinsurance plan. 
When Mr. Levin told the examiner Mr. 
Leary indicated the Doeskin ‘Cy were 
not being used, Mr. Leary said, “I didn’t 
say they were not being used.” 

That left the record fuzzy on the use 


of Doeskin securities, which William 
Penn reportedly holds in excess of $1 
million, in the reinsurance transactions. 
Mr. Skelton said that the department 
has not taken the position that the 
Doeskin debentures are not invalid . 
“that question has not been decided.” 
Mr. Leary said all the reinsurers the 
company has been dealing with have 


been fully advised of the nature of all 
securities used in the transactions. 


Schedule U. W. Workshops 


MADISON, WIS. University of 
Wisconsin has selected cities as sites 
this year for the annual workshops for 
casualty and fire agents. The conferences 
are scheduled at Milwaukee, Oct. 16; 
Sheboygan, Oct. 17; Green Bay, Oct. 18, 
and Oshkosh, Oct. 19. The courses are 
sponsored by the University in coopera- 
tion with Wisconsin Federation of Mu- 
tual Insurance Companies 
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So. Bend-Mishawaka 
Insurance Day Big 
uccess: 200 Atfend © 


Ten Prominent Speakers 
Treat Subjects of Great 
Interest to Agents s 


ti 

p 

By CHARLES C. CLARKE ‘a 

Nn 

SOUTH BEND — The first South T 
Bend-Mishawaka Insurance Day, held «™ 
here last week, had a remarkably ap- p 
propriate theme in “education, under- y 
standing, enthusiasm.” The niore than ? ¢ 
200 agents and company men who “* 
turned out generated surprising en- o 
thusiasm and there was a great ex-  ]j 
change of education and understand- 


ing. South Bend-Mishawaka Assn. of , V 


Insurance Agents sponsored the affair. 
An ambitious program, which includ- ©® 
ed 10 speakers on subjects of especial > 
interest, ran off smoothly with no last +S! 
minute crowding or cutting short the 
talks. Considering the resounding suc- 2! 
cess of the first meeting, there is no ,& 
doubt but that the affair will become ‘ 
an annual event. pi 
The stage for the meeting was set be 
in the welcome address by Ray H. ’P! 
Kenady, chairman of the insurance day di 
committee. He cited the urgent need 
for more education on the part of the ™ 
agent in order that he may better as- RB 
sist the company in satisfying assured. 
He mentioned the precarious situation 
of the American agency system and ¢2! 


ieee : 1 
said its salvation rests on well-educated, ‘© 





conscientious agents. Agents have an ® 
obligation to go beyond their own f- ,%“ 
nancial security, he cautioned, and cl 
added that only by so doing will they ,, 
help eliminate specialty companies N 
which do not operate through agents. * °! 
ag 
Too Many Agents Passive cl 
Mr. Kenady commented _ that too +. 
many agents are passive because they C 
are uninformed. To correct this, he | 
stressed, they should become well- Py 
armed with knowledge and _ then pro- 4 
ceed to actively spread the gospel ot he 
the American agency system. sO 
John T. Even, assistant manager 
western department Fireman’s Fund, * ay 
officially opened the meeting with a 
talk on insurable interest, depreciation, * 5, 
demolition and coinsurance. He rata 


viewed some of the problems an agent 
will meet in determining insurable in-4 pe 
terest and explained that the evaluation ,\; 
of property depends on the individual's 
interest in it. Sz 
The ordinary fire contract, Mr. Even ‘ 
reminded the agents, is one of indemm- 


° a 
ty which promises only to replace dam-¢ 7 


aged property to its existing condition "he 
prior to a fire. a 
Mr. Even then explained how the: 


replacement endorsement, the deprecia-?,- 
tion endorsement and demolition insur- “T 
ance, when used properly provide as-¢ 

sured with coverage sufficient to covets. 


almost any fire loss, even if it be nec- ,); 
essary to build on a new site or fe ,;. 
build under more restrictive construc. 
tion laws. 
Claims of Greatest Import ANC 
The most important function of the’, 
business is payment of a loss claim, , 
. . ] ll- 
according to Allen Guy, regional SU ¢¢, 


pervisor Western 
bus, O. All parties connected with al a) 
adjustment should realize, Mr. Guy 0)- W 
served, that the assured doesn’t under- on 
stand the business or its problems and¢ me 
wants only a prompt, equital ble adjust- fes 
ment. He reviewed the factors which ae 
precede the satisfactory adjustment i,4 

(CONTINUED ON PAGE 25) W 
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onstration of driver education studies pared by National Assn. of Insurance 


lawaka a Wenatubiin for by Chicago school students staged by Agents, the plan eliminates the necessity 


Assn, of Casualty & Surety Companies. for license applicants on neighbor islands 
to go to Honolulu to take examinations 





| Big | N.A.1.A. Chicago Rally New Hawaii License Plan 1h «arollee, aiter passing certain re 


A » The full timetable for the annual 
tlen meeting of National Assn. of Insurance 
Agents, Oct. 2-5, at the Stevens hotel, 

Chicago, has been prepared. Advance 


. ‘registrations for the meeting already 
speakers exceed 1,000. 


Preceding the main sessions will be 

f Great ‘gg gg Tina acy oes 
a meeting of the executive committee 

ts starting Sept. 29 with the sessions con- 


tinuing through Sunday, Oct. 1. Also 
preliminary to the convention will be 
CLARKE 'a showing of the two National Board 
films, “These Are the Facts” and “The 
he first South Torch,” on Sunday evening. All early 
registrants are invited. 
‘ The territorial conferences will take 
emarkably ap- Jace Monday, Oct. 2, at 10 am, The 
ication, under- meetings and their chairmen are: East- 
‘he niore than ?ern, Edward S. Cowles, Jr., Hartford; 
southern, Donald A. Bolton, Jackson- 
ville, Fla.; midwest, Arthur M. O’Con- 
nell, Cincinnati; far west, Ralph D. Cal- 
5 a great ex- jfister, Salt Lake City, and Rocky 
id understand- Mountain, J. M. Christensen, Laramie, 
vaka Assn. of , Wyo. ‘ — : 
red the affair. In the afternoon the National Board 
which includ- 1 State Directors will meet with O. 
cts of especial Shaw Johnson, N.A.I.A. president, pre- 
y with no last siding. ; ne 
ting short the he first general session will follow 
esounding suc- at 3 p.m. The speaker will be Dr. 
e there is no , George S. Benson, president of Harding 
tr will become College. Mr. Johnson will give his re- 
port of administration and citations will 
seting was set De made to members. who have brought 
s bv Rav H. /Prestige to the American agency system 
ss during the year. 
The state directors will have a meet- 
ing in the evening. 


ice Day, held 


ny men_ who 
surprising en- 


- insurance day 
e urgent need 
he part of the | 
may better as- Breakfast Conference Slated 
sfying assured. 
irious situation 
y system and ¢ 
1 well-educated, 
gents have an 


The second morning will open with 
an educational breakfast conference for 
local and state association secretaries 
and managers with L. P. McCord, Jack- 

their own fi- ,S0Mville, Fla. educational committee 
‘autioned, and Chairman, presiding. _ 
joing will they . The first morning feature will be the 
ty companies N-AJ.A. “workshop.” William Glas- 
hrough agents. *Sick, Hollywood, Cal., chairman of the 

: agency management committee, will dis- 
ve cuss “The Agency Cost Survey” with 
nated that too -J. H. Briscoe, Chase Conover Co., Chi- 
© because they ‘28°: assisting. Arthur M. O Connell, 
wrect this he Cincinnati, chairman ot the property in- 
become well- ,Sufance committee, will talk on Com- 
and then pro- ‘ prehensive Householders | Policy and 
the went of Simplified Policy Forms,” and he will 

Sr eetle, be assisted by Maurice J. Hartson, Rte 
sreeggaewree ‘Orleans. Robert M. Babbitt, Jr... Joyce 
eeman’s Faad, 4 - Ss Chicago, will give an analysis of 
costing wk * ire Legal Liability.’ : : 
st, depreciation, 4 Dre state directors will hold their 
vance. He tt third session at 2 p.m. and in the late 
a ae agent ’aiternoon will be the traditional cock- 
« media tail | sponsored by America Fore 
ihe onl Iuation , SFouP A dance will follow with Millers 

ational and Illinois Fire as hosts. 


the individual's 

*Sales Clinic Oct. 4 
tract, Mr. Even’ 
one of indemni- 
to replace dam-¢ 
isting condition * 


» 


Opening the Oct. 4 program will be 
»a sales clinic with John H. Carney, Eau 
Claire, Wis., as chairman. Talks will 
be given on “Meeting Mutual Competi- 
aa vw thes gtion” by Austin T. Flett, Chicago, as- 
ainec ee so sisted by John T. Even, assistant man- 
t, the pony sora df ager of Fireman’s Fund at Chicago; 
emolition ims . “Dishonesty Insurance—A Sales Oppor- 
rly provide te or tunity” by Emil L. Lederer, Chicago, 
—— "S cove" ‘chairman of the fidelity and surety com- 
en if it op: ys mittee, assisted by E. C. Anderson, as- 
cw sme ic. sistant secretary of Surety Association, 
Ictive comstfuey ond “The Sales Track,” by Dr. Laurence 

Ackerman, dean of the Business 
ort 4School of the University of Connecticut. 
he state directors will hold a con- 
current meeting. 
a} su-.-% the afternoon will be the general 
uy, regional m- Session and election followed by a 
stment, rage Presentation of the N.A.I.A. awards. 
nected bs bt Also at the general session Robert S. 
e, Mr. Guy ra Wilson, vice-president and sales man- 
| doesn't un nd Ager of Goodyear Tire & Rubber Co., 
s cea “t. Wil give an address entitled, “The Pro- 
quitable ac ich fessional Salesman Will Not Die.” The 
factors a e annual banquet will follow and the new 
adjustment oficers will be installed by William B. 
PAGE 25) Welsh, Pasadena, Cal., past president, 


function of the? 
f a loss claim., 


> 





liminary qualifications, will be issued a 

A new general insurance licensing pro-  solicitor’s license for all lines except life, 

and the oath will be administered by cedure, making available to agents of at the same time beginning correspond- 
Director Day of Illinois. The enter- the entire territory a full educational ence work on the two vear course. The 
tainment will be provided by Continental program, has been approved by Commis- territorial license becomes permanent 


Casualty and Continental Assurance. sioner Wm. B. Brown of Hawaii. upon successful completion of the course. 
A fire and accident prevention forum The plan, known as the “fire and cas- ee 
is planned for the morning of Oct. 5. ualty optional plan,” has been placed in To meet the recommendation of the 


This will be a demonstration of class- effect through the combined efforts of National Board, St. Paul has ordered 
room fire safety studies by Chicago the commissioner and the Hawaii board. 10 new fire engines at a cost of about 
school children. There will be a dem- Based on correspondence courses pre- $150,000. 
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“Well, I didn’t exactly say ‘baby sitting’... 1 just asked the 
AG-EMPIRE man for help with a couple of ‘tough risks’.” 











Naturally, we hesitate to guarantee the AG-EMPIRE man’s reaction to this kind of 
risk.” But try him on most any insurance problem! He’s plenty experienced . . . always 
working with agents in the field. And he brings you important information and EXTRA 
help. In his territory he has real authority. Result — he gets work done without delay. 
And there’s no needless correspondence on your part! Ask any of our agents. They'll 
tell you the AG-EMPIRE man is an agent’s man — always at your call... ready to 
give fast, friendly, productive help. If you are planning to add a new company, write 


us about the no-red-tape AG-EMPIRE way of doing business. 


riculfaral root 


Insurance Company, Folks 
of Wotrtovn Rif . 





Every Type of Property Insurance for Commerce, I ndustry and the Home 
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Just What 
The Name Implies... 
Reliable 


is 


RELIABLE 





Above are —" n, left to right, the new officers of Pennsylvania Assn. of Insurance 
Pittsburgh, president; Harold C. 


Agents: W. J. Zwinggi. 


Frank D. Moses, secretary-manager. 

| BEDFORD SPRINGS, PA. — At 
the convention of the Pennsylvania 
Assn. of Insurance Agents here, Retir- 
ling President W. Howard Stewart of 
| Clearfield presented the following with 
certificates from Pennsylvania State 
| College for instruction in the insurance 
short course this summer, along with 
associate memberships in the Insurance 
Club at the college: 

James H. Craig, Jr., assistant secre- 
tary; W. E. Helwig, Indiana; Lawrence 
Willison, Jr., Williamsport; Charles R. 
Spang, Reading; Thomas C. Parsons, 
Altoona; J. F. Morgan, Lewistown; 
Robert McKain, Fire Association, Har- 
risburg, and Frank D. Moses, manager 
of the association. 

About 375 attended the annual ban- 
quet at which William R. Reimert, man- 


For 85 years these 
three principles have 


been our guide 





aging editor of the Allentown Call- 
@ Prompt payment of Chronicle newspapers, discussed “Fire 
| Prevention Is Our Business Too,” and 


Judge Charles E. Kenworthey talked on 
the American enterprise system and its 
| preservation. Mr. Reimert’s newspaper 
received the National Board award for 
outstanding public service. 


| Make Concerted Effort 


The newspaper became interested in 
fire prevention and on adding up the 
score at the end of the year Mr. Reim- 
ert found he had devoted 10 new aeons 
pages of material to that and related 
subjects, about a third of it on pictures, 
and 19 editorials. For years it has been 
ee S d b : a standing order on the paper to give 

oun usiness | high priority in news and editorial col- 
matters pertaining to safety. 
Reporters have been alerted to make 
the cause of every fire and accident a 
part of their normal coverage of a story 
and to report hazards that jeopardize 
life or endanger property. 

He noted a change in attitude in re- 
cent years. It used to be that the con- 
dition of a man’s basement was his own 


all just claims 


@ Friendly cooperation 


with our agents 


umns to 


methods 


business, but in recent years if there 
were hazards that might affect his 
neighbor and threaten the safety of the 


Inland Marine Department 
WM. H. McGEE & CO. 


neighborhood, people have come to re- 
gard them as much of a menace as 
smallpox or typhoid fever. 


Managers Kip Harshaw of Grove City distribu- 

ted the golf prizes, of which there 

111 John Street New York 7, New York | Were a great many. George Margraff, 
Philadelphia, was in general charge otf 

this portion of the program—and won 


a wild plaid golfing cap for his pains. 
W. J. Zwinggi, the new president, is 
with Logue Bros. & Co., 
in which Ray vk Thomas, 
ident of N.A.IA., is a 
Zwinggi started 5 insurance in 
as underwriter for American Surety at 
Pittsburgh and then was manager of 
Southern Surety there. He then went 


RELIABLE | with Home Indemnity as Pittsburgh 


|}manager. In 1932 he became an agent 
Labia INSURANCE co land in 1933 was elected treasurer of 
Dayton, Ohio 


firm 
pres- 
Mr. 
1914 


Ryio aro, 
Y " 
2 Standard 


the same 
former 
partner. 


Logue Bros. & Co. where he now occu- 
pies the post of vice-president and treas- 
urer. He has been a director and presi- 
| dent of Pittsburgh Assn. of Insurance 
[eas president Surety Assn. of Pitts- 
burgh, and director Insurance Club of 
' Pittsburgh and of the state association. 


An Indépendent Ohio Company 





| Pa. Meeting Winds Upi in Burst of Prizes 





Edwin D. Peake, Philadelphia, vice-presidents ; 


No Decision in 
Company Wrangle on 
Multiple Locations 


Accord on Escott Plan 
Hopeless; Desire Individual 
Account Experience 


NEW YORK — A 13-company com- 
mittee of New York Fire Insurance 
Rating Organization has asked that it 
after reporting that it 
was unable to reach a compromise solu- 
tion to the company wrangle on multiple 
location rating plans. The committee has 
been probing for a solution since it was 
named in July. 

It said it was “hopeless” to get an 
accord between groups favoring and op- 
posing the Escott plan. At its final 
meeting the committee resolved that in- 
dividual account experience should be 
reflected in any plan substituted for the 
Escott plan. 

The governing 
N. ¥. &. ©. &. O, 


be discharged 
Aulenbach, Reading, and 
C. M. Thumma, Harrisburg, treasurer; 


He has been vice-president of the latter. 

A keen student of business, he is rec- 
ognized as an authority on surety and 
casualty underwriting. 


Laughlin Named to High 
N. C. Rating Bureau Post 


RALEIGH — William Laughlin of 
Vicksburg and Jackson, Miss., who has 
been rating director for the Mississippi 


committee of the 
is to meet within a 


insurance commission since 1946, has will be on the agenda. 
been named manager of North Caro- s f a eaud 
lina Automobile Rate Adminstrative Of- even tor, lwo Against 


fice and Compensation & Rating Bureau. Experience rating for the class was 


He succeeds John Fletcher, manager of fayored by Aetna Fire, Corroon & 
the bureau for about 12 years, who has Reynolds, Crum & Forster, Fireman’s 
resigned to go with a Raleigh insurance Fund, Great American, Home and 
firm. Northern Assurance, and opposed by 
a ge America Fo re and Royal-Liverpool. 
f s rs i eeting Insurance ¢ a ‘ r ae a 
Women of Denver celebrated its 12th Hartford Fire and Automobile were not 
birthday. The new president, Nellie present at the meeting and did not vote. 
Shelley, was in charge. (CONTINUED ON PAGE 11) 





ys a member of the local community in which he 
does business, the agent —in most cases — has 
grown up with its people. His clients therefore, 
rely upon him for good counsel, sound insur- 
ance protection, and dependable service. In 
taking this fact into consideration the Royal 
Exchange not only lends the agent its long well- 
seasoned experience, but renders excellent co- 
operation to assist him to broaden his prestige, 
provide the right coverage, and to increase his 
business. Furthermore, it meets all claims 
promptly and equitably. 


’ The 


and 


Royal Exchange established in 1720 is one of the oldest 


strongest insurance institutions in the world. It 1s 


J well known for its outstanding service. 





» Ropal Exchange Group 


PROVIDENT FIRE INSURANCE COMPANY 
THE STATE ASSURANCE COMPANY, LTD. 
CAR AND GENERAL INSURANCE CORP., LTD. 


ROYAL EXCHANGE ASSURANCE 
Edward W. Elwell,Unit ed States Manager 


JOHN STREET, 


FIRE & CASUALTY INSURANCE 
FIDELITY & SURETY BONDS 


Itt NEW YORK 


Representation in Principal Cities of the United States 
and in Most Countries Throughout the World 


week and the special committee report 
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FUTURE UP TO ‘AGENTS | hurts not only himself but all agents.” ner or other had failed to impress the 
Agents should be well paid, Mr. Smith assured with the value of his services. 
commented. The business needs intelli- Any agent who takes an order on a 
e gent, industrious men in the agency large account and merely smiles at the 
) C H Smith Says Service ranks. They have a highly technical commission he is going to receive, files 
on e . job that requires experience and knowl- it away, and gives it no consideration 
edge, as well as hard work, to handle it or little consideration until the next 
T Ke to A enc S ste properly. The return for discharging renewal, is not building good will for 

Ss VY g VY VY igaql the duties of an agency should be full, his agency or for the agency system. 


but not more than a reasonable return Where most agencies fail, Mr. Smith 





Some welcome salve was applied to of the public toward it and legislation for the services rendered and the skill opined, is in connection with small 
the irritating thoughts of a growing that may result from such attitude. If used, and whenever an agent receives business, dwelling houses, contents of 
2 number of agents . the public should believe that the agent more than a reasonable return for his dwelling houses, and apartments. Any 
. who feel companies does not have a legitimate place in the services—or, to put it in another way, agent who takes an order for one of 
idual are desirous of es- business and they would be better off renders less service than he should, he these small policies, without a discus- 
tablishing branch without him, some politician might have is jeopardizing the future of all agencies. sion of the needs of the assured and in 
offices and discon- an idea he could be elected on a plat- Whether or not agents have the good most cases a visit to the property, is 
 tinuing doing busi- form opposing the system. will of policyholders to the point where pretty likely to impress that assured as 
ness through oe ‘ they appreciate the service rendered, is doing practically nothing for him, To 
, agents by C. H. Fears Commission Regulations the seal aasenlanes Mr. Smith pointed out. prevent this Mr. Smith favors a higher 
surance Smith, western de- Mr. Smith fears the possibility that The public must think that the agency commission on dwelling policies than 
that it )partment manager states will regulate agents’ commis- system is economically sound and that on merc antile contents ad special haz- 
that it for Hartford Fire, sions, and that if they do, they will they get their money’s worth from the ards so as to encourage the agent to 
at the first South regulate them at such a low level that agents. If they believe that the service render good service. These people are 
e solu- Bend - Mishawaka high caliber agents will not be attracted they receive is not worth as much as the entitled to service, and there are more 





1ultiple ‘Insurance Day at to the business. “Of course it is pos- agent receives in commissions, their in- dwelling house voters whose good will 
tee has South Bend. : sible that bad public relations might fluence will be used against perpetu- is needed than plant owners, whose 
fo sa Mr. Smith said result in some other form of legislation. ating the agency system. good will also is hme 
it was : C. H. Smith silt Fag a a . 
that he has not ' I believe that we must all look to the Mr. Smith said that his company has A sizable premium can be built up on 
even heard such a change mentioned, attitude of the public toward the agent, been approached several times by as- many dwellings through proper care in 
get an except perhaps. very rarely at some par- and we must be interested in the atti- sured who wanted to deal directly with the writing, Mr. Smith contended. If 


ticular point where a company was hav- tude of the public toward all agents be- the company, with no saving in pre- insurance in proper amounts were car- 
s final ‘ing difficulty with agency connections. cause in this respect all of us are in mium, rather than through an agent. ried, and then automobile insurance 
hat in- He warned, however, that the future of the same boat. An agent who does not Of course, he said, the company did not were written and proper casualty cov- 
Id be the American agency system depends have good relations with the public agree to it, but that agent in some man- (CONTINUED ON PAGE 11) 

on how well the agents service their 
policyholders and convince the public 
that the system is the only way to 


ind op- 





for the 


of the 
ithin a market insurance. 
report ‘. 10 serve the public properly, Mr. 


Smith observed, there must be agents in 
all towns, large and small, and to secure 
a proper volume of business a company 
must be represented generally over the 











Mr. Smith believes that ‘companies 
could not group together and maintain 
/branches in any manner that would be 
economically or legally sound. He also 
believes it unthinkable that companies 
ywould desire to do business by mail 
rather than through agencies, because 
this would result in wholly unsatisfac- 
tory service to the public. 

* Mr. Smith does not anticipate any 
tendency to establish branches in lieu of 
- agencies even in the larger cities unless 
; *demands of agencies in the way of com- 
mission or in the way of some other 
consideration be such as to make it eco- 
: tnomically unsound to do business with 
agents. “I have sufficient confidence in 
the wisdom and fairness of agents to 
feel that companies will not be forced 
. to take any action in this direction,” 
he said. 

* The only important threat to the 
, »agency system is the public, Mr. Smith 
; said. He thinks the future of the sys- 
‘tem depends entirely upon the attitude 


Ss was ‘ 
yon & country. No company, he stressed, could 

eman’s ford to — a branch in all communi- 

e and ‘ties and prob yably only a few could afford ———— 

ed by Dranches in any but the largest cities, 1 ee oa 
erpool. and there is a question about it even in | eS " 
ere not )those cities. Certainly no company could j <a 
t vote. afford branch offices in small towns. i TIME TO KEEp y _ 








WITS ABO 





UT You! 










fis CONSTRUCTION co. 


Raoresteee 6 G-a00r 











“I’m a building contractor completely equipped 
with mechanized vehicles. However, bad weather 
bogs down my equipment and because I have a 
deadline to beat in completing my contract I rent, 
without notifying my insurance carrier, a number 
of teams of horses to move materials. During the 
operation the harness breaks, the animals bolt, run 
wild and seriously injure a woman passing by. 


‘North Star Names 
‘Carnell, Davis 


oldest |, North Star Reinsurance has appointed 
It is |” Fred A. Carnell as executive vice-presi- 





, de .. » 
ae ee Each time you sell a policy you pass Would my Comprehensive General Liability policy 

of Seibels. Bruce or fail as an insurance man. This is the time to keep protect me from claims brought for damages caused 

»& Co., Columbia. your wits about you and give your prospect the “right” by the team?” 

. : oe cate fi insurance for him. ; Stop wondering! The answer to the quoted question 
ip partment. since But, how can you give a man the proper insurance if is contained in the Group's current issue of “True or 

?1941. He attended there’s even a doubt in your mind about how to False.” Your copy is available on request to our Ad- 
pany |* New York Univer- answer this question— vertising Department. 


LTD. | Sity and has been 
,LTD. |: active in the re- 
Msurance field 
ance | Since 1937, 





ROYAL INSURANCE COMPANY, LIMITED + ROYAL INDEMNITY COMPANY + AMERICAN & 


CASUALTY - FIRE » MARINE 
FOREIGN INSURANCE COMPANY + THE BRITISH & FOREIGN MARINE INSURANCE CO., 





ponds |, Ray K. Davis LTD. » NEWARK INSURANCE COMPANY + QUEEN INSURANCE COMPANY OF AMERICA 
has been promoted ROYAL-LIVERPOOL YG 
irom secretary to F. A. Cornell THE LIVERPOOL & LONDON & GLOBE INSURANCE CO. LIMITED + GLOBE INDEMNITY 





vice-president. Mr 
COMPANY + STAR INSURANCE COMPANY OF AMERICA + THAMES & MERSEY MARINE 


> Davis joined North Star in 1947, and 
guy Was with Fidelity & Guaranty from 150 WILLIAM ST., NEW YORK 8, N.Y. insurance COMPANY, LTD. + VIRGINIA FIRE & MARINE INSURANCE COMPANY 


1929 to 1947. 
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HATCH AGAINST 


Merits of Chubb 
& Son Deductible 
Bandied About 


HARRISBURG, PA.—Opposition to 
the fire deductible plan of Chubb & Son 


ior * dg ent. “It's a matter of princi- 
ple,” Hill said, ““w hether t the deduct- 
ible sg $1 or $100,000.” 

Defending the plan, John J. McGrath, 
secretary of Federal, told Mr. Alexan- 
der “we must be very practical when 
ve have demands for insurance and see 
it exported to foreign markets.” 

Mr. McGrath said Federal wants to 
write a $5,000 deductible fire policy, and 
“we don’t think the (middle department) 
bureau should dominate the field to tell 





was voiced at a department hearing here the entire industry what it should do. 

by Kenneth B. Hatch, vice-president of “We believe,” McGrath continued, 

Fire Association. “that the rate laws of Pennsylvania rep- 
The deductible proposal was discussed resent an invitation to experiment for 


at length during a hearing before Dep- the benefit of the policyholder. I value 
uty Commissioner Alexander, with of- Mr. Hatch’s opinion, but it shouldn't 
ficials of the Federal carrying the ball govern my company.” 
for the Chubb & Son plan. Mr. Hatch had said “I don’t believe 
Carlisle H. Hill, executive secretary in deductible to go down as low as the 
of middle department rating bureau, who Chubb plan proposes. If this subject 
said he appeared on invitation of the de- comes before the rating association, as 
partment and did not take an official its chairman I am not inclined to alter 
position for or against the plan in the my opinion.” 


absence of definite action by his bureau, 


told Mr. Alexander the deductible pro- William H. Danielson and George E. 
posal “is a deviation” because it repre- Gustafson formed an insurance agency 
sents a form of contract not provided at 1515 Larpenteur avenue, St. Paul. 
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Home Makes Good 
Surplus Gain Even 
After Rise in Losses 


Home’s report for the first six months 
of 1950 shows a decline in underwriting 
earnings from the same period last year 
but an improvement in investment re- 
turns. 

The company wrote net premiums of 
$80,939,883 in the period. Earned pre- 
miums were $78,038,741. Net income 
before taxes was $13,739,956. After taxes 
net income was $9,794,335. The under- 
writing profit totaled $8,676,316, balance 
of income resulting from dividends and 
interest and sale of securities. 

President Harold V. Smith attributed 
the decline in underwriting profit 
chiefly to unusual losses. Beginning in 
January he said there was a_ severe 
windstorm: in upper New York state 
and surrounding territory. There were 
extraordinary hail in Oklahoma 
in April and a very damaging wind- 
storm swept across six midwestern 
states from Kansas to Canada in May 
resulting alone in 46,255 claims. The 
explosion and fire at South Amboy, 


losses 


N. J., in May caused an unusual amount 
of loss from the 1,163 claims received. 
Fire losses in general, too, he said, 


which last year appeared to be on the 
decline, were again on the increase. 


Surplus to policyholders increased 
more than $5 million to $126,537,472 and 
assets more than $8 million to $327,- 
007,775. 


More on Non-Profit 
Of Dwelling Cover 


The article in the Aug. 17 issue deal- 
ing with the company that had found 
dwelling business unprofitable up _ to 
$5,000 of insurance elicited consider- 
able interest and several inquiries. The 
executive’s study covered two calendar 
years, 1947 and 1948. The kind of busi- 
ness was frame protected and included 
household furniture cover where that 
Was a part of the policy. He assumed 
that all of it was three year term since 
previous analyses had shown that 97% 
of the business of the company on this 


class consistently is written for three 
years. 

The study shows the number of 
policies, number of claims, insurance 


written premiums, 
average 
in 


amount in thousands, 
losses paid, ratio of these two, 
amount of insurance, average claim 
dollars, average premium and rate. 


Frequency of Loss 


Though he does not claim refined 
accounting accuracy for the analysis, 
he believes it was made in a way to be 
definitely sound for indication pur- 
poses and that there is enough volume 
to lend weight to the conclusions. One 
of the interesting items of supplemental 
information was the frequency of loss, 
secured by dividing the number of 
claims into the number of policies, by 
$1,000 amounts of insurance. He also 
developed this information on a cum- 
ulative basis and found that the profit 
point is between $4,000 and $5,000 of 
insurance. 

The basic cause of no profit of course 
is a lack of insurance to value. This is 
revealed by taking the frequency (which 


is really the number of policies per 
claim) and multiplying it by the 
average amount of the policy. 

Under $1,000 there is one loss for 
every 13 policies. The average premium 
is $6, which provides a total of $78 (six 
times 13) to pay the average loss, 
which in this bracket is $146. This 
gives a loss ratio of 190. 

Premium Up Seven Times 

Where the average amount is $5,800, 

above $5,000, there is one claim in 20 


policies, and the average premium is 
$28.20. This provides $564, which is 
more than seven times the premium on 
the policy of $1,000 or less, to pay the 


September 21, 19; 


loss 
$202. 


average 
to only 

In the $1,000 to $2,000  polig 
category, the average amount wx 
$1,730, and there was one loss for ever) 
19 policies. The average premium wa 
$10 to provide $190 of premium to pa 
$155 loss. From $2,000 to $3,000, wit 
an average amount of $2,740, the fre. 
quency was one in 19.5 policies. Th: 
average premium was $14.60, furnish. 
ing $286 to pay the average loss , 
$212. For the $3,000 to $4,000 policies 
averaging $3,780, the frequency iS one 
in 19, average premium is $18.90, anj 
total premium $360 to pay an averag 
loss of $175. 


which, however, went y 


‘ 


Of the total number of policies jz 
the class under review in force in 194 
and 1948, 48% were for less thar 
$3,000. The classes covered were 
numbers 29 and 19 of the Nationa 
Board classification system. Mor 
than 50% of the total premium wa: 


written in policies less than $4,000. 


Big Attendance at Ohio 
Field Meet at Cincinnati 


CINCINNATI—The fall meeting 
and outing of Ohio field men drew 
large attendance. Blue Goose member- 
ship is 638, an increase of 82 for the 
year, A. M. Goodwin, Planet, wielder 
reported at the business meeting of the 
Ohio pond. Nine goslings were initiated. 
D. D. Montgomery, Ohio Farmers, 
most loyal gander, appointed a commit- 
tee consisting of J. D. Lecky, Jr., Ohio 
Ins. Co.; H. S. Smith, Springfield; 
H. H. Chittenden, Home; W. W. 
Waters, Ohio Farmers, and F. I. Sipp, 
Hartford, to study revision in the mem- 
bership eligibility rules. This has been 
occasioned by the trend toward multiple 
line underwriting. 

Mr. Montgomery, in his report as 
most loyal gander, reported continued 
progress in the affairs of the pond. He 
expressed gratification over the attend- 
ance from the newly activated Maumee 
puddle. C. F. Eagle, American, N. J, 
supervisor, gave a report on the recent 
grand nest meeting at French Lick. Mr. 
Eagle gave the admonition to the gos- 
lings and Paul Bowers, Industrial Ap- 
praisal Company, Toledo, past most 
loyal gander of the Illinois pond, gave 
the charge. 

R. B. Sherman, Northern Assurance, 
president, at the meeting of Ohio Fire 
Underwriters Assn., stated that 
after Ohio Inspection Bureau would in- 
form the members in advance ol 


changes in the rule book. A report on, 


the wind resistive qualities of outdoor 
movie screens prepared by Mr. Sherman 
has been mimeographed and _ will be 
sent to members. 
Town inspections 
Hillsboro Sept. 
10. H. 
Voters 


are scheduled for 
26 and Lakewood Ott. 
K. Schellenger, secretary of Ohio 
League, will speak at the next 
meeting Oct. 17 at Columbus. Miss 
Helen Earl, assistant secretary, ft 
ceived a round of applause for het 
efficient work. ; 

G. G. Garwood, Concordia,  vice- 
president, presided in the absence o! 
President C. W. Rockefeller, Firemen’s, 
at the meeting of Ohio Assn. of Fire 
Underwriters, at which plans for the 
year were discussed. ; 
The Cincinnati Fire Underwriters 
Assn. golf trophy was awarded at the 
dinner following the golf tournament 
and baseball game. 


Downey Calls Special NAIC 
Meeting on Reinsurance 


LOS AN GELE S—Commissionet 
Downey has called a meeting of the 
subcommittee of National Assn. of In- 
surance Commissioners, set up to study 
reinsurance for Oct. 2 at the state 0 
Illinois building at Chicago. 

Mr. Downey said the meeting had 
been called at the request of certaia 
reinsurers who said they had further 
information to come before the com 
mittee prior to the December meeting 
of N.A.I.C. to be held at Los Angeles 


here: 
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Washington Agents 
Select Sargent 


Formalize Incorporation; 
Oppose Disability Law, 
Lender Coercion 


of C. P. Satgent & 


president of 


H. P. Sargent 
Co., Seattle, was elected 
Washington Assn. of Insurance Agents 
at the annual convention in Spokane. 
O. Allen, Wenatchee. 





SARGENT 


were Allender S. 
vice-president; F. W. 
state national direc- 
tor; J. R. Storm, Seattle, secretary; Matt 
F. Maury, Olympia, western vice-presi- 
dent Stanley W. Lebens, Yakima, east- 
ern vice-president; B. A. Slaugenhaupt, 


r officers elected 
Spokane, 
Norgard, Yakima, 


Othe 


Chelan, trustee-at-large. Irwin Mesher, 
Seattle, was reelected executive secre- 
tary. 


Chosen trustees were Arthur H. Bas- 
sett, Tacoma; Gil Moen, Mt. Vernon; 
Harry Jenkins, Bellingham; Gordon 
Sandison, Port Angeles, and Roger 
Leidy, Walla Walla. 

The association completed its incor- 
poration as a non-profit organization and 
all assets of the former association were 
formally transferred to the new corpora- 


tion. No change was made in basic 
structure, siteamats the name of the 
governing committee was changed to 
executive committee. The name of the 
executive committee was changed to 
board of trustees. The title of chair- 
man of the executive committee was 


changed to vice-president and this offi- 
cer also is chairman of the board. 

A resolution condemned Referendum 
28, the unemployment compensation dis- 
ability law, and urged its defeat at the 
Nov. 7 election. A Grays Harbor Asso- 
ciation resolution, calling for republish- 
ing of fire rates on a simplified basis 
was also adopted. 

The association went on record as 
favoring the enz actment of a law barring 


the coercion of insurance by lenders of 
money. The bill will be modeled after 
legislation in force in New York and 


Massachusetts. 

A resolution called for the enactment 
a more rigid agent licensing law. 
Other resolutions expressed apprecia- 
tion to the Spokane association, speakers 
and United Pacific, which gave a cock- 
tail party and buffet supper following 
the golf tournament. The convention got 
under way with an American-Associated 


of 


cocktail party. 
O. Shaw Johnson Is Heard 

O. Shaw Johnson, president of the 
National association, declared in his talk 
that persons not thoroughly familiar 
otal ° . ei : 
with the principles of insurance, have 
created dangerous situations in some 


States by setting up political subdivisions 
to write insurance coverages. 

One of the primary examples of gov- 
ernment encroachment the tendency 
in many areas to create monopolistic or 


is 


semi- monopolistic state funds for the 
Writing of disability insurance, he said. 
Disability insurance is not a new idea 


XUM 





and has been available to the als 
public for many years on an insurance 
basis, he added. Mr. Johnson argued that 
as a natural result of the background 
and experience of the private companies, 
they are logically the best suppliers of 
this coverage. Whenever this type of in- 
surance handled through the state, 
it is no longer insurance we know 
it in our business.” 


is 


“as 


He was followed by Edward F. Har- 
ris, of the Spokane Taxpayers Assn. 
The session was concluded by Francis 
W. Potter, Hartford, field supervisor 
for the Aetna Casualty. 

At the annual banquet, Clifford F. 
Couey, Spokane, was toastmaster. A gift 


was made the retiring president, and to 
Mr. Johnson. 

Robert L. Smith, 
censes, outlined the 
the administration of the financial re- 
sponsibility law. He was followed by 
Lee Jacobi, Seattle, of MacWilkins, Cole 
& Weber, who outlined the campaign 
against the unemployment compensation 
disability law. 

A panel on agency 
tured Thomas A. Harman, Seattle, chair- 
man; Allender S. Brown, Spokane; Al 
J. Erdman, Vancouver, and J. D. Powell, 
Tacoma, 


state director of li- 
progress made in 


management fea- 


See Bonus Surtax 


Relief in Minn. 
MINNEAPOLIS—In his presidential 


address before the annual meeting of 
Insurance Federation of Minnesota, C. 
W. Hall, president of Northwestern 
F. & M., reported that state authorities 
have agreed to cooperate in gaining 
remedial legislation in 1951 which may 
free insurance companies from taxation 
to pay for the state soldier bonus. In 
the report which was read, because of 
the absence of Mr. Hall on other busi- 
ness, the president expressed hope that 
this 5% surtax could be removed. This 
had, in effect, imposed for the first time 


in Minnesota an income tax on the in- 
surance companies. Heretofore the pre- 
mium taxes had been accepted as a 


credit against income tax, but the attor- 
ney general had held this did not apply 
in the case of the bonus surtax. 

Mr. Hall reported that the federation 
will back the request of the state fire 
marshal for larger funds to carry on his 
work. He said that preliminary work 
has been done on a new standard fire 
policy for Minnesota and that when a 
form has been drafted it will be sub- 
mitted to all segments of the business 
for approval and passed on to the legis- 
lature. 

All officers 
W. Wells, Jr., 


were reelected. George 
vice-president of North- 
western National Life, was added to the 
legislative committee. L. D. Engberg, 
local agent at St. Paul, a vice-president, 
presided. 


Football Coach Is Speaker 
Trimble, head coach of Univer- 
Wichita, spoke at the Sept. 14 
of Wichita Assn. of Insurance 
Agents. Ivan Hemphill of Woodward- 
Hemphill was program chairman. Plans 
for the annual meeting of the Kansas 
association Oct. 25-27 at Wichita were 
discussed by President Moddrell, general 
chairman. 


James 
sity of 
meeting 


Fetes Field Men on Anniversary 


A. Irving Birnberg, St. Paul local 
agent, celebrated his 27th anniversary 
in the business by inviting all the field 


men in his office to a special luncheon. 


Agents Back Retrospective 


The directors and committee chair- 
man of Texas Assn. of Insurance 
Agents at the fall meeting at Austin 


affirmed their support for the efforts of 
Texas insurance committee in sponsor- 
ing legislation to amend the casualty 
rating law so as to allow retrospective 
rating. 


The 
City 


McMillen Institute in New York 
is offering a 15 week course in 


_HAeNATIONAL UNDERWRITER 


ocean marine to be conducted by 
Richard R. Bjorness, manager of the 
ocean marine department of Fire As- 


sociation. 


C.P.C.U. Announcement Out 

Principal changes in the 1950-1951 
announcement of American Institute for 
Property & Liability Underwriters are 
in the early registration discount date 
from April 13 to April 1, a revision of 
the suggested reading list to include 
latest available material and a revision 


of examination statistics to include the 


a 

/ 
1950 figures. The exact dates of exam- 
inations in 1951, 1952 and 1953 are also 


given. 
A complete directory of RE A ee s will 
be published in October as a separate 


booklet. 


Examine Neb. Inspection Bureau 


The Nebraska department is begin- 
ning the examination of Nebraska In- 
spection Bureau, as required under the 
fire rating act. The examination will 
be en the direction of W. G. Wolte- 
math hief rate supervisor, and his 
staff. 
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that ebbs and flows with never failing 
constancy and upon which regularity 
mariners have depended for centuries. 


THE CAMDEN, now in its second cen- 
tury, has functioned with equaled de- 
pendability through its agency sources. 


These agents know they can depend 
on THE CAMDEN to uphold the prin- 
ciples of the American Agency System. 


Write us for an Agency. 


DEPENDABLE... 
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you’re invited to 


BUMPER 
CROP 





For years, PACIFIC 
NATIONAL ‘has been sowing 
seeds of Good Will among 
Agents and Brokers every- 
where, and enjoying bounti- 


ful harvests. 


They, in turn, have 


reaped valuable Good Will 


from thousands of satisfied 
PACIFIC NATIONAL policy- 
holders. 


Good Will is good 
business. Let’s work together 


for a bumper crop! 


PACIFIC 
NATIONAL 


FIRE INSURANCE 
COMPANY 


HOME OFFICE + SAN FRANCISCO 
EASTERN DEPARTMENT « PHILADELPHIA 
WESTERN DEPARTMENT « CHICAGO 
SOUTHERN DEPARTMENT « ATLANTA 
OFFICES IN PRINCIPAL CITIES 
COAST TO COAST 








O. K. Escott Plan 
in Minn., Mont. 


The Minnesota and Montana depart- 
|ments have approved the Escott plan 
|for multiple location ratings, bringing 
|the number of states which have ap- 
| proved to 14. 

| Commissioner Harris of Minnesota 
lruled that the plan is “not unfairly dis- 
|criminatory” under the state rating 
| laws after holding a hearing July 25 in 
| which Wisconsin, Nebraska and North 
and South Dakota departments partici- 
| pated. 

| Two of the 14 states in which the 
| plan can now be used are still on the 
|legal doubtful list. The Escott plan was 
|put into effect in Delaware and Penn- 
| sylvania when the statutory time limit 
|for holding a hearing ran out. Com- 
missioner Leslie of Pennsylvania has 
|notified Middle Department Rating 
Assn. that it would be “impossible as 
well as impracticable” to follow an in- 
|terpretation of use of the plan because 
|the department failed to act within the 
| time limit. 


| 
| 
| 
| 
| 


| Brokers’ Chisis Discuss War 
Damage, War Risk Problem 





At a meeting at New York, the gov- 
|erning committee of National Assn. of 
|Insurance Brokers discussed extensively 
|the question of war damage and war 
|risk insurance and insurance problems 
raised in connection with national de- 
|fense projects. 
| A committee consisting of T. W. 
|Bailey of Marsh & McLennan, John 
|Langhorne of Flynn, Harrison & 
|Conroy and Thomas W. Sweeney of 
H. Mosenthal & Son was established to 
consider particularly questions arising 
out of a possible reinstatement of the 
|comprehensive rating plan used in the 
last war. This committee will be aided 
by a subcommittee in formulating 
recommendations of the brokers in this 
|respect. Last month, the association 
|offered its services to the various de- 
partments of the armed services in 
connection with insurance matters in 
the defense program. It will cooperate 
with insurance company committees as 
|well as with other producer organiza- 
itions in formulating recommendations 
to be submitted to interested govern- 
ment agencies. 

The governing committee passed a 
resolution favoring the establishment of 


War damage insurance through war 
damage corporation under substantially 
the same organization as in the last 
war. 

Another matter considered by the 
committee was model legislation for 
licensing + non-resident brokers and 
jagents. The committee authorized the 
|submission of a model statute to the 
jall-industry subcommittee which has 


| been called to discuss the problem of 
jagents’ and brokers’ qualification laws 
jat a meeting to be held at New York 
|Sept. 22. 


‘Says All Risk Dwelling 
Form Is “Inevitable” 


| 

| Joseph H. Smiley, vice-president of 
| Atlantic Mutual, addressing the New 
| York Savings Bank insurance forum last 
| week, said he believes that if the whole 
|insurance industry would adopt a stan- 
|dard “all risks” policy to cover dwell- 
| ings as a first step toward the im- 
| provement of property insurance, more 
|premiums would be written, the public 
would be better served and the under- 
writing would be successful. He added 
that public relations of the business 
would be improved to the extent that 
the average home owner would eventu- 
ally have a better opinion of his prop- 
erty insurance. 

Straws in the wind indicate that there 
is some thinking along this line, Mr. 
Smiley added. The organization stock 
companies are considering putting out a 
“named-peril” endorsement by which the 
extended coverage endorsement is fur- 
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provement over what has been avail- 
able, but remarked that it is only a 
concession toward what should be done. 
He said an entirely new policy should 
be developed by the industry and ob- 
served that such evolution is inevitable. 





Proposes Congress Study 
Fire Claim Practices 
WASHINGTON—Investigation and 


study of “fire insurance underwriters 
and their agents” has been proposed by 

Rep. O’Hara, IIll., in a resolution call- 
ing for a special committee to do the 
job. The resolution went to the House 
rules committee, and O’Hara is not 
optimistic about its prospects. 

The investigation would be “with par- 
ticular reference to the methods and 
practices” by fire representatives “in 
settlement of fire insurance claims.” 

O’Hara said the subject came to his 
attention several months ago. He re- 
ferred to an article in the American Bar 
Assn. Journal by Jefferson Davis, Los 


Angeles attorney now attending the 
ABA convention. 

Mr. Davis said he had not seen the 
O’Hara resolution, but added he be- 


lieves there is an opportunity for agents 
to educate their policyholders as to pit- 
falls when there is a loss, in similar 
manner to that followed by life com- 
panies. 

Davis said he had talked with or had 
correspondence with a number of 
counsel for insurance companies “who 
feel I am on the right track.” 


Rich GAB Head at Okmulgee 


General Adjustment Bureau has ap- 


J. E. DAY 


Match Co. Settles oe 
Loss for $775,479 “°° 
at Lur 


Diamond Match Co. has settled for 
$775,479, its use and occupancy claim 

on Factory Insurance Assn. Compania NeW 
resulting from its loss of profits due tc 


a fire at its Plattsburgh, N. Y., paper A recor‘ 
mill in Dec. 1948. greet the 
The: property damage claim wastor, J- Ed 


settled for about $1 million last winter gtOUP lun 
and at that time, after plant, buildings,Club of Ch 
and equipment were restored, it made Mr. Day 
its U. & O. claim. felt that Ff 
Prentiss B. Reed, New York adjonly two ' 
juster, represented the F.I.A., and Jack make a! 
B. Quisenberry, Johnson & Higgins, ™e™tone 
the insured, in the negotiations preced- strong msi 
ing the settlement. Medership 
The settlement represents the profits Mr. Day 
the company would have made had the partment ¢ 
plant been operating. It will be Tewvisor for | 
quired to pay out $315,092, of the handling t 
amount to the government in taxes 
The net sum the match company will 
get is $460,387, the equivalent of 5 
cents a share of common stock. Roy Da 
The company’s annual report for Assn. of (¢ 
1949, issued while the settlement wa%and chair 
still pending, recorded “incompleted” group, int! 
net income of $3,121,627, or $2.35 aalso intro 
common share. including | 
The amount of the settlement makes tary of th 
it one of the largest fire U. & O. losses Commissic 
in recent years. office at ( 
; ‘man of th 
of the I 
: : . president 
Third Generation in Agency (jic.co, 2 
William R. Knaak has joined his of the Illi 
father, A. O. Knaak, in his agency at nois depa 
St. Joseph, Mich. He represents the deputy; W 


job, he sai 
‘range pla 
3 departmen 


pointed Hoyt C. Rich manager at third generation in the agency which’James J. \ 

Okmulgee, Okla., succeeding the late was established in 1922 by the late 

Edward P. Stone. Mr. Rich joined G. H. Knaak. William Knaak re- S ~ 

G.A.B. following service with the air cently graduated from the business ad-, Pri 

corps. He has served at Hugo and Ada, ministration course of Michigan State , Raw. 

Okla. College. onee die 
,companies 





surance de 
at Springf 








Chicago 
Pittsburgh 


Portland 


Los Angeles 
Indianapolis 
Phoenix 


Vancouver Toronto 








MArsu & McLENNAN 


INCORPORATED 


Insurance Brokers 


CONSULTING 


AVERAGE ADJUSTERS 


New York San Francisco 
Seattle 


Superior 


tiring dir 
’Springfielx 
the arrang 
At the 
»Stevenson 
Continent: 
Assurance 
,President | 
Chase M. 
Kemper 
,Vice-presic 


ACTUARIES 


Boston 
Duluth 
Columbus 
London 


Minneapolis Detroit 


St.Louis St.Paul 
Cleveland Buffalo 


Montreal Havana 




















Left to 








Group Service 
in 
Fire and Windstorm 
and all Allied Lines 


All forms Casualty Insurance 


Aviation Insurance 
Fidelity and Surety Bonds 





nois comn 
ing commi 
son of Illi 
Day. 





»Henry S. 
State, and 
less. The 
ycom mittee 
chairmen 
'Palmer, P 
son were 
) 

Among 
attending 
of Washi: 
ner, pres: 
\Robert I 
Chicago | 
Bankers J 
vice-presic 
‘William } 
National 

Casual 


One Company 





A STOCK COMPARY 


AMERICAN FIRE AND CASUALTY COMPANY |° &= 


Nation-wide Claim Service 


Home Office . . 


represente 


. Orlando, Florida | Kadyk, | 











XUM 


September 21, 1950 
21, 1950") es 





~~ J, E. DAY WELCOMED 
J. Ee 
Record Turnout 
ale Luncheon for 


cy claim [Il Di t 
smpanie WCW e 1rec or 
's due to ‘ 
Y., paper A record crowd of 144 turned out to 
ereet the new Illinois insurance direc- 
im wastor, J- Edward Day, at the insurance 
st winter group luncheon of the Union League 
uildings,Club of Chicago, ; 
it made Mr. Day spoke informally, saying he 
felt that having been in his new post 
only two weeks it was not the time to 
make any serious announcements. He 
mentioned the desirability of having a 
strong insurance department in Illinois 
ynot just for Illinois but as a matter of 
leadership in state regulation. 
€ profits fr. Day said that eventually the de- 
had thenartment will need a full-time super- 
€ Teywisor for the rating branch. The men 
ot the handling this work are doing a good 
n taxes. job, he said, but there is need for long 
any willtange planning in this phase of the 
t of 53 department’s work. 
be Roy Davis, Chicago manager of the 
ort for Assn. of Casualty & Surety Companies 
ent Wa%and chairman of the club’s insurance 
mpleted” group, introduced Mr. Day. Mr. Davis 
$2.35 aalso introduced a number of others, 
including Hugh Tollack, assistant secre- 
't makes tary of the National Assn. of Insurance 
). losses Commissioners in charge of the central 
office at Chicago; Chairman John Gor- 
‘man of the house insurance committee 
of the Illinois legislature and _ vice- 
president of George Herrmann & Co., 
Gencey Chicago, and Joseph DeLacour, Chicago, 
ned _ his of the Illinois house; and, from the IIli- 
yency atnois department, Frank Bartsch, chief 
ents the deputy; W. E. Wall, chief examiner, and 
y which’ James J. Walsh. 


the late -- 
Springfield Dinner 


aak re- 
ness ad-, 
in Stat€ 7 Edward Day, new Illinois insur- 

ance director, was honored by Illinois 
weeny COMPanies and his colleagues in the in- 
surance department last week at a dinner 
at Springfield. Harry Hershey, the re- 
tiring director, and J. Thor Wanless, 
‘Springfield attorney, were in charge of 
the arrangements. 

At the head table were Governor 
»Stevenson, Roy Tuchbreiter, president 
Continental Casualty and Continental 
Assurance; Adlai Rust, executive vice- 
,president of the State Farm companies; 
Chase M. Smith, general counsel of the 
Kemper companies; J. J. Cavanagh, 
Vice-president of Chicago Motor Club; 


ork = ad- 
and Jack 
Higgins 
> preced- 
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Left to right, J. Edward Day, new Tlli- 
nois commissioner; Harry Hershey, retir- 
ee commissioner, and Gov. Adlai Steven- 





son of Illinois at 


Day. 


the dinner honoring Mr. 





»Henry S. Moser, general counsel of All- 
State, and Mr. Hershey and Mr. Wan- 
less. The House and Senate insurance 
pcommittees were represented by their 
chairmen and former directors Ernest 
Palmer, Paul F. Jones and N. P. Parkin- 
80n were on hand. 

Among the other Illinois dignitaries 
pattending were G. R. Kendall, president 
of Washington National: Seymour Or- 
ner, president of La Salle Casualty; 
| Robert Evans, executive director of 
Chicago Blue Cross; John MacArthur, 
Bankers Life & Casualty; J. E. Rollins, 
vice-president Bituminous Casualty, and 
*W illiam McKenzie, treasurer of Illinois 
National Casualty. Roy Davis of Assn. 
of Casualty & Surety Companies and 
M. Griggs of the National Board 
represented their groups and David J. 
Kadyk, Lord, Bissell & Kadyk, and 
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Erwin A. Meyers, Ekern, Meyers & 
Matthias, represented the insurance law 
firms. Several Chicago agencies were 
represented as well as a number of the 
company western departments. 

Chase Smith and Henry Moser spoke 
briefly, and Mr. Hershey introduced 
Gov. Stevenson who in turn introduced 
Mr. Day. 


Kansas City F. & M. to 
Enlarge Home Office 


Kansas City F. & M. has let the con- 
tract for construction of three additional 
floors and a finished attic to its home 
office building at 301 West 11th street, 
Kansas City. 

The new floors will more than double 
the size of the present home office build- 
ing and allow the company and its 
afhliates, R. B. Jones & Son, to con- 
solidate under one roof. 

A school for training will be installed 
on the top floor and space occupied 
by the employe’s lunchroom in the base- 
ment will be doubled in size and facili- 
ties. The home office building will be 
completely air conditioned and will have 
the most modern equipment. 

The present building was purchased 
by Kansas City F. & M. in 1926 and 
when originally built, there was provi- 
sion made for the adding of five more 
floors. The roof is constructed in sec- 
tions so that it may be unbolted, raised 
up and reanchored after construction of 
the new floors. 


Fire Assn. Names Thomson 
Chicago Marine Manager 


James W. Thomson has been named 
marine and automobile manager in Chi- 
cago for Fire Association to succeed 
Virgil W. Souders, who was elected sec- 
retary of the company. Mr. Thomson, 
who has been assisting Mr. Souders, 
has been with Fire Association for five 
years and was previously with Osborn 
& Lange at Chicago. 





Form Tillamook Co. Assn. 


Morris L. Schmidt has been elected 
acting president of the newly formed 
Tillamook (Ore.) County Assn. of In- 
surance Agents. Donald S. Edwards is 
secretary. 

The group was organized at a recent 
meeting attended by Harold S. Hays, 
Portland, president of Oregon Assn. of 
Insurance Agents; E. M. Stadel, execu- 
tive secretary, and Harold B. Larson, 
Portland, a member of the state associ- 
ation executive committee. 


Install Camden Officers 


Installation of new officers featured 
the opening fall meeting of Camden 


County (N. J.) Insurance Agents Assn. 
Installed were William Paul, president; 
W. Cecil Evans, 1st vice-president; 
Frederick Rein, 2nd_ vice-president; 
Richard L. Schmid, secretary, and Vinal 
A. Johnson, treasurer. 


Course in Insurance Law 

NEWARK—New Jersey Institute of 
Fire, Casualty & Life Underwriters will 
start a 10-week course Sept. 27 on “Cur- 
rent Insurance Laws and Events,” under 
the supervision of Harold D. Feuerstein, 
Newark insurance attorney. It will be 
open only to men and women now in 
insurance work. 


Slate Sargent at Tacoma 


H. P. Sargent of Seattle, newly-elect- 
ed president of Washington Assn. of 
Insurance Agents, will be the principal 
speaker at the annual meeting and ban- 
quet of the Pierce County association 
Sept. 26 at Tacoma. 


Tex. Mutuals Elect Ekdahl 


Texas Assn. of Mutual Fire & Storm 
Insurance Companies at its annual meet- 


ing at Austin elected S. N. Ekdahl, 
Austin, president. A. J. Weber, Bren- 
ham, was named Ist _ vice-president; 


Fritz Barre, Yoakum, 2nd vice-president, 
and George E. Kacir, West, secretary. 

Speakers were George B. Butler, 
chairman Texas board of commission- 
ers; Bascom Giles, Texas land com- 
missioner; Russell Heston, National 
Assn. of Mutual Insurance Companies; 
Floyd Herring, director of mutual as- 
sessment companies, Texas department, 
and H. Louis Hansel, secretary-man- 
ager Farmers Mutual Assn. of the Rio 
Grande Valley. 


T. F. Hoffman Succeeds Father 


R. S. Hoffman & Co., Boston general 
agency, has elected Theodore F. Hoff- 
man president, succeeding his father, 


the late Robert S. Hoffman. 

Mr. Hoffman entered insurance with 
Royal-Liverpool in 1941. He joined the 
Hoffman agency in 1942. He is vice- 
president of Penn-Liberty and also is 
vice-president of Boston Board of Fire 
Underwriters. 


Kan. Mutuals’ Speakers 

Speakers for the annual meeting of 
Kansas Assn. of Mutual Insurance Com- 
panies Oct. 5-6 at Wichita will include 
C. W. Read, Farmers Union, Sa- 
lina, on “Agents Qualification;’ W. C. 
Baker, Topeka “Windstorm Deductible 
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Clause;” Paul Sherfy, McPherson, “Na- 
tional Youth Fire Prevention Program;” 
Commissioner Sullivan of Kansas and 
National Secretary Harry P. Cooper, 
Indianapolis. 


Zone 2 Meets Scheduled 


meeting of National Assn. 
of Insurance Commissioners will be 
held at Southern Pines, S. C., Oct. 26. 
The following day the zone 2 confer- 
ence of rate supervisors will meet. 


The zone 2 


Consider Insurer for Cleaners 

The Oklahoma dry cleaners associa- 
tion has asked its insurance committee 
to investigate the possibilities of organ- 
izing a mutual or cooperative insurance 
program for members. Dissatisfaction 
has been voiced by the cleaners with 
the rates charged by insurance compa- 
nies, although they realize the addi- 
tional hazard of potential fires and ex- 
plosions. 





Hammond Roundup Sept. 21 


Hammond Insurance Agents Assn. 
will conduct its annual round-up Sept. 
21 at Woodmar Country Club. This 
will be a lunch, golf and dinner affair, 
followed by entertainment. 





































BY! 


a he 


= 
2 


\ HIGHLIGHTS... 


on 
SS 


e National Union 
and Birmingham 


PITTSBURGH 
<—— 


CLIPPERS WITHOUT 
CREWS ...The California 
Gold Rush of 1849 imposed a_ 
great burden upon the eastern 
marine insurance companies. 
Many men volunteered as 
crew members just to reach 
the Pacific Coast. Once there, 
they deserted and left in 
search of gold. The abandoned 
ships and cargo were left un- 
attended or beached, causing 
expensive repairs and high 
loss settlements which had to 
be adjusted by companies 
3,000 miles away. 


The National Union and Bir- 
mingham Fire Insurance Com- 
panies maintain branch offices 
in principal cities of the United 
States, facilitating speedy and 
judicious claim service. 


FIRE INSURANCE COMPANIES 
j; PENNSYLVANIA 
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INDEPENDENT ADJUSTERS 





COLORADO 


INDIANA (Cont.) 





KEMPNER CLAIMS SERVICE 


— ROCKY MOUNTAIN STATES — 
INSURANCE ADJUSTERS 
—— ALL LINES —— 


1068 Gas & Electric Bldg., Denver, Colorado 
Telephone Tabor 5736 











DIST. of COLUMBIA 





INSURANCE CLAIM SERVICE 


ADJUSTERS FOR THE COMPANIES 
LEO C. KINNEY, Manager 
1009 Barr Building (6), Washington, D. C. 


Day Phone — STerling 5684 
Night Phone — ORdway 2527 








FLORIDA 








THOMAS M. McELVEEN COMPANY 


Adjusters — All Lines 
1@ N. E. 3rd Ave., Miami, Florida 
Offices 
Fort Myers, Florida Havana, Cuba 
Lakeland, Florida W. Palm Beach, Florida 


INSURANCE CLAIM SERVICE 
Chanticleer Building, 24 North 6th Street 
Terre Haute, Indiana 
Phone Crawford 8288 
22 years experience, operating in eastern 
Illinois and western Indiana. 

Legal personnel, all types of claims and losses. 





MICHIGAN 





Rebert M. Hill, Pres. E. B. Bystrom, Viee-Pres. 


The Robert M. Hill Co., Ine. 


INSURANCE ADJUSTERS 
. 


135@ Penobscot Bldg., Detroit 28, Michigan 
Woodward 5-0058 











MICHIGAN ADJUSTMENT BUREAU, INC. 
208 N. Capitol Ave., LANSING 7 
Phone 21687-8 
A. 'H. Kiebler, Manager 


Branches 
Detroit Saginaw Kalamazoo 
Battle Creek Grand Rapids Flint 
Benton Harbor Traverse City 

















MIAMI 
RAYMOND N. POSTON 


Adjusters all lines 
402 Congress Bldg., Telephone 9-6449 
KE y weer BRANCH OFFICE 
415 Fleming Stree Phone 180 
The Only Adjusters Office South of Miami 





THOS. J. KELLY JOS. R. BOSE 
THOMAS J. KELLY COMPANY 
2601 No. Saginaw Street 
FLINT 5, MICHIGAN 
FIRE — MARINE — AUTOMOBILE 


— COVERING GENESEE 
9.5849 & ADJACENT COUNTIES 





NEVADA 











ILLINOIS 





Adjusters All Lines 


E. S. GARD & CO. 


Chicagoland Claims—Since 1920 
175 W. Jackson Blvd. WaAbash 2-8880-1 


R. L. GRESHAM & CO. 
Insurance Adjusters 
— All Lines — 
Arthur W. Seeintaht, Fire Loss Mgr. 


Telephones: 
Business 4733 — Residence 2117 M 


410 EAST CARSON LAS VEGAS, NEVADA 











JAMES J. HERMANN CO. 


175 W. Jackson Blvd. 
Chicago, Illinois 
All Lines Casualty, Auto, 
Inland Marine 
Tel. HArrison 7-9381 
Aurora, Kaneville 4891 
Joliet 3-6704—Elgin 860M 





NEW YORK 





WAGNER, AND GLIDDEN, INC. 
TOPLIS AND HARDING, INC. 


Insurance Adjustments 


All Lines 
Chieage Bostos New York 
Leos Angeles Detroit 

















Phone HArrison 17-3238 


THOMAS T. NORTH, INC. 
ADJUSTMENT COMPANY 
Adjusters All Lines 
175 W. Jackson Bivd., Chicago 4 





O. R. BALL, INC. 
Fire — Inland Marine — 
Allied Lines 
1203 Citizens Building 
Cleveland 14, Ohio 
Phone: SUperior 1-7850 

















LYNCH ADJUSTMENT CO. 
Home Office— 

Springfield, Illinois 

Illinois Branch Offices 


Alton — Centralia — Champaign 
— Decatur — East St. Louis — 
Marion — Mt. Carmel — Peoria 








D. J. SCOTT 


INDEPENDENT pene FOR INSUR- 
ANCE COMP a ae 
= KUTOMOBILE ~ — INLAND MARINE — 
CARGO — IRCRAFT 
302 Home Savings & Loan B 
Youngstown, Ohio 
Phones Off. 7-4384 — Night 2-6434 
27 Years Experience 














INDIANA 


THOMAS D. GEMERCHAK 


Insurance Adjustments 


All Lines 


205 Great Lakes Life Bldg., Cleveland 14, O. 
Phones Off. Su. 1-2666 — Res. Fa. 1-9442 





WISCONSIN 





DUNCAN & SWAIN 
Third and Main Bldg., Evansville 8, Indiana 
General Insurance Adjusters Operating le 
Southern Indiana 
Southern Illinois 
Western Kentucky 
Northwestern Tennessee 
Southeastern Missouri 
Branch office: 428', Broadway, Paducah, Ky. 








CLAIM SERVICE, INC. 


R. L. Pendergast, General Manager 
Adjusters for the companies only 
Legal and company trained personnel 


All types of Casualty and Automobile Claime— 
Compensation and Allied Lines 


7¢2 Manhattan Bl Telephone DALy 8-8454 
Milwaukee, Wisconsin 














War Cover Problem 
Pondered By 
All Segments 


Adjournment Gives 
More Time for 
Deliberation 


NEW YORK—tThe committee of the 


fire, casualty and inland and _ ocean 
marine business organized to size up 
the effect of the war on insurance un- 


derwriting at its meeting last week de- 
veloped a consensus favoring no refer- 
text of a 
exclusion 


ence to peace or war in the 


potential atomic damage 


clause. 

The specific wording of a clause has 
now been assigned to a drafting com- 
mittee which will report back to the 
full committee. At the first meeting 
of the latter J. Victor Herd, vice-presi- 
dent of America Fore, presided, sub- 
stituting. for Frank <A. Christensen, 


president of that group and head of the 
full committee. 

Some support developed for so-called 
modern exclusion in inland marine pol- 
icies in all states and territories and in 

C. in some states, part 2 of which 
excludes loss or damage caused by or 
resulting from any weapon of war em- 
ploying atomic fission or radioactive 


force whether in time of peace or war. 
A broad exclusion of atomic damage 
may go too far however for some 


underwriters who believe it undesirable 
to unduly accentuate peacetime exclu- 
sions. 

A basic problem to be decided is how 
far into the insurance of atomic damage 
risks do companies want a governmental 
agency. The ideal solution will be one 
that provides the public coverage it 
needs but avoids having the government 
assume risks that can be underwritten 
privately. Nor should the solution give 
the government a wedge for entering 
the business, where it is not needed. 

The immediate urgency of the com- 
mittee’s work has been somewhat dis- 
sipated by the nearness of Congres- 
sional adjournment. With possible war 


damage legislation moved back until 
January, 1951, or perhaps until an 
earlier special session, there is now 


more time for study and deliberation. 
By January, industry opinion should 
crystallize on a clause which will show 
what atomic risks underwriters think 
they can assume. Beyond that line some 
revival of governmental participation in 
war damage insurance will probably be 
suggested and its proposed scope de- 
lineated. 


No Competitive Aspects 


No competitive aspects are involved 
in the problem and the views of or- 
ganizations in all lines, stock, mutual, 
and reciprocal, will share in the ulti- 
mate industry opinion. 

Other branches of the business can- 
not reach a solution as easily as the 
inland marine underwriters did. The 
1943. New York standard fire policy 
naturally doesn’t make any reference to 
atomic damage though it excludes dam- 
age from enemy attack. To change the 
standard policy would require legisla- 
tion in the states where it is statutory. 

Meanwhile, on the casualty side, the 
National Bureau and the mutual bureau, 
have informal subcommittees working 
on war risk rating plans. They were 
set up to decide what changes should 
be made in rating and insuring defense 
plants. They do not constitute a re- 
vival of the wartime joint rating com- 
mittee. The opinions of independents 
are also pertinent. Subcommittees are 
reviewing forms and endorsements and 
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rating bases. Producers organizations 
have been notified that the check jg 
underway and checking to determine 
how revisions will affect them. 





Join Houston F. & C, 


Sam J. MacMinn, 
president of William Penn Fire, and 
William A. Baumann, also formerly with 


William Penn, have joined Houston 
Fire & Casualty as vice-president j 
charge of fire and marine operations 


and as manager of the eastern depart- 
ment, respectively. 

Mr. MacMinn at present is at Phila- 
delphia organizing the company’s east- 
ern department, which will embrace 
New Jersey, Pennsylvania, Maryland, 
Delaware and District of Columbia. The 
company is now seeking admission to 
these states. Mr. Baumann 
sisting in the organization of the new 
department, will remain as manager 
after its completion and Mr. 
will be transferred permanently to the 
home office. 

“he company also has appointed Wil- 
liam G. Shaw as Pennsylvania state 
agent and W. Frank Nelson as New 
Jersey state agent. 


MacMinn’s Background 


Mr. MacMinn started with the Wag- 
ner & Taylor agency at Philadelphia 
as a special agent. Following army serv- 
ice in the first world war he opened the 
Philadelphia office for St. Paul F. & M. 
Later he was transferred to the home 
office as assistant secretary, subsequent- 
ly becoming secretary. He then joined 
Manufacturers Fire as vice-president. 


Mr. Baumann entered the business 
with the George E. Wood agency at 
New York City, later going with Cor- 


roon & Reynolds there. He was with 
Phoenix of London from 1922 to 1944 
as a western department examiner and 
as an examiner in the New England 
department. He later was named su- 
perintendent of agencies in the eastern 
department and then special agent in 
Connecticut, Rhode Island and western 
Massachusetts. In 1938 he was trans- 
ferred to Boston as state agent in charge 
of eastern Massachusetts, New Hamp- 
shire and Maine, subsequently becom- 
ing supervisor of the eastern depart- 
ment. He was named assistant secre- 
tary of Manufacturers Fire in 1944. 


Bar Journal Article 
Gets Congress Attention 


WASHINGTON—Rep. Barrett 
O’Hara of Illinois has inserted in the 
Congressional Record Jefferson Davis’ 
article in the American Bar Assn. Jour- 
nal on the fire insurance business, to- 
gether with a tribute to its author. 

In that connection, O’Hara, in his 
“extension of remarks” said: 

“It may be that the methods and prac- 
tices Mr. Davis complains of can be de- 
fended. It may be that such legislation 
as may be needed should come from 
state legislative bodies.” 

O’Hara suggested that the investiga 
tion his resolution proposed is “some- 
thing that we should not seek to avoid.” 
He added he “would think it possible 
that the large fire insurance companies, 
some at least, would welcome such in- 
quiry and study.” 


Jose Hernandez, president of the 
Porto Rican Assn. of Insurance Agents, 
will represent that group at the N.A.LA. 
meeting in Chicago on the state board 
of national directors. This is the first 
time the association has been repre- 
sented at the big N.A.I.A. gathering. 
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|HARTFORD POLICY 


| —to deal fairly 

| —to act courteously 

—to show a sincere 
desire to please— 


at all times and under 
all circumstances. 


HARTFORD 


FIRE INSURANCE COMPANY 
ACCIDENT and INDEMNITY COMPANY 
LIVE STOCK INSURANCE COMPANY 

~ Hartford 15, Connecticut 
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Guesses and short cuts 
in determining insur- 
able values can prove 
expensive. It is safer 


and cheaper to know. 
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any plan unless it included individual 
account experience principles. Firemen’s 
of Newark did not vote because its rep- 
resentative, Vice-president W. B. Rear- 
den, was chairman. 

As one result of the failure to reach 
the compromise, Superintendent Bohl- 
inger of New York is expected to hasten 
his decision on the case involving the 
appeal of the opponents to the Escott 
plan filing. Views were brought out in 
a hearing which lasted many months. 
At that time there were some indica- 
tions that the groups opposing the plan 
would take court action if the superin- 
tendent’s decision is against them. 

The committee concluded that the 
average rate plan gave no consideration 
to past experience, which showed that 
large lines have been retained only 
through rates recognizing good loss ex- 
perience in an individual account, and 
that poor lines have become acceptable 
to underwriters only through a sur- 
charge in the rate. The proposed plan 
produces such high rates for some good 
accounts that they will be forced to 
markets that do give rate consideration 
to their favorable experience. On the 
other hand, it said, poor lines would be 
attracted by the unwarranted rate re- 
ductions. By driving away good busi- 
ness and encouraging unprofitable busi- 
ness the entire multiple location report- 
ing form line would become unprofit- 
able. 


NEW COMMITTEE WARNED BY 
N.A.I.C. TO SOLVE PROBLEMS 
HARRISBURG, PA.—Commissioner 


Leslie, as chairman of the committee 
for the definition and interpretation of 
underwriting powers of the National 
Assn. of Insurance Commissioners, has 
announced appointment of a 15-mem- 
ber industry committee representing 
fire, marine and casualty companies to 
advance multiple line underwriting. 

In a joint announcement with J. 
Victor Herd, Continental, as chairman 
of the industry committee on classifica- 
tion of fire, marine and casualty insur- 
ance, Mr. Leslie said the committee 
appointments were made by Commis- 
sioner Allyn of Connecticut, president 
of N.A.L.C. 

The general work of the committee is 
to advance multiple line underwriting 
“in a voluntary program of industry to 
assist in an orderly transition to the 
exercise of full multiple line powers.” 

The recommendations of the industry 
committee are to be advisory and in no 
way limit the powers of individual com- 
missioners under their respective insur- 
ance codes. 

Mr. Leslie 
the committee “is 
to consummate the plan 
into actual operation.” 

The committee named: 


said the appointment of 
the first step taken 
and bring it 


Fire—Ernest B. Brown Associated 
Reciprocal Exchange; Ivan _ Escott, 
Home; C. J. Haugh, Travelers; J. 
Victor Herd, Continental; Chase M. 
Smith, National Retailers Mutual, and 
W. Ross McCain, Aetna Fire. 


Marine—H. T. Chester, Chubb & 
Son; oe Christian, Northwestern 
Mutual Fire; J. Haefner, Fireman’s 
Fund; E. J. pa, Jr., Automobile, 
and W. D. Winter, Atlantic Mutual. 

Casualty—J. Roth Crabbe, Farm 
Bureau; é J. Marryott, Liberty 
Mutual; J. Matthai, U.S.F. & G., and 


: <<. FM ably Indemnity of North 
America. 

The committee will meet soon to 
elect a chairman. Under the N.A.I.C. 


plan the committee may appoint an ex- 
ecutive secretary and a treasurer and 
“such other employes as may be neces- 
sary and fix their salaries and terms of 
office.” To defray expenses the com- 
mittee has the authority to assess com- 
panies subscribing to the services 
offered by the plan based on their net 
premiums. 


Fireman’s Fund declared a 65 cent 
quarterly dividend payable Oct. 16 to 
holders of record Sept. 29. 







Charles H. Smith ii: 
Views on Agency Setup 
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erages were written, and other needed 
covers, such as additional living ex- 
pense, are sold, the account would be 
worth servicing from the point of view 
of commission. He emphasized, how- 
ever, that if proper service is not ren- 
dered small people, regardless of com- 


mission involved, the future of the 
agency system is being injured more 


than it could possibly be in any other 
manner. 


Cites Indirect Threat 


Mr. Smith observed that perhaps there 
is one other threat to the agency 
tem, though only indirectly, since it is 
really a threat to companies. This is a 
time of innovations in the business, he 
said, adding that every one that is in 
the public interest should be intro- 
duced. “When I use the expression ‘in 
the public interest,’ I mean in the in- 
terest of all the people or at least in 
the interest of the people affected, 
without an adverse effect upon a larger 
number of people. This means that new 
ideas should be looked at carefully. If 
they are really good, they should be 


sys- 


adopted and put into effect; if they are 
good, 


not they should be opposed as 
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strenuously as alia by everyone in 
our business. The real test of a new 
idea is in no sense, ‘Will it bring me 
some premium and commission I could 
not get otherwise?’ but it is, ‘Is it a 
sound thing in the long run?’ Anyone 
who uses something that is unsound to 
give him a temporary advantage over 
his competitors will, if the competitors 
adopt the same procedure, be in worse 
shape than before, and is not doing the 
business a service.” 

Proper agency service, Mr. Smith ex- 
plained, means that agents as profes- 
sional men render the same sort of serv- 
ice in connection with insurance that 
a doctor renders in connection with 
medicine, or alawyer in connection with 
law. Proper insurance service means 
that the needs of the client must be 
analyzed carefully and that all of the 
insurance that he should have to pro- 
tect him against all insurable loss is 
offered‘ and explained to him so that 
when a catastrophe occurs, he will have 
the best protection against loss that in- 
surance can supply. 


Hershe Now Local Agent 


C. J. Hershe, former manager of Fi- 
delity & Guaranty at San Francisco, has 
purchased an interest in the Walter Bain 
agency at Albany, Ore. 
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92 William Street, New York 7, N. Y. 


mms Losses paid exceed Three Hundred Fifty Million Dollers | 
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_NEWS OF 


FIELD MEN 





Nicol Aetna State Agent 
in Mich.; Morgan to Ky. 


Aetna Fire has appointed T. J. Nicol 
state agent in Michigan with headquar- 
ters at Grand Rapids. He succeeds State 
Agent J. L. Howatt, Jr., who is being 
transferred to the eastern Michigan ter- 


ritory with offices at Detroit. 

Mr. Nicol was with Michigan In- 
spection Bureau for about four years 
before joining Aetna as special agent in 
Michigan. He also has served at Louis- 
ville. 

Leroy L. Morgan has been appointed 


special agent in Kentucky. Mr. Morgan, 
who has been taking an intensive home 


office training course, will devote a ma- 
jor portion of his time to the develop- 
ment and service of farm business. 


Willey to Field for C. & F. 


Crum & Forster has appointed Rollin 


W. Willey special agent in Michgan to 
assist’ C. C. Iuppenlatz, Wayne county 
manager. 

Following graduation from Kansas 
State Agricultural College, Mr. Willey 
spent three years with Kansas Inspec- 


tion Bureau at Topeka. He joined Crum 
& Forster at the western department at 
Freeport where he received training in 
the engineering and underwriting de- 
partments. He is an army veteran. 


Georgia Field Club Elects 
Edwin W. Nash President 


At its annual meeting at St. 
Island, Fire Insurance Fieldmen’s Club 
of Georgia elected Edwin W. Nash, 
state agent of Loyalty Group, president, 
succeeding Eugene A. Brooks, Ameri- 
can. Other officers are W. G. Stephens, 
Jr., general agent, vice-president; L. J. 
Saye, state agent of Home, secretary; 
and Eugene C. Clarke, Jr., executive 
state agent of New Hampshire, treas- 
urer. 


Simons 


Bartling Sent to Neb. as 
America Fore State Agent 


Gilbert E. Bartling, Jr., has been 
transferred from Iowa to Nebraska as 
state agent for America Fore. He re- 
places D. R. Wilhoit who recently was 
named Minnesota state agent. 


Trahey Joins Glens Falls 


Glens Falls has appointed Harold E. 
Trahey special agent for Maine and 
New Hampshire. He succeeds Special 
Agent Richard M. Collin, who has re- 
turned to the home office. 

Mr. Trahey attended 
University and from 1929 to 
with New England Rating 
its schedule rating department. 


Northeastern 
1942 was 
Assn. in 
After 
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noon in Chicago office—l75 W. Jackson Bivd. 
payment in advance. 


Rates—$!3 per inch per insertion—I inch minimum. Limit—40 words per inch. Deadline Tuesday 


THE NATIONAL UNDERWRITER — FIRE & CASUALTY EDITION 


Individuals placing ads are aaemeas: to make 








WANTED 


State Agent — Alabama and Tennessee — mini- 
mum of three years Casualty experience—Age 
25 to 40—permanent with advancement oppor- 
tunities—handling Casualty lines plus excellent 
market for long-haul trucks, busses and taxi- 
cabs—car furnished, expense account, good sal- 
ary and bonus—write Bruce Dodson and Com- 
pany, 28th and Wyandotte Sts., Kansas City 10, 
Missouri, stating your experience and qualifica- 
tions. 








WORKMEN'S COMPENSATION 
PRODUCER 


Excellent opportunity, especially if famil- 


iar with retrospective or participating 
plans. Texas territory only. 
TEXAS INDEMNITY INSURANCE 
COMPANY 


P. O. Box 1259 Galveston, Texas 





UNDERWRITER FOR LARGE SOUTHERN GEN- 


ERAL AGENCY. FORMER FIELD MAN PRE- 
FERRED. EXECUTIVE, INITIATIVE, TACTFUL 
AND PERSONABLE QUALITIES NECESSARY. 


o) 
NITY FOR RIGHT MAN. 
AGE, DRAFT STATUS AND SALARY EX- 
PECTED. ADDRESS B-34, The National Under- 
writer, 175 W. Jackson Blvd., Chicago 4, Ill. 








PASADENA OFFICE SPACE 


Office space available in Class "A" building on 
most important corner in Pasadena. From 200 to 
20,000 square feet. Parking. Write T. D. Rogers, 
9014 Wilshire Bivd., Beverly Hills, California. 








INDIANA STATE AGENT 
WANTED 


You may be the man. A strong stock fire insurance 
company needs a capable young man as state agent 
for Indiana to supervise business in that state and 
manage recently established office in Indianapolis. 
Address B-68, The National Underwriter, 175 W. 
Jackson Bivd., Chicago 4, Illinois. 








A progressive well equipped agency with com- 
plete facilities representing leading stock com- 
panies, situated in Detroit, will house a solicitor 
having desirable class of business with annual 
premiums of $50,000 or more. Address B-60, The 
National Underwriter, 175 W. Jackson Blvd., 
Chicago 4, Illinois. 


AVAILABLE 


Fire protection engineer, 33, 9 years experi- 
ence, desires position with agency or company 
to work in the Chicago territory. Address B-70, 
The National Underwriter, 175 W. Jackson Bivd., 
Chicago 4, Illinois. 








FIELD SUPERVISOR 


Large Stock Company General Agency has 
ening for experienced fire survey engineer in 

Min nesota. Rating Bureau experience essential. 

Our employees know of this ad. Replies strictly 

confidential. Address Box B-6, The National Un- 

ga 175 W. Jackson Blvd., Chicago 4, 
inois. 


POSITION OPEN 


If you are experienced in fire and casualty and 
survey work and have sales ability—wonderful 
opportunity available with well established local 
agency. All inquiries confidential. Panhandle 
Insurance Agency, Box 871, Amarillo, Texas. 








INLAND MARINE UNDERWRITER 


Chicago Branch Office of old established Stock 
Company has opening for Inland Marine Un- 
derwriter. Age 25-35 with at least five years 
marine experience. Salary dependent upon 
qualifications. Give details including draft or 
reserve status. Address B-74, The National Un- 
derwriter, 175 W. Jackson Blvd., Chicago 4, Ill. 








AVAILABLE 


Fire prevention engineer. Three years experi- 
ence in engineering and rate saving on all 
types of risks with leading mutual fire company. 
Married. Age 32. Draft exempt. Bachelor 
Science Degree. Would consider state or spe- 
cial agent position. Prefer midwest territory. 
Address B-75, The National Underwriter, 175 W. 
Jackson Blvd., Chicago 4, Illinois. 
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three years with the coast guard, he 
became a rating engineer with a gen- 
eral agency at Boston. Since 1947 he 
has been rating analyst in the Maine 
department. 


Aetna Fire Names Yeomans 
and Carey; Transfers Cole 


Aetna Fire has named Clinton B. 
Yeomans special agent at Norwalk, 
Conn., Austin Carey special agent at 
Hartford and transferred Russell Cole, 
formerly special agent at Norwalk, to 
Hartford. 

Mr. Yeomans has 
since 1946 and has been 
underwriting and survey 

Mr. Carey has been with 
1940 except for four years 
war. He has been chief 
the New England fire underwriting 
partment and ts a C. P. € 

Mr. Cole has been in ‘the 
writing and survey departments. 


been with Aetna 
training in the 
departments. 
Aetna since 
during the 
examiner in 
de- 


under- 


Jamison, Cantin Now S. A.'s 

National Fire has appointed 
H. Jamison special agent to assist State 
Agents J. D. Collins and C. O. Foster 
in New Jersey and has named Lucian 
C. Cantin special agent in eastern New 


George 


York, 
Mr. Jamison has been traveling north- 
ern New Jersey. He will maintain head- 


Cantin joined 
office where 
He will 


quarters at Newark. Mr. 
the company at the home 
he received intensive training. 
office at Albany. 


Roddy Succeeds Kruse 

Walter F. Roddy has been appointed 
special agent for Hawkeye-Security at 
Omaha. He succeeds Charles Kruse, 
who has been transferred to Casper, 
Wyo. 

Mr. Roddy 
writer for the 
Omaha. 


unde r- 
Co. of 


was 
Harry 


formerly an 


A. Koch 


Transfer Stevens, Breard 


John Stevens, special agent for Royal- 


Liverpool in Texas, has been trans- 
ferred from Austin to Houston, and 
Hugo S. Breard, who has been with 


Antonio office, has been trans- 
Austin as special agent there. 


the San 
ferred to 


Testimonial for Paul Fell 


Penn Pond of Blue Goose will have 
a testimonial meeting for Paul M. Fell, 
Middle Department Rating Assn. and 
the new most loyal grand gander 
sept. 25. 


Pratt Named to Me. Field 


Leo W. Pratt, Jr., has been appointed 
special agent for Boston and Old Col- 
ony at Portland, Me. He will assist 
Special Agent George H. Brinley and 
will handle all lines but will assist prin- 
cipally in the development of the cas- 
ualty and surety business. 


Farewell Party for Olinger 


Field men in Minnesota will hold a 
farewell dinner Sept. 25 at Minneapolis 
for Paul Olinger, who has been trans- 
ferred from Minnesota to northern IIli- 
nois as state agent for Agricultural. 
Mr. Olinger will be presented with a 


gift. T. A. Valine, Phoenix of Hartford, 

is chairman of the committee on ar- 

rangements. 

Appoints Murphy, Albiez 
Paul M. Fell, M.L.G.G. of Blue 

Goose, has appointed William  T. 

Murphy and George P. Albiez, past 


M.L.G.’s of the New York City pond, 
as deputy M.L.G.G. at large and deputy 
M.L.G.G. for the New York metro- 
politan area, respectively. Mr. Murphy 
Adjust- 
and Mr. Albiez is New 
manager of Pearl-American. 


is general adjuster for General 
ment Bureau 
Jersey 


Austin (Tex.) Puddle of the Alamo 
Blue Goose heard a report on its annual 








outing from Aubrey Reilley, assistant 
manager Texas Insurance Checking Of- 
fice. 


John T. McIntire, southwestern 
Texas special agent for American Gen- 
eral, has been called to active duty with 
the navy. 

Phil McKnight, public relations di- 
rector of Beech Aircraft, Wichita, spoke 
at the Sept. 18 luncheon meeting of the 
arctan Blue Goose puddle at 


~ CHICAGO 


EXAMINERS VIEW MOVIES 





Fire Insurance Exam- 
ine rs of Chicago is holding its 
opening dinner on Sept. 21. Two films 
depicting the public services of the fire 
npanies and the importance of fire 
will be shown. 


The Assn. of 


col 
safety 
BUYERS TO HEAR BEATTY 

Robert M. 
with W. <A. 
expert on 
the speaker at 


Beatty, executive assistant 
Alexander & Co., and an 
property loss adjustments, is 
Sept. 21 meeting of Mid- 
West Insurance Buyers Assn. at the 
Chicago Bar Assn. After the talk there 
will be a question and answer period. 


FARM EXAMINERS MEET 


Don Ross, merchandising manager 
for “Successful Farming” magazine will 
address a dinner of the Farm Examiners 
Club of Chicago on Sept. 26. Mr. Ross 
in the last 20 vears has spoken on the 
farm market more than 2,500 times. 


SKAER QUARTER-CENTURY MAN 


D. P. Skaer, assistant manager of the 
Cook County Inspection Bureau, was 
presented an engraved gold watch and 
a portable electric drill by his fellow 
staff members on the occasion of his 
25th anniversary with the bureau. In 
the absence of Manager Elmer F) 
Reske, who was away from Chicago, 
the pres entation was made by Nicholas 
Lucas, who, with 44 years’ service, is, 
the dean of the organization. Mr. 
Skaer’s entry into the 25 Year Club 
was particularly welcome, as before 
that the membership had stood at am 
ominous 13. 


Members of Factory Insurance Assn, 
F.I.A. Club will hold their first fal! 
meeting Sept. 26 at Harmony Hall, Chi- 
cago. This will be a dinner followed by, 
entertainment. 

The Chicago Insurance Institute i: 
honoring its faculty at a luncheon om 
Sept. 27 at the Union League Club. 


NEWYORK 


Prov. Wash. Holds Open 
House in New N.Y. Quarters 


NEW YORK—To mark its occupa: 
tion of two entire floors in the rey 
modeled and modernized building. at 59 
John street, here, and its expansion of 
activities and service in the New York 
City territory, Providence Washingto 
held open house in the new locale wit!’ 
President Stephen W. Carey, 3rd 
heading the contingent from the home 
office, and Roy E. Carr, general many 
ager in New York, the local contin: 
gent. ? 

Others from the home office include¢ 
R. Stockton Rush, William B. Froeh? 
lich, J. Austin Carroll, and George B? 
Salter, all vice-presidents; Vincen' 
Wilson, James Thwing, secretaries), 
Walter Perry, Jr., Raleigh Watson 
Richard Lydecker, and Thomas O8 
burn, assistant secretaries, and Georg 
Storey, marine manager. 

The open house was held at the tim’ 
of an important life meeting at the New 
York insurance department and sever% 
insurance commissioners dropped ™% 
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including A. W. Harris of Minnesota 
and McDonald of the Texas depart- 
ment. Total attendance was near 600. 

Providence Washington will now 
have here a full fire department han- 
dling New York City, suburban, and 
countrywide brokerage business. Its 
automboile department will be writing 
fire, theft, collision, and liability, the 
first time its multiple line powers have 
been used in New York. A fully autono- 
mous loss department will also be 
among the expanded facilities. 

The offices are newly furnished with 
modern decorations, sound proof walls 
and fluorescent lighting. Office person- 
nel are expanded to about 55. 





MOORE IN NORBRIT GUARDS 

Walter F. Moore on his 25th anniver- 
sary with North British was inducted 
into the “Norbrit Guards” in a U. S. 
head office ceremony and presented a 
gold watch by the company. 

General Agent Moore received an in- 
scribed desk set from the field men of 
the western department and a portable 
radio from western department person- 
nel at the home office. He was guest 
of honor at an informal luncheon with 
Assistant U. S. Manager W. L. Nolen 
and Secretary C. L. Day presiding. 
REINS CLUB SLATES OUTING 

The Reins Club of New York will 
begin its fall series of meetings with 
an outing at Semler’s Midland Park at 
Grant City on Staten Island Sept. 30. 
L. W. Beers, North British, is the 
committee chairman for the affair. 
Sporting events are on the calendar 
and prizes will be awarded to contest 
winners. 





Paul Reimer, formerly of the Oster- 
lind Co., has joined Donald R. Roberts 
& Co. in New York City. The firm acts 
as independent adjusters for companies 
only. 


Owe at Springfield Peak 


J. Oliver Orr was elected president 
of Springfield (Ill.) Assn. of Insurance 
Agents at the annual dinner meeting. 
Vice-president is Francis Stover; secre- 
tary, Cleve Askins, and new members 
of the executive committee are Ernest 
Wilson and Harper Allan. 


FIELDMEN 


These positions now open 





CA CM, DIR cece sn nce $500 
Casualty Illinois ........... 400 
Fire & Casualty, New 

ge 350 
Fire Wisconsin ........... 350 
gO Pear 375 
Bond Michigan ........... 400 
Casualty Olio .........:4 425 
ee 400 
Fire South Carolina ....... 350 
3 ae 300 
Casualty Georgia .......... 350 
Fire & Casualty Texas...... 450 


FERGASON PERSONNEL 


338 S. Wells Street HArrison 7-9040 
Chicago 6, Illinois 








Coats & Burchard Company 
Appraisers 
Fer correct coverage 
and proof of loss 
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Bernsen 
The Pioneer Organisation 














Atlantic Mutual 
Output Policy Is 
Approved in N. Y. 


Superintendent Bohlinger of New 
York has announced acceptance of 
manufacturers’ output policy filings of 
Atlantic Mutual and Centennial. The 
filings consist of policies, endorsements 
and rating plans for insuring personal 
property regardless of location during 
transit or otherwise on an “all risk” 
basis. The major exception excludes 
coverage on personal property while on 
premises used by the insured as a 
manufacturing plant. 

The filings were made to cover auto- 
mobile and tire manufacturers. 

The plans are substantially similar 
to those previously filed directly by 
Aetna Fire and accepted by the New 
York department in November, 1949. 
While the Aetna filing provides for a 
single combined base rate for an in- 
dustry class, the Atlantic Mutual plan 
provides for a base rate to consist of 
the sum of the representative average 
fire and extended coverage rate for the 
risk, plus an industry class loading for 
the additional perils. 

Under the Atlantic Mutual plan, the 
representative average fire rate is de- 
termined by a sampling method in ac- 
cordance with a table, which varies in 
degree with the number of locations 
covered. The validity of this method is 
safeguarded by several requirements, in- 
cluding a provision that the actual fire 
rate of any location which comprises 
10% or more of the total value or 
where values exceed $100,000 must be 
included in the computation. Another 
provision specifies that rates be com- 
puted on locations in order of value, 
starting with the largest, until the 
sampling requirements have been met. 

Both the Atlantic Mutual and the 
Aetna filings include the same experi- 
ence rating plans, containing provisions 
for the division of premiums and losses 
between the non-catastrophe and the 
catastrophe categories. 


Five Companies Terminate 
Definition Agreement 


Five companies have filed notices of 
termination as subscribers to the ar- 
ticles of agreement on the nation-wide 
definition and interpretation of the in- 
suring powers of marine and transpor- 
tation underwriters. They are Boston, 
Old Colony, Great Eastern, North 
America, Indemnity of North America 
and Philadelphia F. M. 

At the same time, Joseph Bill, ex- 
ecutive secretary of the joint committee 
on interpretation and complaint, re- 
ported that the following companies 
have become signatories to the articles: 

Allied American Mutual Fire, Ameri- 
can Mutual Liability, American Policy- 
holders, Buffalo, Grain Dealers National 
Mutual, Gulf, Atlantic, Hardware Mu- 
tual and Hardware Indemnity. 


Expect No Action on WDC 


WASHINGTON — While President 
Truman favors reestablishment of the 
War Damage Corporation eventually, 
according to Rep. Spence, chairman of 
the House banking committee, the con- 
gressman does not plan to do anything 
about the matter at this session of Con- 
gress, 

Spence said the President does not 
favor immediate action on the matter, 
but thinks it should await “the proper 
time.” 

Meanwhile, another bill to grant suc- 
cession to WDC has been introduced 
by Rep. Lane in the House and Sen. 
Hendrickson, N. J., has introduced a 
similar measure in the Senate. 


Joe Moddrell, Je. a8 associated with his 
father, Joe Moddrell, Sr., president of 
Wichita Assn. of Insurance Agents, in 
his agency, was married at Kansas City 
to Miss Jeanne Peterson. 
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Toxi-Cabs 
livery Cars 
Rental Cars 
Rental Trucks 
Rental Trailers 








He’s a SPECIALIST, 
so are we . . . SPECIALISTS in WRITING 
HARD TO PLACE BUSINESS 
COMPREHENSIVE GENERAL LIABILITY 


1671 Wilshire Boulevard 
LOS ANGELES 17., CALIFORNIA 
Dunkirk 8-3161 











Motor Scooters 
Motor Bikes 
Motorcycles 
Overage Drivers 
Underage Drivers 
Financial Responsibility 


KURT HITKE & COMPANY, Ine. 


175 W. Jackson Boulevard 


CHICAGO 4, ILLINOIS 


WAboesh 2-3622 











Intermediate Trucks 
Long Haul Trucks 
Propane Haulers 
Gasoline Haulers 
Butane Haulers 


REISCH Building 
SPRINGFIELD, ILLINOIS 
Springfield 8-4305 





























@ Arkansas 
@ Alabama 


@ Georgia 


Do Business 


WITH AN AGENCY MINDED COMPANY 


The Southern Fire & Casualty 
Company operates on the American 
Agency plan and is a multiple writing 
fire & casualty company. An agency 
minded company with policies geared 
to serving your particular area and 
owned by leading citizens in the terri- 
tory it serves. 


Now operating in the following states: 


@ Kentucky @ Texas 
@ Louisiana 


@ South Carolina 


Southern Fire & Casualty Co. 


KNOXVILLE, TENNESSEE 


@ Tennessee 


@ Virginia 
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Inflation and Insurance Rates 


The constriction of inflation comes in 
a product that is worth more 
that charged 
and collected some time in the past. It 
the of time contract 
negotiation and fulfillment that can put 
uncomfort- 


delivering 


than the price has been 


is lapse between 


the contractor in a highly 


able hole. 
companies peculiarly 


danger. 


Insurance 
to this 
casualty 


are 
In the 
the where the 
tracts producing the major liability are 
considerably longer 


subject case oO! 


business, con- 


for one year, a 


three and four years, is cre- 
late coming to settlement of 
In the 
the vast majority of poli- 
at least three years 
Without trying 
to show which covers the longest period 


time lapse, 
the 
the large and troublesome cases. 


ated by 


fire business, 


cies are written for 


and sometimes for five. 


of elapsed time, the contracts of both 
casualty and fire insurers take a long 
time to complete. 

In a rising economy, that is, during 
a time of inflation, the insurers are in 
no position to escape the backlash of 
rising costs. They take in premiums at 
one economic level and pay them out at 
a considerably higher one. The differ- 
ence, as the experience of the second 
war and after clearly demonstrates, can 
be and generally is extremely painful. 
The insurers are not in a position, as 
are most other contract makers, to ad- 
just themselves readily to meet this 
kind of circumstance. By the nature of 
their business and because of the regu- 
lation exercised over them by public 


bodies, their contract making puts them 


time straitjacket, the pain of 
only the lucky 


insurance management escapes. 


in a 


which most or expert 


not a new situation 
means and those familiar with the busi- 
ness are thoroughly acquainted with the 


It 


This is by any 


and its does 


wisdom 


factor possibilities 
to remind all 
cerned, particularly supervisory authori- 
that the calls for judg- 
This of 
fire and 


seem con- 


ties, situation 


ment. is a responsibility com- 


missioners as well as practicing 


This year’s good show- 
(if it 
should not be allowed to 


casualty people. 


ing in the fire business is there 


by year end) 


influence any large or widespread reduc- 


tion in rates if there is an inflationary 
spiral working. Next year will be worse 
and in two or three years, when con- 


tracts will mature which are being writ- 
ten year, may be very 
bad indeed. As a matter of fact, losses 
up, wind and fire, and 1950 will 
not duplicate 1949 profits. As was true 
with the worst phase of the inflationary 
those 
under- 
In 
are 


this conditions 


are 


the second war, today 
are burning which 

writers regard with the most favor. 
many companies simply 
they are losing 
were doing so before the 
fired off the inflation 
already had begun in 
business, notably 
and other building 
before the war. 


spiral of 
properties 


territories 
not coming 
money. They 
war 
That 
building 
lumber, 
gredients, 


out even, 


spi- 
the 
in 


Korean 
ral. 
supply 
copper, in- 

30th those who operate the business, 
and those who have the final word to 
say on rates, the commissioners, are on 
notice to apply the factor of judgment 
to any that will substantially 
involve the next three years. Those in 
ratemaking 
should have the courage of their convic- 
tions in this respect; rating bureaus 
should be as courageous as the indices 


decisions 


the business who advise on 


call for and certainly the commissioners 
should be very serious with respect to 
rate reductions and quite consid- 
erate of any called for rate increases. 


any 


The business has some exclusive re- 
sponsibility in this connection. It needs 
again to value in a 
concerted lack of 
insurance thing. But 
the bloated and 
buy did yesterday, 
people on 
reassess the values are 

protect and the 
both the wisdom and neces- 
of insuring their possessions com- 


to 
time 
good 


insurance 

At no 
to value a 
dollar 


sell 
way. is 
is 
than it 
company 


when 
will 


being 
less 
and 
to 
to 
owners of 
sity 


agents are 
they 


convince 


notice 
trying 


pletely. 


Appealing from Department Rulings 


cided directly by the court of appeals. 
This is an attitude that could well 
be more widespread, though it prob- 


ably is more prevalent among insurance 
generally 


supervisory officials than is 


realized. 
If 


going 


of insurance is 
its present role 
it will need not only the cooperation of 
the companies but, 
requires it, their “loyal 
well. Fair and effective supervision 
not achieved letting an insurance 
department go ahead with policies that 
those supervised are convinced 


state supervision 


to continue in 
the occasion 


as 


when 
opposition” 
is 
by 


being 

are erroneous. 
Where all or a 

are involved, 


group of companies 
there is little tendency to 
be backward about opposing objection- 
able departmental 
sometimes 
jointly 


although it 
happens that companies will 
as well individually knuckle 
under because they feel that even if they 
should win in court the 
would very likely 
and they 


actions, 
as 


commissioner 
get the law changed 
might be in a worse position 
than they were before. 

But 
what it 
from a 
somewhat 


where a_ single 


feels 


company gets 
to be a wrong decision 
more than 
deterred from 

the thought 
be breeding future trouble 
for itself. There are annual reports 
that the department will be auditing, 
not to speak of triennial examinations. 
Is it smart business to take issue with 
a commissioner’s ruling and risk being 


commissioner, it is 


likely 


its 


be 
by 


to 
demanding rights 


that it may 


subject to special and adverse attention 
the something in 
an annual in an examina- 
tion that could be viewed either strictly 
or jeniently? 


next time there is 


statement or 


the inner work- 
ings of insurance departments say that 
the risk of retaliation greatly 
overestimated; that if a company thinks 
a departmental it 
should stand hind legs and 
without being timorous about 
possible aftermaths. 

A former departmental official who 
has achieved prominence on the 
side of the fence used to sug- 


Those familiar with 


such is 


decision is wrong 


up on its 


say so, 


since 
company 


September 21, 19359 


1 
whi 


take 


gest 
didn’t 
the matter to ‘ it adjudi- 
cated. He had given the 
correct decision but didn’t feel person- 
ally affronted if a 


representatives 
rulings that they 
court and 


to company 
like 


his 


believed he 
wanted to 
ask the judge who was right. He felt 
that the courts are just another branch 
the and that 
their interpreting 


company 


of government one oj 
the law 
when the public and administrative de- 


partments 


functions is 
disagree. 
When a caller would indicate concern 
about in 
with 
pelled 


getting his company 
the department, this 
their fears with 
that there 
crucify them 
the department's 


wrong 
official dis- 
re- 
no 


positive 


assurance would be 
attempt to 
questioned 
bility. 


From 


for having 


in falli- 
the viewpoint of the state 
supervisory authorities as well that 
of the companies, it a bad thing for 
rulings to be allowed to stand untested 
when well-informed 
think they are in error. 


as 


is 


company counsel 
Nobody wants 
to see every trivial point taken to court 
but company thinks it 
for questioning a 


when a has a 


legitimate basis de- 
partmental ruling it might be surprised 
to learn little reason there to 
hold off of the supposed risk 
that the department will later make 
things uncomfortable. 

Naturally, 
the best long-range 
undertaken in an atmosphere of friend- 


1S 


how 
because 


will 
results if 


such moves produce 


they are 


liness and without any personalities 
being involved. There is no need for 
any resentment on one side or the 
other. Actually, it is a protection for 
a state official to have the sanction of 
the courts for his actions. Far from 
indicating any lack of firmness, the 
supervisory official who welcomes a 
court test of his decisions is exhibiting 
a statesmanlike attitude. In fact, a 
bristling hostility toward any sugges- 
tion that a decision is ill-founded 
is far more indicative of a distrust of 
the soundness of one’s own position 
than is a broad-minded willingness to 
cooperate in letting the courts decide. 


the question at issue. 
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en route home, to become better ac- 
quainted with Vice-president E. D. 
Lawson's western department. He is ac- 


companied by Mrs. Scharetg. 
Victor Anderson of the 


Havelock 
National agency, Lincoln, Neb., 


who is 


also a director of Standard Reliance, 
Standard Casualty and Mid-Century 
Mutual, has been named mayor of 
Lincoln by the city council to fill a 


vacancy. 
Frank A. Christensen, president 
America Fore, has been elected a direc- 
tor of Commerce & Industry Assn. of 
New York. Mr. Christensen has been 
f the association’s committee 


ol 
ot 


-hairman of the 
on insurance and fire prevention since 
1942. 

Mrs. Mary 
William Coakley, 


casualty claims of Fire 


Lewis Coakley, wife of 


superintendent of 
Association, re- 





cently had her book, “Fitting God into 
Your Life,” published and it 1s prov- 
ing popular. 

West & Co., 


Floyd West of Floyd 
Dallas agency, spent last 
York City. 

O. R. Houston of Bigham, Englar, 
Jones & Houston, large New York firm 
of insurance attorneys, has left for India 
where in Nepal he will, with two others, 


New 


week in 





attempt to climb the side of Mount 
Everest which has never been climbed 
before. Mr. Houston has been a moun- 


tain climber since 1893. 
John Byrne of Talbot, Bird & Co. 
is on a trip to South America. 


~ DEATHS 





R. M. Clark Dies; 
Ist Vice-President of 


Continental Group 
Rollin M. Clark, 51, 


secretary 


ist vice-president 
Continental Casualty 
and Continental 
Assurance, died in 
Passavant hospital 
at Chicago ofa 
heart involvement. 
Away from his of- 
fice much of the 
first half of this 
year, Mr. Clark had 
been seemingly 
partially recovered 
from the involve- 
ment by summer 
and had been re- 
turning to his desk 
for success- 
. ively longer pe- 
riods in recent months. 
Mr. Clark entered insurance as assist- 


and of 





R. M. Clark 


ant manager of the insurance depart- 
ment of the U. S. Chamber of Com- 
merce. He later served as insurance 


editor of the United States Daily. 
_Mr. Clark then became deputy in the 
New York department. He was first 


Th 


HieNATIONAL UNDERWRITER 


deputy superintendent at the time of 
joining Continental in 1937 as assistant 
comptroller. 

Mr. Clark was elected comptroller of 
both companies in 1938. Two years later 
he was elected vice-president, secretary 
and director. In 1944 he was made ist 
vice-president of Continental Casualty 
and a year later was named the 
same position for Continental Assurance. 

In addition Mr. Clark served as vice- 
president and director of Transportation 


to 


and National Casualty. He served the 
business in many capacities, being, at 
the time of his death, state vice-presi- 
dent of American Life Convention. He 


was former president of the Insurance 
Federation of Illinois and chairman of 
the insurance advisory committee. Mr. 
Clark was a member of the all-industry 
committee and was very active in inter- 
company negotiations following the 
S.E.A.U. decision. He graduated at Uni- 
versity of Pennsylvania and received a 
law degree from Washington 
University. 


George 


MRS. N. W. BURRIDGE, 380, 


mother of Howard J. Burridge, presi- 
dent of the National Underwriter Co., 
died at Farmington, Mich., Sept. 17. 
Mrs. Burridge was cashier of the Na- 


tional Underwriter Co. at Chicago from 
1910 to 1915, and it was because of her 
recommendation to C. M. Cartwright, 
now editor emeritus of THe NATIONAL 
UNDERWRITER, that Howard Burridge 
was employed in 1913. A _ grandson, 
John C. Burridge, is assistant editor of 
THE NATIONAL UNDERWRITER, and an- 
other grandson, Robert R. Burridge, is 
with the western department of Crum 
& Forster at Freeport, III. 

CHARLES R. BOYNTON, ‘re- 
tired since 1945 as office manager of 
the western department of Hartford 


Fire, died at his home at Oak Park of 
a heart attack. He had been ill for an 
extended period. Mr. Boynton joined 


Hartford Fire in 1909 and served as 
special agent in Illinois, Colorado and 
Kentucky. He was transferred to the 
western department office in 1920 as 
office manager. He continued in that 
position until his retirement. Before 
going with Hartford, Mr. Boynton was 
with Ohio Inspection Bureau. 


FRANK AUDIBERT, 63, 


financial 


adviser to Swiss Reinsurance in this 
country, died at his home in Fairfield, 
Conn. 

JACK W. SHACKLEY, 36, Wayne 
county manager for Boston, died at 
Detroit from injuries suffered in an 


automobile accident. 

E. J. FREER, 65, who founded the 
Freer-Heene-Wasson Co. agency at 
Cleveland, was found dead in his gar- 
age. Members of the family said Mr. 
Freer had suffered from a heart in- 
volvement. 


GEORGE R. WENTZ, 63, secretary 


of St. Paul-Mercury Indemnity, well 
known in the fidelity and surety bond 
field, died in his office of a heart ail- 
ment. Mr. Wentz started with Fidelity 
& Deposit in 1904 and in 1924 went 


with Detroit Fidelity. He joined St. 
Paul-Mercury in 1931. 
Mr. Wentz was particularly known 


Handbook of Fidel- 
and “Fidelity & 


for his books, “The 
ity & Surety Bonds” 
Surety Bonding.” 


RAY C. STILES, 60, former exami- 


ner for the Iowa department, died at 
Rochester, Minn. He was office manager 
of Penn Mutual Life for seven years 


before joining the department. 


H. BARRETT KING, former presi- 


dent of Florida 
Assn. of A. & H. 
Underwriters, who 
represented World 


+ 


of Omaha at 
Miami, died there 
He was president 
of the Florida as- 
sociation at the 
time the Inter- 
national associa 
tion held its last 
mid-year meeting 


at Miami Beach in 
January, 1947, and 
was reelected later 
that year serve 
a second 


H. B. King 


¢ 
to 


term. 


G. A. McINTOSH, for 20 years 
southern California manager of the 
Phoenix-London group, until his retire- 
ment in 1946, died at Los Angeles. 
Following his retirement he was in 
agency work, and for a time was with 
Hartford Accident at Los Angeles. He 
was a former president of Casualty In- 
surance Assn. of Los Angeles. 

A. BRUCE THOMPSON, 32, an 
adjuster for Aetna Casualty, died of 


bulbar polio at the veterans hospital at 
Des Moines. 
| 


FRANK P. CASEY, ‘ in charge of 
the court department of National Sure- 
ty, died suddenly from coronary throm- 
bosis at the Hospital for Joint Diseases 
at New York City. Mr. Casey had been 
in the surety business for 25 years. He 
began with Aetna Casualty, later went 
with Union Indemnity, and joined Na- 
tional Surety in 1935. He was graduated 
from Holy Cross and took his law de- 
gree at Fordham. 

FRED C. JOERGER, manager of 
the home office analysis department of 
America Fore died at Physician’s Hos- 
pital New York. He _ started with 
Niagara Fire 31 years ago and was 
head of its statistical department when 
Niagara joined America Fore. From 
then until 1942 he was local cashier of 
Niagara’s New York local department. 
He became manager of the analysis de- 
partment in 1942. 


HOWARD M. SIMONSON, 62, 
supervising examiner for Eastern 
Massachusetts of America Fore, died 
suddenly at Buckhill Falls, Pa., where 
he was on vacation. He had been ill 
for several weeks. A native of 
3rooklyn, he started with America Fore 
in 1906. In 1924 he was made ex 
aminer for Connecticut and Rhode 
Island, having previously handled 
underwriting in the midwest and. early 
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15 
in 1929 took over the eastern Mass- 
achusetts district 

B. M. WOODSMALL, 48, executive 
vice-president and treasurer of the 
H. H. Woodsmall agency of Indian- 
apolis and before 1944 vice-president of 
the American Service Bureau, inspec- 
tion affiliate of the American Life Con- 
vention, died Tuesday in Methodist hos- 
pital, Indianapolis, following an oper 
ation Mrs. Woodsmall was bereaved 
not only by her husband’s death but by 
that of her mot ier, who died the pre 
vious evening. Mr. Woodsmall worked 
as a youngster in his father’s agency 
and after graduation from Indiana Uni- 
versity worked there for seven years 
He was also. secretary-treasurer of 
Union of Indiana, in which the Wood- 
small family owned a controlling in- 
terest. He was vice-president of In- 
dianapolis Assn. of Insurance Agents 


WILLIAM TINKLER, examiner for 


the California department since 1925, 
died suddenly at New York, where he 
was taking part in the triennial exan 
ination of New York Life 

HORACE I. KENDALL, 74, local agent 
at Rochester, N.Y for 52 years, died 
after a long illness 

JAMES G. HORAN, local agent of 
Scranton, Pa., died at his home there 
W. M. WEBSTER, president of Acadia 
Fire, Halifax, died at the age of 82 

ANTHONY J. KEILEY, 44, formerly in 
charge of automobile underwriting in 
Chicago with Marsh & McLennan, died 
in San Marino, Cal. He joined Marsh & 
McLennan’s automobile department in 
Chicago in 1922 He was transferred to 
the Los Angeles office in 1948 due to 
heart trouble He had not been working 
for the past year 


STOCKS 








By H. W. Corne . Bacon, Whipple & 
Co., 135 So. La Salle St., Chicago 
19, 1950 


Sept. 
Aetna Casualty) 
Aetna F 
Aetna Life 
American Alliance 
Ameri« Auto 
American (N. J.) 
American Surety 
Boston 
Camden Fire 
Continental 


an 


Casualty. 





Fire Association 
Fireman's Fund 
Firemen’s (N. J.) 
Glens Falls 

Globe & Republi 
Great American Fire. 
Hanover Fire 
Hartford Fire 

Home (N. Y.) . 

Ins. Co. of North Am, 
Maryland Casualty 
Mass. Bonding ..... 
National Casualty 
National Fire 
National Union 





New Hampshire ..... 

New Amsterdam Cas.. 

North River 

Ohio Casualty 

Phoenix, Conn , 

Preferred Accident ben 3% 4% 
Prov. Wash. . pesos Bee 32 33% 
St. Paul F. & M .. 3.00% 103 Bid 
Security, Conn, . oo Bee 32 33% 
Springfield F. & M.... 2.00 43 45 
Standard Accident ... 1.60 34 35% 
Travelers TeeTeTrT?: *... 433 440 
ic a Oe Giesiexecece Bee 48% 50 

aT ree 2.00 65 67 


*Includes extras 


AMERICAN HOME 


Fire Assurance Company 
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NEW YORK 


Comprehensive service covering 


MULTIPLE LINES 


Liability, Compensation, Fidel- 
ity & Surety, Burglary, Acci- 
dent & Health, and other 


Casualty lines; and 
allied lines. 


KANSAS CITY 
CHICAGO SAN FRANCISCO 


Fire and 


LOS ANGELES 
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Appleman Takes Over Van Orman Explores Legal American Casualty 
Aspects of Burglary Cover |s Bought by 


WASHINGTON—Many lawyers find 


facts and apply 


Reins of Insurance 
Counsel Federation 


Robison Becomes Top 
Vice-President at 
Atlantic City Meeting 


John A. Appleman of Urbana, IIL, 
was elected president of Federation of 
Insurance Counsel at its annual con- 
vention at Atlantic City. Charles B. 
Robison, Ekern, Meyers & Matthias, 
Chicago, was named executive vice- 
president. Samuel M. Hollander of New- 
ark was reelected secretary-treasurer. 
Vice-presidents are W. Wright Mit- 
Memphis; Frederick L. Spear, 
Fremont, Neb.; John W. Sweet, Seattle; 
James Dempsey, White Plains, N. Y., 
and John T. Hume Jr., Indianapolis. 
Nearly 100 attorneys attended. 


chell, 


Elected to the board of governors 
were Henry C. Walsh, Worcester, 
Mass., Frank E. Everett, Jr., Vicksburg, 


Miss., and Kent H. Meyers, Cleveland. 
Retiring President George H. Tyne, as- 
sistant general counsel National Life & 
Accident, becomes chairman. 

In his presidential address, Mr. Tyne 
warned that the insurance business will 
be affected in many ways by the total 


mobilization of the country’s resources 
for the war emergency. 
Doubts Legal Adage 

Sidney P. McCord, Camden, ex- 


pressed some doubt about the reliability 
of the legal adage that a person is 
innocent until proved guilty. He said 
that insurance cases are now at the 
point where the mere happening of an 
accident leads to the idea that the in- 
jured must receive some compensation 
whether or not the defendant in the 
case is responsible for the accident. 


Reasonable flexibility is necessary in 
group annuity contracts under which 
private pensions are furnished for com- 
pany employes, Donald S. Fuerth, as- 
sistant counsel, Prudential, pointed out. 
When a contract is integrated with 
social security, Mr. Fuerth recom- 


mended that the plan be such that it 
is possible for an employer to modify it 
or substitute a new one. 

Harold Feuerstein, Newark, called for 
a more flexible fire insurance policy be- 
cause of the increasing complexity of 
Property relationships. He observed 
that in the case of property owners 
there is less probability of the trend 
toward cheating companies being fol- 
lowed. 


Considers Unlicensed Insurers 


Significant developments in the field 
of regulation of unlicensed insurers 
Were reviewed by Charles B. Robison of 
Ekern, Meyers & Matthias, Chicago. He 
noted that the general trend is a gradual 
enlargement of the power of state gov- 
ernment over unlicensed insurers. 

Of the many methods of control over 
the activities of unlicensed companies, 
Mr. Robison believes the method most 
comprehensive and effective is for the 
State of incorporation to prohibit a 
domestic insurer from doing business in 
another state without being licensed 
there. 

Mr. Robison said that counsel must 
Watch carefully to see that no legisla- 
— gets on the books that goes beyond 

the legitimate interests of the state in 
Which the activity is to be regulated. 
(CONTINUED ON PAGE 29) 
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it harder to orient the f 
the controlling pro- 
visions of burglary 
policies than other 
contracts, Wayne 
Van Orman, New 
York attorney, told 
the insurance sec- 
tion of the Ameri- 
can Bar Assn. here. 
Unless one is a 
specialist in the 
field, it takes long- 
er to reach a con- 
clusion and to ad- 
vise a client or 
decide on strategy, 
though burglary is 
the second oldest form of casualty 
surance. 

Mr. Van Orman’s paper represents one 
of the first complete explorations of the 
subject from this point of view. 

One reason relatively less is known 
about burglary insurance ‘by insured, 
lawyers and even insurance people is 
that the yearly premiums of $50 million 
make it a small line compared to auto- 
mobile, he said. Other factors contribut- 
ing to the uncertainty about burglary 
coverages and loss handling are: The 
underwriting intent is not always clear; 
draftsmanship reflects compromises in 
committee which usually precede the 
writing of a policy; layout of combina- 
tion policies is subject to criticism be- 
cause they are put together rather than 
integrated. 





Wayne Van Orman 


in- 


Lack of Definitions 

Lack of definition is a weakness in 
some policies, he added. Residence and 
outside theft does not contain definitions 
of burglary, robbery, theft or larceny. 
There is no crime of theft, at least in 
New York and New Jersey. In New 
Jersey theft is not a specific crime but 
a broad term that includes various lar- 
cenies, obtaining goods under false pre- 
tenses, receiving goods, robbery or em- 
bezzlement. 

Also in New Jersey, burglary is not 
exsinaie ely a crime of theft. In common 
law it consisted of breaking and enter- 
ing, at night, the dwelling house of an- 
other for the purpose of committing a 
common law felony. Today burglary is 
the breaking and entering at night any 
building of another for the purpose of 
committing robbery, rape, murder, man- 
slaughter, larceny, mayhem or battery. 
One result of too few definitions is that 
the underwriter’s understanding of a 
key word is not infrequently at variance 
with the legal meaning. More than is 
usual in the casualty business, burglary 
underwriters and loss men are the same, 
which causes a lack of clean cut objec- 
tivity normally found in the claim han- 
dling of other lines. Also, burglary losses 
are first party and the element of pleas- 
ing insured plays a larger part in claim 
decisions. Prior headline does not pro- 
vide many precedents. Practically, most 
losses are handled on an individualistic 
basis. 


Weaknesses Should Be Remembered 


Though there is a good insurance ex- 
planation for each of the points Mr. 
Van Orman touched on, from an attor- 
ney’s point of view he said there appear 
to be weaknesses. They should be kept 
in mind by attorneys when working on 
a burglary problem. 

Coverage A of the residence and out- 
side theft policy has been troublesome, 
he said. Any doubt that property stolen 
from premises occupied exclusively by 
insured’s household is covered regard- 
less of ownership or use of property 
was dispelled by Wilson vs. Hawkeye 
Casualty. However, there are more prob- 


B because of the 
the words “prop- 


lems under coverage 
uncertain meaning of 
erty owned or used by insured or 
permanent member of his household. 
Must the property be owned or literally 
used by insured or a permanent member 
of his household or is it sufficient if 
there is a right to use the property? Mr. 
Van Orman thinks a right to use is 
enough. 


Several Questions Arise 


2h 


Is there coverage if insured has pos- 
session of the property and could use it 
but has no right to use it? What is 
meant by the words “property pertain- 
ing to the business of the insured” under 
the first exclusion of this insuring agree- 
ment? Orren vs. lowa Mutual Liability 
held that a ring which was a business 
asset is property pertaining to the busi- 
ness of insured. But is an attorney’s 
brief case property pertaining to his 
business or profession even though he 
uses it exclusively in his work? How 
about his fountain pen? A jewelry sales- 
man’s sample case, even though he per- 
sonally owns it? 

Money presents even more difficulties. 
Is money not owned by the business 
nevertheless property pertaining to the 
business if allocated to perform some 
business function? One insured, sole 
proprietor of a _ grocery, periodically 
withdrew money from his business for 
living expenses. The remainder of the 
business money remained on deposit in 
a bank account. He had accumulated 
several hundred dollars of his personal 
funds at home. One morning he in- 
tended to purchase a quantity of mer- 
chandise for his business on the way 
to work and took $100 with him to pay 
for the merchandise. He intended to re- 
imburse his personal funds from busi- 
ness funds later in the day. The money 
was stolen from him. At the time of 
the theft the money was property per- 
taining to his business. However, when 
did it —— so, when he first decided 
to use it, when he put it in his pocket, 
or an he left the house? 


Matter of Residence 


The question of residence raises some 
knotty issues. When is insured tempo- 
rarily residing at a dwelling other than 
that insured under insuring agreement 
1A—when he leases the premises insured 


under 1A and moves his furniture to 
another dwelling but plans to return 


when the lease of the first premises ex- 
pires? Would insured’s residence at the 
latter place be permanent and not tem- 
porary and would a loss there be ex- 
cluded under insuring agreement 1B? 
Would the decision be different if in- 
sured leased furnished premises and did 
not move his furniture? 

When insured closes the premises in- 
sured under 1A for the summer and goes 
to his summer home is he temporarily 
residing at the summer home at time of 
loss if the loss occurs when the family 
is away from the summer home? If he 
closes the summer home to take an ex- 
tended trip but intends to return to the 
summer home before returning to his 
winter home, would theft from the sum- 
mer residence be covered on the theory 
insured was temporarily residing at the 
summer home? 


Mr. Van Orman knows no reported 
cases on these questions but such 
claims arise frequently. That there is so 
little litigation means insurers answer 


these questions liberally. 
The headache under residence and out- 
side theft is mysterious disappearance. 
Disappearance means “removal from 
sight, vanishing” and mysterious disap- 
pearance means “any disappearance or 
loss under unknown, puzzling or baf- 
(CONTINUED ON PAGE 30) 


Swiss Company 


Will Absorb U. S. Business 
of Accident & Casualty; 
Management Unchanged 


Accident & Casualty of Switzerland 
has acquired more than 90% of the out- 
standing stock of American Casualty of 
Reading, buying it under an offer made 
Aug. 14, to pay $22 a share for up to 
100% of the outstanding stock, providing 
at least 70% of the stock would be ten- 
dered by Sept. 15. 

The transaction having been consum- 
mated, the two companies will be amal- 
gamated. Agents of Accident & Casual- 
ty have been advised that direct opera- 
tions will be concentrated in the Ameri- 


can Casualty companies. Technical 
merging operations have already been 
started. There will be no change in 


the mode of operations of American Cas- 
ualty or its wholly owned fire affiliate, 
American Aviation & General. Head- 
quarters of both companies will continue 
to be in Reading, Pa., and there will 
be no change in management. 


To Absorb Employes 


As many employes of the United 
— branch of Accident & Casualty as 

sasible will be transferred to the Amer- 
ican Casualty organization, both in 
Reading and in its branch offices. 

American Casualty and American 
Aviation & General are licensed and 
transact business in all states, the Dis- 
trict of Columbia, and Alaska. They 
transact practically all major forms of 
insurance — life and ocean marine. 

The U. S. branch of Accident & Cas- 
ualty is licensed in all states and the 
District of Columbia. It is the opnion 
of the Accident & Casualty home of- 
fice that its United States agents will 
benefit by the complete multiple line 
facilities of an American company free 
of certain restrictions imposed on United 
States branches of insurers. 

Harold G. Evans, president of Amer- 
ican Casualty and American Aviation & 
General, reported at the regular direc- 
tors’ meeting Monday that the com- 
panies’ loss and loss expense ratio for 
the first six months was at an all-time 
low of 49.8%, and that policyholders’ 
surplus had reached an all-time high of 
$5,400,926. 

It was also reported that Dr. Paul 
Thorin, managing director at the home 
office of Accident & Casualty, had been 
elected a director. A resolution calling 
a special meeting of the stockholders 
to be held Nov. 21 to increase capital 
and amend the by-laws was called. 





Bituminous Sues Natl. Surety 


Bituminous Casualty has filed a suit 
in the federal court at Lexington, Ky., 
against National Surety to recover 
$4,225 due from a judgment against a 
partnership for which National Surety 
is alleged in the suit to be the surety. 
The petition says that the amount is 
an unpaid premium on workmen’s com- 
pensation issued by Bituminous. to 
Howard W. Moore of Munfordville, 
Ky., and Warren R. Shafer of Lexing- 
ton, who were contracted to clear land 
at the Wolf Creek dam reservoir. Bi- 
tuminous recovered judgment against 
Mr. Shafer and the court found Shafer 
unable to pay. 
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National Casualty 
Control Now 
Certain fo Pass 


Management Abandons 

Fight — Annual 

Meeting Adjourned 

Until Oct. 5 

W. G. 
Casualty, 
to 


Curtis, National 
this up the fight 
the sale of control of that com- 
pany to a group headed by Paul 
Danville, Ill., former Illinois 
The identity of the real 
still not been 
but the rumor persists that it is Chicago 
Corp. 

At 


president of 
week gave 
block 
Jones 
of insur- 
ance director. 


purchaser has disclosed 


the annual meeting at Detroit 


IF YOU WANT 





HeNATIONAL UNDERWRITER 


Tuesday adjournment was taken ‘until 
Oct. 5. There was no action taken on the 
proposed 33-1/3% stock dividend that 
the management came out with in the 
fever of battle. The management is tell- 
ing the employes they may deposit 
their stock with American National 
Bank & Trust Co. of Chicago, as es- 
crowee without prejudice. 

Geyer & Co., the investment house 
that is acting in the matter, stated that 
on Tuesday 76,000 shares in good de- 
liverable condition had been deposited 
and that the Jones group was buying 
a minimum of 75,000 and a maximuin 
of 82,500 shares. There are 150,000 
shares in all. Securities dealers were 
told that about 4,000 of the deposited 
shares did not constitute good delivery, 
and that the defects should be remedied 
immediately. If the management stock 
should be deposited before such cor- 
rections were made, the dealers were 
told, the uncorrected shares would not 
be accepted. 

A statement 
morning in 
reading: 

“On Sept. 19 
stockholders of 
adjourned to Oct. 5. 
no action was taken 


Wednesday 


Paul Jones, 


issued 
ot 


was 
behalf 


the annual meeting of 
National Casualty was 
3y mutual consent 
on the manage- 
stock dividend. 


ment’s proposal for a 


TO GO PLACES 





Ask your Employers’ Group Field Representative how you can 
get more good insurance business with our Gismo, 


PRONTO! 








The EMPLOYERS’ GROUP 


INSURANCE COMPANIES 
110 MILK ST., BOSTON 7, MASS. 


The Employers’ Liability Assurance Corp., Ltd. + 
The Employers’ Fire insurance Co. 


American Employers’ insurance Co. 





Jones 





The financial group headed by Paul 
reports that more than 75,000 
shares have been deposited and will be 
purchased at once. The Jones group 
will continue to purchase all shares de- 
posited until at least 82,500 have been 
obtained. The management has _ indi- 
cated it will cooperate to preserve the 
valuable agency plant and home office 
organization. It is expected that Mr. 
Jones and a —, Michigan citizen 
will be elected to the board Oct. 


Stoddard Steals 
Show at Dineen- 
Bohlinger Dinner 


dinner at New 
served to mark the 
closing of an im- 
portant chapter in 
the history of New 

ork insurance 
supervision and the 
opening of another, 
but it brought 
back on the stage 
for an hour of re- 
sounding triumph 
the venerable, salty 


The Dineen-Bohlinger 
only 


York 


not 





and sturdy New 
York superintend- 
ent of 1921 - 24, 
Col. F. R. Stod- 
‘i ; . dard. Not that R. 
Col. F. R. Stoddard Dineen didn’t 
make an affecting exit and that A. J. 
Bohlinger (Dineen’s Bolo) didn’t prove 
his mettle on the platform, but Col. 
Stoddard, the toastmaster, stole the 


show with his commanding performance 
in booming voice, rapier-like, some- 
times almost merciless but mostly kind- 


ly wit, and vivid reminiscences and 
comments on the passing scene. Col. 


Stoddard’s insurance supervisory recol- 
lections, of course, go back even further 
than 1921, for he was deputy in charge 
of the New York office from 1915 to 
1921. 

This gathering was 
strictly an office party for department 
personnel to express their regard for 
Mr. Dineen, who has gone off to be 
vice-president of Northwestern Mutual 
Life, and to pipe aboard Mr. Bohlinger, 
but it grew into a much more extensive 
assemblage, bringing together numerous 
commissioners and leaders from various 
segments of the insurance business, par- 
ticularly Mr. Dineen’s old campaigners 
on the all-industry committee. 


conceived as 


Many Gridiron Touches 


It was a good show with a lot of 
humor and with plenty of the gridiron 
touch. One of the high points of the 
evening was Mr. Bohlinger’s comment 
that uniform accounting had not been 
a popular subject in the fire and cas- 
ualty business, but “maybe we are now 
going to get uniform accounting in life 
insurance.” Mr. Dineen waved his 
napkin, for truce. 

The commissioners 
in the city for the life f 
clause deliberations) included Allyn of 
Connecticut; N.A.I.C. president; Harris, 
Minnesota; Harrington, Massachusetts; 
Gough, New Jersey; Forbes, Michigan; 
Alexander, Iowa, and E. A. Faircloth, 
Florida deputy. Former New York su- 
perintendents on hand were Jesse Phil- 
lips, who preceded Col. Stoddard in 
office; George S. Van Schaick and 
Louis Pink. 
In rapid succession the various depu- 

spoke in appreciation of the two 
honor guests, they being Ray Harris, 
Walter F. Brooks, T. J. Colagero, Roy 
McCullough, - eg H. Kline and W. 
C. Gould. Also S. Bendet, president of 
New York State Insurance Department 
Examiners Assn., made a presentation. 


present (mostly 
insurance war 


ties 


Camera for Dineen 


In behalf of the department people, 
Mr. Bohlinger presented Mr. Dineen 
a fine camera. 

The group was much impressed by 
Col. Stoddard’s declaration that, as dis- 


September 21, 1959 | 


trict leader, he had broken Theses il 
Dewey, Mr. Bohlinger, and Tom Casal 
New York secretary of state, into poli- 
tics as district captains. 

June Winters, famed night club enter- 
tainer, gave a performance that madea 


great. hit. She has been entertaining | 
extensively in veterans’ hospitals in a 
program in which A. C. Bennett of the 


New York department is a leader. 

Mr. Dineen said the New York de- 
partment is a warm and human organi- 
zation and that goes for the insurance 
business as a whole. He said when he 
went in as superintendent he felt his 
first obligation was to perform the first 
task of an administrator, which is to 
surround himself with able people and 
hold them accountable for results. He 
said he conceived of bape job as one of 
planning and devising ways and means 
by which various programs could be 
brought to fruition. He undertook to 
create an organization in depth. Re- 
ferring to the appointment of Mr. 
3ohlinger as superintendent, Mr. Dineen 
said that if he had not had at hand a 
man equipped to succeed him he would 
have failed as an administrator. 

Mr. Dineen alluded to some of the 
sharp encounters of his administration 
with various elements of the business 
and especially the fire insurance contin- 
gent. He said he has no apologies, but 
he undertook to bury one and all 
hatchets. The fire people, he declared, 
are good people and they can be de- 
pended on to do the right thing once 
they have started to move. He observed 
that it was not necessary for the anti- 
trust division to move in from Wash- 
ington to handle fire insurance situations 
in New York. 

Mr. Bohlinger is going to be a favo- 
rite insurance platform performer. He 
has droll wit, change of pace and an 
easy, intimate style. 

Representatives of Northwestern Mu- 


tual Life at the dinner were E. R. 
Gettings, veteran general agent at Al- 
bany, and A. J. Johannsen, general 


agent at New York. 


Newell to Globe Casualty 


Howard Newell, rate analyst of the 
Ohio department, is leaving to go with 
Globe Casualty. Frank Platter of Parma 
is a new member of the rating bureau. 


New Greensboro Officers 


David Schenck has been installed as 
president of the Greensboro (N. 
Assn. of Insurance Agents, succeeding 
Charles Lewis; Ed Carpenter is vice- 
president; Herman Amos, secretary. 


Form Miami Adjusting Firm 

Sam C. Harrison and J. Scott 
Parsons have organized a multiple line 
adjustmerit company at Miami under 
the name South Florida Claim Service. 

Both Mr. Parsons and Mr. Harrison 
received their initial training with 
Travelers and later were adjusters and 
branch managers with several large 
companies. 


Bachman St. Paul Chief 


Edward Bachman of the Bachman- 
Anderson agency has been elected pres- 
ident of Insurance Agents Assn. 0! 
St. Paul. 

Others elected at the annual meeting 
were Kenneth Kaufmann of the Kenny 


Co., vice-president, and Herbert Matte- 
son of Cathcart & Maxfield, secretary. 
For C. H. G. Heinfelder, Jr., as- 


sistant deputy, U. S. manager of Em- 


ployers Liability, 
ringing again. He enrolled in 
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Socialist Britain 
Regulates Company 
Solvency Only 


Kadyk Finds U. S. 

Regulation Considerably 

More Bureaucratic 

David J. Kadyk of the Chicago law 
firm of Lord, Bissell & Kadyk, attor- 


neys-in-fact for Lloyds, called the at- 
tention of the insurance section of the 


American Bar Assn. to the anomaly 
that exists in the United States where 
an economic system founded on free 


enterprise features an insurance regula- 
tory law bordering on socialistic con- 
trol. In the of 
Great Britain insurance is largely free 
of bureaucracy, he commented. 

In Mr. Kadyk’s opinion insurance 
must be a progressive, adaptable and 
living force. It is a necessity and a 
social asset, but it cannot be an instru- 
ment of a bureaucratic, planned econ- 
omy. This principle seems supported 
by the socialist government of Great 
Britain to a greater degree than by 
governments in the U. S. “If freedom 
of action is thus curtailed and incen- 
tives for progress in insurance are regi- 
mented by bureaucratic state or federal 
control, then insurance will wither from 
the vital strength it now possesses to 
become only a weak adjunct to listless 
capital,” he stated. 

According to the speaker, it takes but 
10 employes of the British board of 
trade to supervise the solvency require- 
ments of all British insurance institu- 
tions and these solvency requirements 
are the only regulation to which English 
companies are subjected. New York 
state, which has a total premium vol- 
ume from all insurance about the same 
as Britain, requires about 335 employes 
to supervise insurance institutions. 

Mr. Kadyk comments that there ap- 
pears to have been no act of parlia- 
ment directly regulatory of trusts or 
combinations of persons or corporations 
which by agreement create a monopoly 
until the act of 1948. The stated pur- 
pose of this act is to make provision 
for inquiry into the effects of monopoly 
or restriction. Whether this act will 
ever be extended to deal with rate mak- 
ing in concert by insurers is in the realm 
of conjecture, he declared. While many 
companies in Great Britain do act in 
concert as regards rates and forms, there 
is yet active competition with the so- 
called tariff companies from many non- 
tariff and mutual companies and Lloyds. 


socialist government 


No Tariff Monopoly 


“It can well be argued that there is 
actually no monopoly in the tariff com- 
panies and hence no monopolistic condi- 
tion exists in Great Britain resulting in 
a mischief such as that contemplated in 
the act of 1948. But in any event, the 
most that can be contended, in the in- 
of the insuring public, is that 
only those insurers that do act in concert 
need regulatory supervision as to the 
rates fixed. It would be totally incon- 
sistent with the aversion to monopolies 


as-to require all insurers, including those 


oy _ | 
of Em- 


hot acting in concert to be subject to 


bells are$uch regulation,” the speaker declared. 

qd in the _Mr. Kadyk recounted how during his 
at Har-Visit last spring to Britain, he was im- 
nber andPressed with the desire of supervisory 
it during®fficials to avoid any attempt to interfere 


g and re 


With the operations of any insurer be- 
yond checking solvency. The standard 
dt solvency requires companies doing a 


“general business, other than life or bond 


rd _Acclinvestment, to maintain an excess of as- 
y of Castets over liabilities of an amount not 
ved Hatttess than £50,000 or 10% of the net 
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Claims Work Key 
to Success of 
Disability Laws 


Good claims administration, sound 
underwriting and satisfactory coverage 
are essential if private enterprise pro- 
vision of social insurance is to continue, 
Miss Mary Donlon, chairman of the 
New York State Workmen’s Compen- 
sation Board, said at the annual meet- 
ing of International Claim Assn. 

If the pressures for good claim per- 
formance within the industry are as 
strong as the pressures for the enact- 
ment of this type of legislation in other 
states the public will be satisfied with 
privately provided disability benefits, 
she asserted. 

A distinguished record in servicing 
disability benefits will be required to 
answer the challenge the social planners 
have flung down to the private enter- 
prise system, she warned. 

The enactment of the New York state 
disability benefits law was a major 
setback to the social planners, she de; 
clared. They have already predicted 
that claims administration will break 
down within six months saying, “Insur- 
ance will serve only its own selfish in- 
terests and ignore the welfare of the 
insured workers.” 

Unpopular claims administration will 
play into the hands of the social plan- 
ners attacking the law, said Miss 
Donlon. “This new slant on the respon- 
sibility of the insurance industry has 
come as a novel and unwelcome idea to 
a few companies,” she said. “Life com- 
panies and those in the A. & H. field 
that do not have a workmen’s com- 
pensation line have not been used to the 
right of government to insist on good 
claims performance nor to government 
review and determination of disputed 
claims. The casualty companies have 
worked with this concept of govern- 
ment and so are better adjusted to co- 
operate with it. This same cooperation 
the other companies are already show- 
ing for the most part. It is cooperation 
that is essential and should be volun- 
teered by all without the necessity of 
resort to compulsion.” 


premium for the preceding year, which- 
ever is greater. This concept is the first 
order of procedure in the administration 
of the insurance laws. The purpose of 
this regulation is to prevent insolvency 
rather than to dictate operations, he 
commented. 


W. Ross McCain, chairman of Aetna 
Fire and president of National Board, 
has become a grandfather for the first 
time with the birth of a son to his 
daughter and son-in-law, Mr. and Mrs. 
Richard Swan. The father is with 
Aetna Casualty and Mrs. Swan, before 
her marriage, was with that company 
and she holds the C.P.C.U. designation. 

G. DeWitt Holcomb, Jr., executive 
vice-president at Chicago of Aero As- 
sociates, and Mrs. Holcomb left Sept. 17 
for a 2% week business trip to London 
where Mr. Holcomb will visit princi- 
pally with the group’s reinsurers at 
Lloyds. The trip will be made both ways 
by air. 

Bert R. Walinder, secretary and man- 
ager of the farm department of the 
western department of America Fore, 
is now at home recovering from a 
hernia operation. 

Wheaton A. Williams of Minneapolis, 


past president and now chairman of 
National Assn. of Casualty & Surety 
Agents, became a grandfather twice, 


one grandchild being a girl, the other a 
boy. 

Stanley Kite, vice-president of Fire 
Association, has become a grandfather 
for the first time. A son was born re- 


cently to Mr. and Mrs. John M. B. 
Ward. Mrs. Ward is the daughter of 
Mr. and Mrs. Kite. Mr. Ward is 
special agent of Fire Association in 
the Philadelphia metropolitan office. 


National Council 
Appoints Skelding, 
Leslie Ass’t Chiefs 


National Council on Compensation 
Insurance appointed A. Z. Skelding and 
William Leslie, Jr., assistant managers, 
effective Oct. 1. 

Mr. Skelding, who went with the 
National Council in 1924, will continue 
to have charge of actuarial and statis- 
tical work and will be responsible for 
the technical and administrative opera- 
tions of the New York office and its 
several rating bureaus. Mr. Leslie, now 
with Royal-Globe, will be in charge of 
public relations work, including the con- 
duct of rate conferences and hearings. 
In addition, he will be responsible for 
the legal and policy forms work. 

Mr. Skelding served with the navy in 
the first world war. After four years in 
the actuarial and _ statistical depart- 
ments of the National Council, he was 
appointed assistant actuary in 1928 and 
actuary in 1933. He is a fellow and a 
past vice-president of Casualty Actu- 
arial Society. 

Mr. Leslie is superintendent of the 
special risks department of Royal-Globe. 
He was in the navy during the last 
war. Before becoming superintendent, 
Mr. Leslie was with the actuarial de- 
partment. He at one time was with the 
actuarial department of National Bu- 
reau of Casualty Underwriters. He is 
an associate of the Casualty Actuarial 
Society. He is a son of William Leslie, 


general manager National Bureau of 
Casualty Underwriters. 
Also effective Oct. 1 the National 


Council has advanced Secretary J. A. 
Denkscherz to _ secretary-comptroller; 
Assistant Secretary J. A. McCormack 
to secretary; and Assistant Actuary D. 
R. Uhthoff to associate actuary. Messrs. 


Denkscharz and McCormack will serve 
under Mr. Skelding and Mr. Uhthoff 
will become technical assistant to Mr. 


Leslie. 


Cleveland Air Races’ Last 
Odom Crash Claim Settled 


The Cleveland National Air Races has 
settled for $29,000 a $150,000 suit result- 
ing from Bill Odom’s crash into a house 
in suburban Berea last year. This is 
one of 16 claims, all of which have 
now been settled. This is the only one 
that went into litigation. The suit was 
filed by B. J. Hoffman, Minneapolis, 
who suffered third degree burns trying 
to save his daughter, Mrs. Bradley C. 
Laird, and grandson, Craig, 13 months. 
The woman and child were killed when 
Odom’s plane crashed into the Laird 
house. C. S. S. Miller of Miller & Co., 
Chicago, was the adjuster. 


W. A. Robinson Speaks 
at Aetna Sales Course 


Superintendent W. A. Robinson of 
Ohio, addressing the current Aetna Cas- 
ualty sales course at the home office, 
stated that there is a direct relationship 
between the progress of an agent and 
his knowledge of business. He brought 
out that many difficulties in the busi- 
ness can be traced to lack of information 
on the part of agents, and said he was 
happy to note the serious educational 
efforts being made today by companies 
and agents themselves to correct the 
situation. 


Contract Awards Set Record 


Construction contract awards in the 
37 states east of the Rockies in August 
set another all time high with a total 





‘ 


of $1,548,876,000. The previous record 
was $1,420,181,000 set in July, F. W. 
Dodge Corp., construction news and 
marketing specialists, report. 

The August total was 71% higher 
than August, 1949. The eight month 
total for 1950 of $9,823,205,000 is 56% 


higher than the comparable figure for 
last year. 


Attack Legality 
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of Retrospective 
W.C. Plans in Texas 


Insured Sues to Avoid 


Paying $8,494 Penalty 
Under Plan B 
The Oil Well Drilling Co, of Dallas 


has raised the question of the legality 
of retrospective rating plans for work- 


mens compensation in a suit against 
Associated Indemnity and the state 
board of insurance commissioners of 


Texas in the Dallas county district 
court. The action involves payment of 
a penalty $8,494 under 
retrospective plan B. The oil well com- 
pany argues that the board of commis- 


premium of 


sioners of Texas have authority to pro- 
mulgate prospective rates but not retro- 
spective. 

National Council on Compensation In- 
surance has filed a brief in the case. 

[he guaranteed cost premium dis- 
count plan and retrospective plans A, B, 
and C became effective in Texas Jan. 1, 
1944. Associated Indemnity, according 
to the oil well company’s petition, be- 
gan writing the latter’s w. c. 
in 1942 and continued to do so there- 
atter under the guaranteed cost plan. 
On June 19, 1947, insurers sent insured 
a_ renewal policy for the year begin- 
ning July 1. For the first time this 
contained the plan B endorsement in 
lieu of the guaranteed cost plan. 


Standard Charge of $16,027 


Insured paid the standard premiums 
of $16,027. On March 10, 1949, some 
months after the policy had expired, it 
received notice of a penalty premium of 
$8,494. ; 

Insured 
sessment. 


coverage 


denied liability for the as- 
On May 24, 1949, Associated 


Indemnity filed its original petition 
against the oil well company seeking 
recovery. Insured applied to the com- 


missioners for a hearing, which was held 
Dec. 1, 1949. In that application insured 
asked the board to hold the retrospective 
plan illegal in Texas and sought a re- 
fund of $1,757, the excess cost over the 
guaranteed cost plan. On July 26, 1950, 
the board denied the application and 
upheld insurer. 

Insured argues in the 
that the shift to the retrospective B 
plan was not noted by it, the policy 
looked the same, there was no explana- 
tory letter or oral advice to it of a 
change in plan. Insured thought that 
the policy was a renewal in substantial- 
ly the same form. 


Didn’t Authorize Plan B 


It first knew of plan B when notified 
of the assessment. Insured argues it did 
not ask for the retrospective plan B or 
authorize it and therefore it is entitled 
to a guaranteed cost or at least standard 
premiums. It didn’t examine the renewal 
policy but relied on the assumption that 
it was a mutual mistake or resulted 
“from actionable fraud.” It asked the 
court to reform the policy and strike 
out the endorsement making plan B 
effective. 

It sets forth a number of arguments 
in district court aimed at the legality of 
all the retrospective plans. Such a plan 
is illegal and unenforceable, the petition 
charges, because the board exceeded its 
authority in promulgating the plan in 
the first place. The board was author- 
ized to promulgate prospective, not retro- 
spective rates. The plan permits insurer 
arbitrarily to design a rate which insured 
will pay for w. c., uncontrolled by rule 
or standard, subject solely to the whim, 

(CONTINUED ON PAGE 28) 


district court 








Cz AOU ALTY 


ACCIDENT AND HEALTH 


the insurance companies and non-profit 
Bar Assn. Panel organizations operating in a competitive 
market can serve the people better than 
Cites Advantages 
of Private A. & H. 





government bureaucracies. 

Mr. Pink declared that it is only 
through a private system that the public 
can retain its interest in and responsibil- 


ity for the development of medical care. 
Further government encroachment in Hailing the encouraging progress already 
the insurance field was termed unneces- made by voluntary plans, he asked why 
sary by the three the government should seek to take over 
principal speakers the field of prepaid health insurance 
at the medical care when there is so much to do and so 
round table of the much left to do in the fields where 
insurance sectionof government has already assumed re- 

American Bar _ sponsibilities. 

Assn. convention 


Private Agencies Preferred 
He 


cies can provide adequate 


this week at Wash- 
ington. 
Lou i Ss 


pointed out that if private agen- 


H. Pink, hospital and 





chairman of Asso- medical care for the population, the 
ciated Hospi tal people would undoubtedly prefer them 
Service of New to a governmental system which would 
York, former New inevitably entail “a certain amount of 
York superinten- politics and bureaucracy no matter how 
dent; Neville Pill- sweetly the proposal is worded.” 
Neville Pilling ing, United States Warning that “the longing for security 


tends to displace self-reliance,” he cited 
the competition existing between non- 
profit organizations and insurance com- 


manager of Zurich, and Albert V. White- 
hall, director of the Washington bureau 
of American Hospital Assn., agreed that 











Wherever we may be in this world—what- 
ever we may do or think, we do not forget 
that tomorrow must be planned for. 

The Yorkshire’s world wide operations 
dre well planned — the Yorkshire looks 


not only at a local scene but beyond 


horizons. 


90 JOHN STREET 
NEW YORK CITY 
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MeNATIONAL UNDERWRITER 


selina as an assurance oi adequate pro- 


tection to as many people as possible. 
He said that both types of organiza- 


tions have one common aim—the pro- 
tection of the people. 


Mr. Pilling, referring to a_ recent 
survey of A. & H. coverage in the 
United States, said that the large in- 


crease in numbers of people who have 
protected themselves against loss of in- 
come due to disability; hospital, surgical 
and medical care expense, and other dis- 
ability hazards, shows that “the Amer- 
ican people have done a pretty good job 
in making provision for themselves with- 





Louis H,. Pink 


A. V. Whitehall 


out being forced to do so by govern- 
ment.” He said that there are some 
experts who believe that the very rapid 
growth of certain types of voluntary 
accident and health protection is evi- 
dence that in time nearly all the people 
will be protected under some kind of 
voluntary plan. 

Referring to catastrophic medical and 
hospital expense coverage, he cited poli- 
cies which afford protection against polio, 
scarlet fever, diphtheria, smallpox, leuke- 
mia, meningitis, tetanus and encephalitis. 
He said that cancer has also been added 
the list by some companies and 


| that other companies are experimenting 





| . 
| which 


in the provision of blanket medical ex- 
pense coverage on both a family and in- 
dividual basis. He said that these poli- 
cies indicate how the insurance industry 
is constantly experimenting in the devel- 
opment of new plans to meet the require- 
ments of the public. 

As to the principles involved in mo- 
nopolistic state or government funds, he 
said “there is no excuse whatever, in 
my opinion, for government to usurp a 
field occupied by private enterprise in 
an honest, efficient and proper manner. 
There is no more reason for govern- 
mental preemption of the insurance busi- 
ness than for governmental preemption 
of the legal profession.” 

He concluded that private companies 
will prove to be greatly more palatable 
to all concerned because they offer the 
advantages of lower cost, better service, 


experience, flexibility, and human ele- 
ment over government administered 
plans. 


Mr. Whitehall stated that while there 
is some need for government in medical 
care in the field of long-term diseases 
such as mental health and tuberculosis, 
voluntary health insurance can do the 
rest of the job. He pointed out that the 
real issue is not “government or volun- 
tary,” but “how much government.” 

This round table was sponsored jointly 
by the H. & A. and compulsory non- 
occupational disability benefits commit- 
tees. Harlan S. Don Carlos of Travel- 
ers heads the former and Leslie P. 
Hemry, American Mutual Liability, the 
latter. 


Discuss Tie-in with A.M.A. 
San Antonio Assn. of A. & H. Under- 


writers discussed plans for tying in 
with the advertising program of Ameri- 
can Medical Assn. in bringing home to 
the public the greater advantages of 
freedom in selection of a physician to 
the socialized medicine plans. 

Ray Haralson, assistant manager of 
Travelers at San Antonio, gave a dem- 
onstration of visual selling with C. B. 
Brussells of Catto & Catto as prospect. 
Mr. Haralson demonstrated methods 
have proved successful in cold 
canvassing. He showed the necessity 
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for alertness and a ready recognition of 
ideas given by the prospect. 

The matter of selling the hospitals 
on private company insurance and’ the 
importance of cooperating with the doc- 
tors in their advertising campaign were 
discussed at a meeting of the executive 
committee of the Texas association at 
Corpus Christi. It was reported that 
local associations will go along with the 


advertising program of the A.M.A., and 
probably run advertisements listing the 


members of the associations. 
The program for the convention of 
the International association at 


next June was discussed. 
Challenge Constitutionality 


of Minimum Benefits Law 


letter 
the C 


challenging the 
california mini- 
was filed by Charles 
Thompson, attorney representing Con- 
stitution Life, at the hearing held by 
the California department on the rule 
and regulations to be promulgated under 
that law. 

Mr. Thompson’s letter, framed in 
tight legal parlance, questioned not only 
the constitutionality of the statute, but 
that of any regulations that may be 
made under it. 


A three-page 
constitutionality of 
mum benefits law 


Postpone Polio Assn. Parley 


The meeting of Polio Insurance Assn. 
scheduled for Sept. 12 has been post- 
poned to Feb, 27. The meetings are 
designed to air underwriting and claim 
problems, and it was decided to hold 
over until more statistical information 
is available. 

Prior to the meeting questionnaires 
will be submitted to member companies 
so that statistical information for 1950 
can be compiled in time for the discus- 
sions. 


Delay Mail Fraud Trial 


The mail fraud case against Northern, 


Trust Life of Aurora, Ill., which was 
scheduled to go to trial Sept. 18 before 
Federal Judge Campbell at Chicago has 
been continued to Oct. 9. However, it 
is quite likely that the court will not be 


able to reach the case until a week or 


so after that cate, 


Bohlinger N. Y. 


Supt. Bohlinger of 
the speaker at the 25th anniversary 
dinner of the A. & H. Club of New 
York at the Waldorf Astoria Oct. 26. 

Mr. Bohlinger will be the guest of 
honor at an informal reception prior to 
the meeting. Hugo Henn, Indemnity 
of North America, is chairman of ar- 
rangements. 


Y. Speaker 
New York will be 


Carlson Joins Universal 


William F. Carlson has joined Uni- 
versal Mutual Casualty of Chicago as 
agency director of the A. & H. depart- 
ment. For three years Mr. Carlson has 
been sales promotion and advertising 
specialist with Bankers Life & Casualty 
at Chicago. He is a graduate of North- 
western University and entered insur- 


ance as a supervisor at Peoria for Bene- 


ficial Standard Life. 
Hoosier G. A. Assn. Meets 


The general agents’ 
Hoosier Casualty, with representatives 
in attendance from 10 midwestern and 
eastern states, held its annual 


at Indianapolis. Loren J. Erlsten, Can- 
ton, O., association president, was 10 
charge. 


E. H. O’Connor, Insurance Economics 
Society, was the banquet speaker. 


Meeting for Ticket Agents 


MILWAUKEE — W. F. Stockdale, 
manager of the railway and ticket di- 
vision of Travelers, conducted a sales 
meeting for agents here during the an- 
nual meeting of American Assn. of Rail- 
road Ticket Agents. 
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CHANGES 


Johnston General Manager 
of Centennial Casualty 
W. W. 








Johnston, veteran automobile 
insurance man with vears casualty 
underwriting experience, has been ap- 
pointed general manager of Centennial 
Casualty of Denver. 

Since 1935 he has been with the 
automobile casualty division of the 
Thomas F. Daly Agency Co. and Daly 
General Agency. Before going to 
Denver he was with North British and 
Employers Liability at Chicago. 

Centennial, Colorado’s first stock cas- 
ualty company, will immediately begin 


23 


appointment of agents throughout the 
state. At present it will write only 
automobile liability, property damage 


and physical damage but as soon as 
feasible will underwrite kindred cas- 
ualty lines. It plans to expand into 
other Rocky Mountain states its 
agents’ organization is perfected. The 
company is a member of National 
Bureau of Casualty Underwriters and 
National Automobile Underwriters 
Assn. 


Opens Grand Rapids Office 

Zurich has established a service office 
at Grand Rapids to cover Western and 
Northern Michigan. 

The staff at Grand Rapids includes 
Howard W. Edgecombe, in charge of 
casualty production; R. Bradley White, 
group representative, and Eugene 
Graves, payroll auditor. It is under the 
supervision of the Detroit branch, 
which directs all activities in Michigan. 


Walker H. O. Bonding Chief 


as 


Albert Walker has been appointed 
manager of the home office bonding 
division of Maryland Casualty. For the | 


past year he has been assistant man- 
ager of that division and will continue 
as general assistant to E. Kemp Cath- 
cart, vice-president and director of 





bonding. 

Mr. Walker joined the company in 
1938. For a number of years he was a 
fidelity and surety underwriter and | 
later assistant manager of the bonding | 
department at the Boston office. 





| 
Union of Canton, which is ve omg F 


its casualty and surety business in 
Canada, has appointed R. P. Airey, 
formerly with U.S.F.&G., to the 


Canadian head office staff. 





Gilbert C. Speir, formerly with Gen- 
eral Casualty at Portland, has been ap- 
pointed casualty underwriter at the 
home office of Rainier National. 


COMPANIES 
Farm Bureau of Ohio Has 
Big Half Year Gain 


Farm Bureau Mutual Automobile of 
Ohio reports net written premiums for 
the first half of 1950 of $20,800,000. 
compared with $20,300,000 the first half 
ot 1949. 

Losses paid increased 22.1% to $11,- 
00,000, compared with $9,500,000 in 

949, 


Okla. Mutual Reinsured 


The recently organized N.A.T.A. Ins. 
Co. of Oklahoma City has reinsured all 
business of North American Protective 
Alliance, a mutual writing only automo- 
bile coverage. The N.A.T.A. is a stock 
Casualty company with paidup capital 
Of $53,500 and surplus of $31,000. 


Form Liquefied Petroleum Writer 


Mid-Century Mutual has been formed 
at Lincoln, Neb., to write general lia- 
bility and workmen’s compensation fer | 
the liquefied petroleum and gas in- | 
dustry. 











H2NATIONAL UNDERWRITER 





Management of the company will be 
largely under the direction of Robert 
H. Thurber, secretary-treasurer. He 
formerly was with Iowa Mutual Cas- 
ualty and Employers of Wausau. Other 
officers are Wendall Groth, president; 
Victor E, Anderson, mayor of Lincoln; 
Carl A. Nelson, Omaha, and Fremont 
Myers, Omaha, vice-presidents. 


Minn. Company Has Gains 

Premiums written by Casualty Under- 
writers of Minneapolis through August 
amounted to $760,769 and exceeded the 


company’s total production for 1949 
which was $750,792. 

Casualty Underwriters is the third do- 
mestic stock casualty company licensed 


in Minnesota. It began writing business 


in 1948 with $200,000 in capital and 
surplus provided by the 120 agents 
which formed its initial agency force. 


\s of July 31, 1950, assets exceeded $1 


million. Initially the company wrote 
only full coverage automobile, but it 
has now added workmen's compensa- 


tion and general casualty lines. 


West American of Los Angeles has 
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been granted an amended license in Cal- 
ifornia, permitting it to add fire insur- 
ance and drop disability and boiler and 
machinery. 


United Pacifie has been licensed in 
New Pork, 
- ~ 

° ° 

Reelect at Minneapolis 

Directors of Insurance Agents Assn. 
oi Minneapolis ave reelected R IF. 
Sheehan, Twin City Agency, president; 
\. P. Norton, C. W. Sexton Co., vice- 
president, and A. F. Dahlheim, Marsh 
& McLennan, secretary 


“Unforeseen events... need not change and shape the course of man’s affairs” 





This advertisement is in- 
tended to help you, the Maryland 
agent or broker, sell more and 
larger blanket Fidelity Bonds 
... by stressing the need for this 
all-important protection against 
employee dishonesty. 














MANY A BUSINESSMAN has learned, to his regret, 
that figures can easily conceal facts. At the same 
time that your books are showing a profit, a clever 
embezzler may be taking big bites out of your 


assets. 


Embezzlements, abscondings and thefts make 
headlines every day. Don’t let your firm’s name 
be among them. Don’t take chances with em- 


ployee dishonesty. 


Your only sure safeguard against loss from this 
source is a blanket Fidelity Bond covering every 


before. 


today. 





person on your payroll, for you never know who 
may be exposed as a thief. And because embezzle- 
ments today sometimes run into six figures, you 
need coverage in a greater amount than ever 


Whether your business is large or small, guar- 
anteed honesty is the best policy. So, talk to your 
Maryland agent or broker about a Fidelity Bond 


Remember: because your Maryland agent knows 
his business, it’s good business for you to know him. 


MARYLAND CASUALTY COMPANY 


Baltimore 3, Maryland 


Ail forms of Casualty Insurance, Fidelity and Surety Bonds, for business, industry and the home, through 10,000 agents & brokers 








ow © open new doors with 


Abstractor’s 
Liability 
Insurance 


Available with new lower 
deductibles of $100 and 
$500 at reduced rates. 




















Something new is now added to Ab- 
stractor’s Liability Insurance. It is 
available with $100 or $500 deductible 
as well as $1,000 deductible formerly 
written. 


This insurance can be written quickly 
and easily as responsible members of 
the abstractor’s business need and 
want it. We originally drafted this 
form of policy and have been under- 
writing it for over 10 years. Our ex- 























securing new business and assisting 
you on your existing accounts. 


R.N. CRAWFORD « C0., Inc. . 


120 So. La Salle St., Chicago. Tel. RAndolph 6—0750 
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Llopds of London 
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J. C. Kadyk Describes 


prow Department Work 


perience can be valuable to you in, 


f 


ba 








C. O. C. C. Specialized Service means service that 
is directed toward fast, efficient claims handling and settlements, plus 
engineering facilities that can aid your client to lower accident 
frequencies, reduce costly litigations, and provide means to improve 


his productive efficiency. 


Learn more today how you can profit through 
Cc. O. C. C. Specialized Services 


Compensation and Public Liability! 


in Workmen's 


THE SYMBOL OF SERVICE 
FOR COMMERCE AMD INDUSTRY 


oY NMG) 1:7,010) CRONE DCO IAN, 


GREENSBURG, PA. 








John C. Kadyk, supervisor of the cas- 
| ualty division of the Illinois department, 
described for the Casualty Underwriters 
of Chicago the large job which the staff 
of 157 in the department has to perform. 
He explained that it would be impos- 
sible for such a limited staff to handle 
the assignment if it were not that the 
insurance business has proven worthy of 
the trust of the people in its general op- 
erations. He declared that insurance 
companies generally seek and desire to 
comply with the laws of the state and 
that the insurance business successfully 
regulates itself within the spirit and in- 
tent of the law. He described how the 
National Assn. of ore Commis- 
sioners through extra-legal processes 
and with the aid of the Sew York de- 
partment performs many of the tasks 
for the state departments and insures 
cooperation between companies and the 
commissioners. The office of the insur- 
ance director is vested with the power 
of public disclosure which is a most ef- 
fective deterrent to the improper man- 
agement of insurance companies, he 
stated. Mr. Kadyk assured his hearers 
that the personnel of the department is 


cognizant of its responsibilities to the 
public and to the industry and also 
aware of the federal threat implicit in 
public law 15 should state supervision 
fail. He described in some detail the 
history of the Illinois department and 
the workings of its various divisions. 


Ruffing Ohio Assn. Speaker 


Ohio Assn. of Casualty & Surety 
Managers will meet Sept. 25 at Colum- 
bus. O. P. Ruffing of Travelers will 
speak on legislation. 





William W. Water, trial attorney for 
Transit Ins. Co., addressed Casualty In- 
surance Adjusters Assn. of Southern 
California at Los Angeles on “What's 
Wrong with Our Lower Courts?” 


PERSONALS 


Robert H. Butler, assistant manager 
of the Pacific department of Hartford 
Accident, has just celebrated his 30th 
year with the company. He went to 
San Francisco in 1911 and he -. with 
New Amsterdam Casualty and J. F, 
Davis & Son before joining othNee in 
1920 as superintendent of the automo- 
bile department. Subsequently he served 
as special agent at Oakland and in 1927 











was appointed resident secretary at 
San Francisco, later being advanced to 
assistant manager. 


J. R. Deering, president of Guarantee 





|of Los Angeles, feted Richard F. Goss, 
}the newly-appointed northern district 
| manager, with a cocktail party at San 
Francisco. A large turnout of casualty 
executives was on hand to greet Mr. 
Goss. 

Harold S. Evans, president and 
{general manager of Allied Mutual 


| Casualty, has been elected a director of 


|Central Bank & Trust Co. of Des 
| Moines. He succeeds the late B. Rees 
|Jones, president of Town Mutual 
Dwelling. 

| Angus McDonald, actuary of the 


| 
division of the Texas board of 


commissioners, and Raymond 
Hulsey, assistant manager of the Texas 
| Automobile Insurance Service Office, 
}are in New York City on business con- 
nected with the development of better 
statistical plans and procedures. 

Dr. Irving R. Tabershaw, director of 
the eastern medical division of Liberty 
Mutual and assocate professor of indus- 
rial hygiene at Columbia University’s 
school of public health, making a 
survey of industrial medicine problems 
in Germany at the request of the State 
Department. 


casualty 
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Gorman ‘Evaluates 
Anti-Trust Danger 
In Claim Work 


Manuel M. Gorman, assistant counsel 
of Life Insurance Assn., expressed his 
belief at the meeting of International 
Claim Assn. that insurance companies 
may exchange freely factual data on 
pending claims without fear of anti- 
trust violation, but should act independ- 
ently and unilaterally in the actual set- 
tlement of claims. Mr. Gorman, who 
was formerly with the anti- trust divi- 
sion of the department of justice, opined 
that exchange of information regarding 
claims action taken or proposed, may 
be dangerous since from such ex- 
changes inferences of agreement or of 
inducement to a given course of action 
can be drawn. The anti-trust laws per- 
mit inferences of agreement to be drawn 
from a course of conduct and rebutting 
such inferences often difficult, Mr. 
Gorman warned. 


is 


Can’t Oppose Anti-Trust Laws 


He emphasized that no political party 


or individual has dared openly to de- 
clare against the anti-trust laws, because 
they are such an integral part of the 


social and economic climate of the time 


and of American philosophy of free and 
competitive business. He indicated that 
these laws have an important bearing 
upon the conduct and the public rela- 
tions of the insurance business. He 
called for a reasonable and practical ap- 
proach to the problems of insurance 


company conduct under these laws and 
said that while there is no basis for un- 
neither 


due complacency should insur- 
ance people conjure up all sorts of 
imaginary hobgoblins. “By cooperative 


efforts between company executives and 
their counsel, it is my sincere hope and 
belief that we will resolve issues as they 
will arise and will avoid harm to the 
efficient functioning of our business,” 
he declared. 

Mr. Gorman saw little 
investigation of claims by a number of 
companies through a common agency 
or in the use of a common physician to 
make medical inspections in connection 
with such claims. This amounts only to 
a collective device for ascertaining facts 
which it would be permissible for the 


danger in the 


companies to exchange, he declared. He 
pointed out that such facts involve a 
saving of expense to the companies and, 


an avoidance of incon- 
to the claimant. The mere 
fact that the information so obtained 
arises in the instance from a concerted 
activity and does not have its genesis 
in the independent research of the re- 
spective companies appears to him to be 


in many 
venience 


cases, 


a distinction without difference, one 
which in his opinion does not bring 
about altered legal consequences. 
Reestablish Military Liaison 

In his presidential address, John A. 
B lanchfield, assistant secretary of Aetna 


Life, after reviewing 
with 
with 


association history, 
particular emphasis on cooperation 
military, naval and maritime off- 
cials during the last war, said prelimi- 
nary steps have been taken to _ re- 
establish liaison with service authorities. 
The new administration of the Claim 
Association will seek to reactivate the 
war claims liaison committee and re- 
establish the cooperation which existed 
between companies and the military. 

Commissioner Crichton of West Vir- 
ginia said he considers one of his most 
important functions the duty of making 
available to the public the services of 
his department in the understanding 
and settlement of claims. 


Many other problems, such as war 
clauses and group definitions, may get 
more publicity, he said, but they dont 


have the continued urgency of prompt, 
proper, fair claim treatment. 

He urged prompt settlements and 
stressed the need for keeping thing 
simple and clear and avoiding cechahenl 
terms in correspondence with insured. 
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'S O d Su t f urging his election by reason of the fact and explosion legal liability protection are: 
raers ure y or that he is a man of strength and of long to cover property of others when the President, John W. Ayer, Mutual 
s .. experience in association work. The insured is or is not in whole, partial, Life; vice-president, Frederick T. Bern- 
Wis. Policyholders Cincinnati agents also, it is understood, actual or constructive possession of hard, Home Life of New York; secre- 
are taking formal action in support of such property. tary, Louis L. Graham, business Men’s 
. Mr. Van Vechten. ——_— Assurance; treasurer, F, L. Templeman, 
in Rate Appeal Mr. Van Vechten was one of three H Maryland Casualty. 
unsel candidates for vice-president last year Heyl New ead Newly elected to the executive com- 
d his MADISON, WIS.—The geo appeal and lost out by a hair. Some of those mittee are: Chairman, Kenneth C. Berry, 
tional from the fire insurance rate reductions that supported him last year are aiding f I B Lumbermens Mutual Casualty; E. J. 
yanies which have been ordered by Commis- in the “draft” movement. ©] nsurance ar Bahne, Equitable Society, and Lee 
a on sioner Lange to take effect Sept. 1 will Mr. Van Vechten served on _ the Wilks, Lincoln National Liie. 
anti- not be ge = Poa ppt N.A.I.A. executive committee in 1947 WASHINGTON — E lected chairman - 
> ting the policyholders is worked ; 1 again in 1949 sectio xf American . . 
pend- protec and again in 1949. of the insurance section of merica t 
1 set- out between representatives of the car- Bar Assn. here Wednesday was Clarence ule on niversl y 


who riers affected and the department, ee W. Heyl of Peoria; first vice- -chairman. é 
divi- Judge ° ggg announced here. He 0 Franklin J. Marryott, Liberty Mutual; Of Chicago Cover 

. Sept. 25 as the time for receiving the > = second vice-president, Ralph H. Kastner 
pined : g Oh F L ] second vice-president, Ralph istner, a es nye 

i required agreement. 10 ire ega American Life Convention: secretary, The Illinois department, following a 








rding ws cs . ae ai I , 
may Fire Insurance Rating Bureau of Mil- W. Percy McDonald, Memphis. Mem- discussion with North America concern- 
ex- waukee is appealing a rate reduction Liabilit Ruln bers of Council are H. Beale Rollins, ing the catastrophe excess fire cover tor 
or of order of July 17 which was reaffirmed y g Baltimore; John V. Bloyd, New York; University of Chicago, has held that this 
ction on Aug. 30 in modified form after a = - —s . Stanley C. Morris, Charleston, W. Va.; does not constitute reinsurance so as to 
; per- rehearing requested by it on behalf of | COLUMBUS—The Ohio division of section delegate to ABA house of dele- exempt it from the requirements of the 
lrawn its members and subscribers, the net insurance has issued a bulletin as fol- oates. John F. Handy. rating laws. However, the department 
itting amount being $1,036,000 annually. The lows: : . —— may issue a ruling suspending the re- 
Mr. appeal automatically suspended placing “Due to statutory limitations in Ohio quirements of rate filing as to this type 
the lowered rates into effect until a Fire Insurance companies may write J. W. Ayer Heads of insurance. The definition remains to 
court determination is made. fire and explosion legal yor weed at - be worked out. It will probably contain 
tection to cover property of others only th ( ‘| G a provision that the primary uninsured 
aoe Suggests 3 Methods when the insured is in whole, partial, e aim roup portion of the risk is at least $100,000. 
~~ In asking for a bond or some other actual or constructive possession of WHITE SULPHUR SPRINGS — o— : 
Mews form of protection to make certain that such property. The officers elected at the annual meet Olympic of Los Angeles has applied 
Fa there will be refunds on new policies “Casualty companies may write fire ing here of International Claim Assn. for a multiple line license in California. 
f th ; sf" , 
; written after that date in the event ae eee ava =i a = 
. time 


rene the decreased rates are upheld, Assist- 
' om ant Atty. Gen. Persons stated that the 
that premium collections involved range 





-aring from $80,000 to $85,000 a month and 
rela- that if the litigation is extended over 
Te a period of months the policyholders 
al ap- might lose a considerable sum. He 
irance suggested three methods of accomplish- 
s and ing this protection. x 


¢ 


or un- One was to require the companies to 4 

nSUr- segregate premium receipts and to place ", 

ts ol the difference between the old and new OhIKL g y, 
rative rates in a separate fund from which 


s and to draw the refunds. This, however, he 
e and 


considered a “drastic proposition.” The , 
; they second was to require each of the some S . 2 {) g 
Oo the 300 companies affected to file individual Ut 
ness, bonds. The third was to have each 
7 


























company agree that in the event of a JUTSU UA 
n the court ruling upholding the decreases 
er ves they would make refunds as of Sept. 1. 
tong A He also stated that it would be satis- 4 
an factory to have the bureau make such ass 2 
age an agreement. HAWKEYE-SECURITY & INDUS- 
nly to : lege ¢ ee age ee : . . . 
Ree | ad cee ee eae ae TRIAL give their agents the best in all- at Agen © 
r the appeal ‘petition. The durena claims that around business building service at all a. 
1. He it is invalid because notice of the re- ti 4 0 
Ive i ductions was not given the companies, Imes. x= 
5 and, and that the 244% earning rate on pre- : ~ 
ncon- miums was too low and should be Here are two great companies that not 
a | a oe, only provide full Casualty, Industrial : 9 ow 
certed megane and Fire Coverage, but give every agent 
nesis bd s ° °a 9° e . 
a Liberty Mutual Fire every help in building his business... 
to be . prompt claim service without red tape 
bring Enters Farm Field . . . a maximum number of sales helps 
_— writing companies and agents and a skilled Field Representative staff 
in Massachusetts are watching closely : ; 
: the entrance of Liberty Mutual Fire which works closely with Ore agent. —_————- 
in A. into the farm insurance field there. ——————— ry 
Aetna The Liberty Mutuai filing provides These are only a few of the reasons why [Saaz 
story, sath a a of — —! <0 farm “the trend is to HAWKEYE-SECU- SS sal 
ration usiness such as allowing 5% credit for ” SST 
> offi- no heat in outbuildings, cont for fire RITY & INDUSTRIAL. SS 
elimi- eextinguishers, up to 40% off on dwell- ~~; ’ 
D re Ings if not connected with a barn (1% 
ities. reduction for each foot distant from 
Claim barn). 
e the The company has done advertising 
d re- in | the farm Papers and has a fire pre- 
eo sees tice So  WVAWIKEYE= SECURITY INSURANCE 
y. farm ssiliiaaliaain 
t Vir- = 
most COM aA 
aking Draft Van Vechten P ¥ 
nding 
a INDUSTRIAL INSURANCE COMPANY 
; Wa 
y get A “draft Van Vechten” movement has 
dont gotten under way as the time for the 
ompt, annual meeting of National Assn. of : 
Insurance Agents approaches. That. is Des Moines, lowa 
; and there is a campaign launched to bring 
things about the election of J. F. Van Vechten 
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Continental Holds 
Second Dishonesty 
Insurance Rally 


More than 100 agents of Continental 


Casualty in the middlewestern states 
who are outstanding producers of dis- 
honesty insurance were treated to a 
two-day sales congress at the home 
office last week. The agents were told 


of the plans of Continental to increase 
premiums in the fidelity, burglary, glass 
and inland marine departments to $10 
million annually, and selling aids in 
these lines were presented. 


Robert E. Vollreide, assistant secre- 
tary, and head of the dishonesty de- 
partment, was in general charge, and 


Harold O. Molitor, department produc- 
tion manager, was moderator. 

This was the second such meeting 
that Continental has conducted, and the 
hospitality continued at a high level. 
There was a break in the sessions in 
the morning and afternoon for coffee 
and cake, and in the evenings there 
were cocktail parties, followed by dinner 
and entertainment. 

After hearing greetings 


from George 


INFO’ on THE GISMO 


AGNATIONAL UNDERWRITER 





A. Smith, vice-president in charge of 
agencies, the plans of Continental to 
assume an important role in the inland 
marine business were described by Mr. 

Vollreide. He cited production figures 
Me 1947 and the first six months of 1950 
showing that inland marine business has 
nearly doubled, burglary is up 25%, 
fidelity almost 50% and glass 30% 
However, he said that when compared 
with the results of the industry as a 
whole, the increase and proportion of 
business written in these classes are 
not up to average. The company has 
set a goal of $10 million to be achieved 
in the next few years, 50% of it being 
inland marine, 30% burglary and 20% 
fidelity. This is a quota of nearly double 
the present volume. 

Leadoff speaker was Mitchell A. Kap- 
lan, sales manager of Cummins Business 
Machines Corp., who discussed fidelity 
losses. He said that the major propor- 
tion of fidelity losses are embezzle- 
ments through accounts payable. 

The average company turns over its 
net worth five times a year, varying 
with the type of business, he noted. A 
department store ordinarily will turn 
over its net worth 10 times annually 
and in buying $10 million worth of 
goods on a $1 million capitalization 
gives an allowance of about 242% for 













Double talk? Yes indeed! For when your Employers’ 
Group Field Representative gives you complete info’ 
on the new and amazing Gismo, you'll see how 
you can double an assured’s business, double quick. 













The EMPLOYERS’ GROUP 


INSURANCE COMPANIES 
110 MILK ST., BOSTON 7, MASS. 


The Employers’ Liability Assurance Corp., Ltd. 
The Employers’ Fire Insurance Co. 


¢ American Employers’ insurance Co. 


deinen in inventory. A shrewd em- 
bezzler can take one-half of 1% of the 


annual inventory shrinkage and it will 
never be missed, he said, although the 
amount will be more than $50,000 a 
year. 


Invoice Embezzlements Common 


The submission of 
ond payment is the 
method of embezzlement. Only one- 
tenth of 1% of paid invoices are 
audited in the average company. An 
embezzler spends months in scheming 
how he can beat the system, which has 
been installed after some planning and 
is forgotten and left to run itself. 

Mr. Kaplan said that invoices and 
their supporting documents should be 
signed in ink with the full name of the 
signer. He advocated the use of per- 
forated cancellations since they are im- 
possible to eradicate. 

Robert Walstrom, advertising depart- 
ment manager, in his paper, which was 
read by Mr. Molitor, related the ad- 
vertising, letter campaigns, etc., used 
by Continental to help the agents. He 
said that more than 6,000 leads had 
been obtained for legitimate requests 
for the company’s crime loss prevention 
booklet. Each delivery of a booklet by 
a local agent has a potential commis- 
sion value of $75. 

Continental plans this year to run 
advertising in local chamber of com- 
merce papers at its own expense over 
an agent’s: signature, if desired, and 
three local newspaper advertisements on 
a 50-50 expense basis. The chamber of 
commerce ad would be run for one 
month only at Continental’s expense. 
At the same time, the company would 
conduct a direct mail campaign in co- 
operation with the agent, using his list 
but doing all the work and addressing 
at the home office. The agent would 
share the expense of this, but past ex- 
perience indicates that there are sub- 
stantial dividends. 


invoices for sec- 
most common 


Advantages of Microfilm 


C. F. Erickson of Diebold Safe Co., 
led off the first afternoon session. He 
mentioned the advantages of microfilm 
in crime prevention. If a file or tray of 
records is filmed, nothing can be re- 
moved. This is especially important in 
banks having inactive savings accounts. 


Regular filming of ledger cards gives 
a complete list of accounts and also 


gives the auditors a means of checking 
them. So far no one has discovered 
how to alter microfilm without leaving 
evidence. 

The microfilm system is 
tively inexpensive. A 100-foot roll will 
hold 6,600 legal documents at a cost 
of only $7. Mr. Erickson predicted 
that as time goes on, the use of micro- 
film will loom large in the control of 
dishonesty. 

The film, 


compara- 


“Approved by the Under- 
writers,” was shown by G. H. Pope, 
assistant secretary of Underwriters 
Laboratories. Mr. Pope explained how 
manutacturers can obtain a listing and 
described the renewal and follow-up 
services offered. 

Describes Prevention Services 


A desc ription of the crime loss engi- 
neering service of Continental Casualty 
was given by George Risler, manager of 
the fidelity department. Mr. Risler said 
the service as presently constituted is de- 
signed to help insureds that are suffer- 
ing from bad experience to set up loss 
controls and improve their records. It 
enables the company to stay on a line 
that it otherwise might have to cancel, 
or in the case of a risk that is having 
trouble finding coverage, Continental 
may be able to make recommendations. 

D. C. Emerson, head of the claim. de- 
partment, opened the second day’s pro- 
gram. He stressed the positive ap- 
proach to claims and said that the claim 
department welcomes constructive criti- 
cism from agents. 

Paul Matthews, assistant superintend- 
ent of the claim department, cited the 
difficulties of handling claims when the 
fidelity bond is with one company and 
the burglary cover with another. The 
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Mesher Takes Issue 
With Labor Leader 


From Irwin Mesher, executive secre- 
tary Washington Assn. of Insurance 


Agents: 

In your Sept. 7 issue, E. M. Weston, 
president of the Washington State 
Federation of Labor, in commenting 
upon the campaign with respect to 
Referendum 28, the UCD measure, was 
quoted as stating: “We therefore in- 
vited representative companies to sit 
down with us to draft the legislation, 
along with the employers .. . the bill 
was presented to the legislature and the 
very same insurance people who helped 
us draft the bill and who were allowed 
to insert their chosen language into it, 


came out flat-footed against the bill, 
and proposed an alternate bill which 
was very restrictive, and created a 


monopoly of the most undesirable kind.” 
This was an “all private bill” with no 
state fund, sponsored by our association. 
Agreed to Disagree Well in Advance 


The simple facts of the matter are 
that our association representatives dis- 
cussed with Mr. Weston and his legis- 
lative representative, Mr. Kennedy, their 
proposed measure and agreed to dis- 
agree well in advance of the legislative 
session. We informed Mr. Weston that 
as far as our organization is concerned, 
we would never compromise on the 
issue of establishing another state in- 
surance fund. Mr. Weston was well 
aware of our position prior to the legis- 
lature and throughout the fight against 
his bill 

As for his statement, “We intend to 
encourage the growth of private enter- 
prise so long as it justifies our support,” 
the provisions of the Washington UCD 
bill, as it was pointed out to Mr. Weston, 
pay lip service to private enterprise but 
as a practical proposition will make it 
impossible for private carriers to com- 
pete with the state fund. 

Mr. Weston says, “We are faced with 
the referendum sponsored by a_ small 
and, to us, quite selfish group.” Since 
when did certain labor leaders become 
so unselfish with respect to the private 
enterprise system? It’s the same old 
story — depending upon whose ox is 
being gored. 


Seek Retrospective Rating 

At a meeting of directors of Texas 
Assn. of Insurance Agents, with Hollis 
Danvers of Houston, president, pre- 
siding, plans for amending of present 
insurance laws for rate making on cas- 
ualty insurance were discussed. The 
plan proposed would affect the fleet 
operator through retrospective rating. 
Retrospective rating would also apply 
to workmen’s compensation. 


Morehouse Kiwanis Talk 


Philip P. Morehouse, assistant sec- 
retary of Surety Assn. of America, dis- 
cussed dishonesty insurance at a lunch- 
eon meeting of the Parkchester (N. Y.) 
Kiwanis Club. 


result is usually a late loss report to 
one company or the other and irritation 


to the assured. 
A description of how to apply what 
type of policy and in what amounts 


was given by William Seiler, head of the 
burglary underwriting division. Mr. 
Seiler mentioned several of the bur- 
glary contracts available and told the 
agents on what risks they are most 
applicable. 

George McSwain, special agent of the 


FBI in charge at Chicago, was the 
featured speaker the second morning. 
He mentioned that FBI records show 


that major crimes in the United States 
were up 4%4% last year, and the pre- 
dominant age of persons arrested was 
21. 

The meeting was concluded with a 
presentation of sales ideas by George 
Rennix, production manager at Chicago, 
and Ray Mills, New York city produc- 
tion manager. 
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a loss and listed as essential the policy 
being correctly written and tailored to 
the insured, with a detailed analysis of 
its limiting clauses. The policy should 
be based on agreed and determined 
values; the values can’t be determined 
after the loss and often the adjuster 
finds his value quite dissimilar with that 
set up by the assured, resulting in a 
poor job of public relations for the en- 
tire business. 


P. L. Courtney, National Tax Equality 
Assn., Chicago, in a talk on “Doing 
Business Without Paying Taxes” ex- 
plained how the government is subsi- 
dizing tax-free cooperatives and mu- 
tuals at the expense of highly taxed 


capital stock companies. 
A simple, yet detailed comparison of 
the comprehensive general liability con- 


tract with the old-time liability con- 
tracts was given by W. A. Simonson, 
assistant manager western department 
Employers group. Many agents mis- 


takenly believe the comprehensive con- 
tract is only a combination of old poli- 
cies, Mr. Simonson remarked. Actually, 
he said, the comprehensive contract is 
the nearest thing to an all-risk policy 
which exists today. He described the 
new policy as a boon to agents inas- 
much as it relieves them of consider- 
able detail. 


Fire Legal Liability 


Mr. Simonson said the new compre- 
hensive policy even gives a degree of 
fire legal liability coverage. It covers 
fire damage to neighboring buildings, 
though it does not cover property 
while under the care, custody or con- 
trol of assured. He said it is possible 
to write the contract immediately and 
allow credit for the old policy up to 
expiration without a short rate cancel- 
lation penalty. 

The luncheon speaker was Wayne 
Guthrie, columnist, Indianapolis News, 
who dramatically described the two 
atomic explosions he witnessed at 
3ikini. His talk was impressive, in- 
formative and all who heard him went 
away with a deeper understanding of 
the utter destruction that could be 
caused by an atomic war. 

The afternoon session was 
with a talk on the future of the Amer- 
ican agency system by .C. H. Smith, 
manager of the western department of 
Hartford Fire. It is reported more 
fully elsewhere in this issue. 

Emphasis on the necessity 
tling many claims 
of court was stressed 
Combs, executive vice-president 
U.S.F.&G. A great deal of time and 
money is saved in out-of-court settle- 
ments. Jury verdicts are usually higher 
and this, coupled with attorney costs, 
makes such settlements desirable in 
most instances. Despite spectacular ver- 
dicts, he continued, everyone saves 
money when cases are settled out of 
court. 

Mr. Combs 
can do much 
of loss claims, 
preventionist 


opened 


of set- 
as possible out 
by Hugh D. 


as 


remarked that the agent 
to improve the handling 
by acting as an accident 
and soliciting risks that 
are not likely to be involved in acci- 
dents. The agent should do all he can 
to make certain there are no physical 
hazards not corrected on the premises 
of his assured. Companies have excel- 


lent accident prevention programs, yet 
the agent is in the best place to note 
and correct these. Claim men, Mr. 
Combs stated, too often see evidence 
of losses that could have been pre- 
vented with only a little attention on 
the part of the agent. 

If agents would talk as much about 
exclusions as ooverages, Mr. Combs de- 
clared, much misunderstanding at the 
time of the loss would be avoided. Claim 
men and agents can help each other 
and make the adjusting of losses easier, 


thereby better serving the public by set- 
tling promptly and fairly all claims. This 
brings goodwill and more profitable 
business to the agent and company, Mr. 
Combs said. 


needs and to fit siliitie by means of 

endorsements, to those needs. He sug- 

2) gested that agents make sure they are 

able to determine whether or not a 

/ risk qualifies for experience rating. He 

R. C. Larson, field supervisor Aetna considers workmen’s compensation in- 
Casualty, called on the agents to con- syrance an excellent market, and de- 
sider their backyard as containing a geribed it as furnishing to the agent 
wealth of new business and to cultivate many new leads for other coverages. 
this business through agency analysis. Patrick J. Leen, resident vice-presi- 
vervonnge yore gg ony sell be apo dent W. H. McGee & Co., Chicago, 
rather than policies he presented 2.60%- Compared the coverage afforded bya 
*” personal property floater with that af- 


Aetna Casualty on which an agent lists 
his customers according to three classes, 
showing for each class the policies now 


y a fire and extended coverage 
plus residence and outside theft 


forded 
policy 


~ re re - 2e a; > Ipr 
held and the opportunity for additional i Sa Mr. Leen said the a F. ve 
business. Good agency service, Mr. ViGCS One Of the most prohtab " ar sage 
Larson said, is essential to the handling today, proto’ exglemed prayer Meee 
of an account. If an agent convinces 4 hard coverage to sell. He illustrated 
the buyer he has insurance problems, the difference in pene oe the 
and then solves them intelligently, as- swe patil tn = ae a PPE 
sured will soon realize the agent is ‘@, Coverage alorded by the sik ae 

warth fils commulesion. , makes it worth the additional cost. 
Methods in securing and retaining J. Dewey Dorsett, general manager 
workmen’s compensation insurance were Assn. of Casualty & Surety Companies, 
outlined by Edward M. Ozanick, re- at the closing banquet urged agents 
search department Hartford Accident. to meet the increased public demand 
He indicated that while workmen's for security and to give the public the 
compensation was an easy sale years true story of achievements of insurance 


in order to stem government infiltration 


ago, today, because of its complexity, ! , 
into the business. 


selling it requires extensive knowledge 


on the part of the agent. The agent Mr. Dorsett pointed out that federal 
should be able to analyze the prospect’s and state governments now write 23 





High-quality safety glass must be made of high-quality glass and 
plastic. We're constantly checking quality at every stage in the 
manufacture of L-O-F Hi-Test Safe sty Plate Glass. 

Our Check No. 87 is a good example. Here the glass on the con- 
veyor leaving the washing and drying machines is inspected under 
special lighting before moving on to the assembly room. Out goes 
any glass that is not up to standard. 


But this is only one of 142 Quality Checks and Controls. All of 
them are equally important to you and your policyholders— because 


they assure: 
1. Better heat stability 
2. Better light stability 
That’s why LeOeF Hi-Test is the best Safety Plate Glass you 
can get — anywhere. Libbey*Owens¢Ford G lass Company, 995B 
Nicholas Building, Toledo 3, Ohio. 


3. Better strength for safety 
4. Better adhesion, glass to plastic 


NO FINER GLASS THAN BPE ToS Na 3a 


LIBBEY-OWENS-FORD 
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different kinds of insurance and that 
other coverages are being considered. 
Noting that seven states have even for- 
bidden private companies to write work- 
men’s compensation, he emphasized that 
government has no ligitimate right to 
offer insurance facilities to the public 
where privately operated, tax-paying 
companies meet the needs efficiently and 
at a fair price. He said that private 
companies are offering workmen’s com- 
pensation at rates and under conditions 
which have been approved by the states 
themselves, and declared, therefore, that 
it cannot be claimed the companies are 
excluded because of excessive rates or 
inadequate protection. 

Observing that government insurance 
programs have made the public insur- 
ance conscious, Mr. Dorsett stated that 
the people are demanding added security 
from their employers as part of their 
wages, and he predicted a golden op- 
portunity for the business in writing 
this kind of coverage. 

Assisting Mr. Kenady on the insur- 
ance day committee were J. Harold 
Kiracofe, Clarence E. Perkins, and Wil- 
liam J. Welsh. Committee members pre- 
sided at the various sessions. At the 
final banquet Mr. Kenady introduced 
Glenn J. May, president, and Harry E. 
McClain, executive secretary of the In- 
diana Assn. of Insurance 


Agents. 





BE SURE YOU GET 
WHAT YOU PAY FOR 


There are two grades 
of Safety Glass—one 
made of polished plate 
. glass, the other of sheet 
or ordinary window 
glass. Claim agents who are on their 
toes, when honoring broken glass 
claims, always specify Safety Plate 
Glass and look for the L-O-F identify- 
ing stencil on each light supplied. 
That assures the policyholder and 
your company of getting full value. 
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Airkem Reduces 


$200,000 Claim on 
Eggs to $457 


A fire recently occurred in a 
terminal warehouse in Jersey City, N. J. 
The 12,661 cases of shell eggs in cold 
storage, worth $200,000, all were con- 
taminated by smoke odor. At the outset 
it appeared the insurance claim would 
be for something in the neighborhood of 


large 


$200,000. Only 200 cases were actually 
damaged by water soaking or by the 
fire; the rem: “eng 12,461 cases, were 


contaminated by odor only. 

Airkem was talled in on Monday aift- 
ernoon (the fire occurred the preceding 
Friday afternoon) and began to work 


HeNATIONAL UNDERWRITER 


on Tuesday, using its special smoke 
counteracting formulas. Within 24 hours 
it had reduced the odor contamination 


by 60 to 709 Within 48 hours the 
smoke odor ied been eliminated 100% 
The eggs were then approved by the 


health authorities and sold in the regu- 


lar commercial channels at a normal 
price. The cost of the decontamination 
was $457. 


Elect Clarenbach President 
Ralph Clarenbach has _ been elected 

president of Sheboygan Board of Fire 

& Casualty Underwriters. August 


Lutze is the new vice-president and 
Adolph Baumann, secretary. 

The semi-annual meeting of the 
: : ; ES 
Southeastern Underwriters Assn. witl 


be held Oct. 25° at Pinehurst, N. C. 








Insuring The Unusual 





RADIO AND TELEVIS 


ACCIDENT (Inc 


DEDUCTIBLE 


SERVICING AGENTS AND 


135 So. LaSalle St. 
STate 2-1285 
CHICAGO 





oO 


SUICIDE INSURANCE 


ERRORS AND OMISSIONS 


WORLDWIDE PERSONAL OR GROUP 


NON-FILING CHATTEL MORTGAGE 


FIRE AND EXTENDED 
COVERAGE 


—--— CO ——-—— 


Newhouse and Hawley, Inc. 


UNDERWRITERS 


ION BROADCASTERS 


luding War Risk) 


BROKERS EXCLUSIVELY 


70 Pine St. 
BOwling Green 9-0882 
NEW YORK 
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Arrangers of Sou th Bend ‘Mishawaka Day 





Major contributors in arranging and making the first South Bend-Mishawaka Insur. 


ance Day an outstanding success are shown here. 
South Bend-Mishawaka Assn. of Insurance Agents; 
Perkins, members of the insurance day committee; 


and Clarence E. 


From left, Donly J. Barth, secretary 
William J. Welsh, J. Harold Kiracofe 
Glenn J. May, 


president Indiana association; H. Ray Walker, president South Bend-Mishawaka asso- 


and Ray H. 


ciation, 


ines Loss 


On Chicago Stable 
Fire to Be Small 


Incendiarism is suspected in the fire 
that razed Sunset Stables at Chicago, in 
which 41 horses, some of which were 
described as expensive thoroughbreds, 
died. Newspapers stories have carried 
estimates that the total loss will be 
$500,000, though insurance men believe 
it will be lower. The insurance loss 
will probably be negligible. : 

One company, which covered three of 
what were supposed to be the most ex- 
pensive horses, ye that its total 
claim on the three will be $5,000. It ap- 
pears that most of the horses were not 
covered. It is not known whether or 
not the stables were insured. 


Rennie to Los Angeles 


who has been in 
cargo and hull insur- 
Columbia for the St. 
Paul group has been transferred to 
Los Angeles as marine state agent for 
southern California. 

To succeed Mr. Rennie, 
rall is being transferred from the San 
Francisco office, where he has been in 
ocean cargo and hull underwriting work. 


Gordon F. Rennie, 
charge of ocean 


ance in British 


Richard Mor- 


Robert Z. Alexander, 
of American Automobile, has been ap- 
pointed chairman of the 1951 St. Louis 
Red Cross fund campaign. 

Edward L. Scheufler, former Missou- 


vice-president 


ri insurance superintendent, has moved 
his law office from room 1503, Com- 
merce building, Kansas City, to larger 
quarters at room 1402-3 in the same 
building. 





Thenew 
ANCHOR 





Automobile 
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LONG ON PROTECTION...LONG ON PROFITS! 


“You're sitting at the helm—away from competition,’ 
Dan, “when you offer your clients this broad, new Anchor policy.* 
can scan the horizon but you'll find nothing better.. 


Have a look”: 


CUMULATIVE COLLISION FEATURE—Assured pays the deductible amount 
only once—then policy automatically becomes a full coverage contract. 


TRAILER COVERAGE—Covers any type trailer under BI and PD—utility, 


house, office, store, display or passenger trailer. 









Lp 
“ 


“DRIVE-OTHER-CAR” PROVISION under BI, PD and Medical Payments 
covers insured or spouse in hired or rented cars, those furnished insured 
(or member of household) for regular use, certain uses of small delivery 
trucks and those owned or hired by other members of insured’s household. 
This provision under Fire, Theft, Comprehensive, Towing and Collision 
applies to non-owned private passenger cars or utility trailers while in 
custody of insured or spouse, excepting if hired for regular or frequent 
use or while the owner of the car is riding in it at the time. 


* Written in all States where approved 


Casvua_ty Comp 


." 












Also Vncludes: 
INSURING AGREEMENTS 


BI and PD not limited to 
“caused by accident’ but 
any OCCURRENCE. 


NEWLY ACQUIRED CARS 
Automatically insured for 
ENTIRE policy period. 


FINANCIAL RESPONSIBILITY 
Insured no longer required 
to REIMBURSE the company 
for payment of losses be- 
cause of any Financial Re- 
sponsibility Law. 


says Bos'n 
You 
-anywhere! 





SEE YOUR ANCHOR MAN 
OR WRITE 


ANCHOR 


SAINT PAUL 4,MINNESOTA 


C 








Kenady, chairman insurance day 


committee. 
HIT DEBIT RATING 


Escott Plan 
Hearing Opens 
in Colorado 


DENV ER—Objections to the Escott 
plan, on which a hearing opened here 
Tuesday, centered on the argument that 
there is no way to enforce the debit 
rating feature, the insured being free to 
drop the plan and get insurance at 
regular rates. 

This point was stressed by 
Barkstedt, assistant secretary of 
America Fore group. 

The hearing was due to open Monday 
but was postponed a p & It looked as 
if it would run several days. 

Commissioner Kavanaugh 
the hearing. 

Commissioners Apodaca of New Mex- 
ico and Barrus of Wyoming were on 
hand observers. The question was 
raised to whether they could prop- 
erly any of the evidence brought 
out as the basis for action in their 
respective states. Some felt that their 
rulings would have to be based on hear- 
ings held in their own states. 

Charles P. Butler, former 
vice-president of the National 
Insurance Agents, was on hand. 





Henry C. 


the 


conducted 


as 
as 


use 


executive 
Assn. of 


F. P. Display at State Fair 


Hutchinson Insurance Board is assist- 
ing with a fire prevention booth and dis- 
play at the Kansas state fair there this 
week under the direction of Reuban P. 
Miller of Wade Patton & Co. agency. 


N. L. Tunis to N. J. Field 


Newton L. Tunis has been appointed 
state agent in New Jersey for Standard 
of New York. He joined Aetna Fire 
in 1944 as special agent for the Con- 
necticut and western Massachusetts 
territory. 


ALEXANDER ANNIVERSARIES 
Associates honored Wade Fetzer, Jr., 


president of W. A. Alexander & Co. 
Chicago, on his 25th anniversary with 
the agency by filling his office with 
flowers. On the same day, the firm’s 
65th anniversary sales contest culmi- 
nated with an outing at Skycrest coun- 
try club. Golf prizes went to Harold 
Isaacson, W. G. Schmidt and J. W. 
Altman. 





The annual meeting at Lincoln, Neb., 
of the Farmers Insurance group com- 
prising Farmers Insurance Exchange, 
Truck Insurance Exchange and Fire 
Insurance Exchange, was attended by 
more than 100 district managers an 
state agents present. 


Benjamin H. Burt, 68, who wrote the 
song “There’s No One with Endurance 
Like the Man Who Sells Insurance” died 
at his home in Amityville, N. Y. He was 
the composer of many other popular 
pieces in the past half century. 
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Fire Prevention 
Week Promotion 
Is “Biggest Ever” 


Fire prevention week, Oct. 8-14, this 
year will be observed more widely than 
at any time in the past, judging by the 
advance preparations that have been 
made by insurance organizations to use 
every available means of communicat- 


ing to the public the need for fire 
safety measures. 
The importance of preventing fires 


and the resulting destruction of mate- 
rials and facilities essential to national 
defense is emphasized in the proclama- 
tions of President Truman, governors 
in many states, and local officials. 

In 1949 the National Board received 
9,000 requests for fire prevention mate- 
rial to be used during fire prevention 
week. A month before the observance 
was to start this year it had received 
5,000 inquiries at the New York office 
alone without counting the material to 
be distributed through the Chicago and 
San Francisco branches. By Oct. 8 the 


board estimates that it will have sent 
out 21,300,000 pieces of literature in- 


cluding 10 million stickers. More than 
100 nationwide organizations have or- 
dered imprints of the poster which has 
been adopted for use this year. 

The board’s more than 700 film 
prints were booked up for fire preven- 
tion week five months in advance. 
Some of the organizations which had to 
be turned down this year immediately 
sent back letters booking films for 1951. 

Television will be more widely used 


than ever. Fifteen stations have re- 
ceived black and white prints of the 
color film, “The Torch,” and another 


10 stations will be using the film, “These 
Are the Facts.” Approximately 50 tele- 
vision stations have been provided with 
a series of spot announcements. The 
film is also being made available to 
3,500 local theaters. 

Several hundred newspaperss will be 
printing special editions on fire preven- 
tion during that week. National Board 
has distributed 7,000 picture mats for 
reproduction in answer to special re- 
quests and another 3,000 are enroute 
to other local newspapers. Editorial 
material for the special editions is being 
supplied directly to the newspapers as 
well as to all major news syndicates. 

The board has had special order 
blanks distributed for local agents and 
local agents’ associations to avoid dupli- 
cate use of the material. Requests by 
agents for the material at the local level 
this year will be coordinated with local 
fire departments and fire safety organi- 
zations to avoid unnecessary effort. 

Many cities are planning special cere- 
monies. These include Chicago, Nash- 
ville. Memphis, Cincinnati, and Balti- 
more. New York City will also ex- 
pand the fire prevention week observ- 
ances it has held in the past. 

For the first time the Advertising 
Council, an organization of leading ad- 
vertising agencies and national adver- 
tisers, has adopted fire prevention as 
the theme for one of its major public 
service campaigns. This campaign will 
Start during fire prevention week and 
continue all year long. 

Local agents and field men and their 
associations and home offices are imple- 





We need agents to write 
LONG HAUL — TAXI CAB 
PRIVATE PASSENGER CAR 
PHYSICAL DAMAGE INSURANCE 
(Financed and non-financed) 
MAXIMUM PREPAID COMMISSIONS 
— OR RETROSPECTIVE 


Large Stock Companies 
Licensed in most States 
Write, Wire or Call 


H. Max Webb 
3-1134 


UNITED UNDERWRITERS 


303 South Boulder Tulsa, Okla, 
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menting the fire prevention effort on a 
grass roots level to see that the message 
is carried home to the public. 


Ratcliffe Elected 
President at W. Va. 
Assn. Annual Meet 


Edwin Ratcliffe of Beckley was elect- 
ed president of West Virginia Assn. of 
Insurance Agents at the annual meet- 
ing at the Greenbrier hotel, White 
Sulphur Springs. Frank McIntosh of 
Huntington was named chairman of the 
executive committee and A. B. C. Bray, 
Jr. of Logan was reelected national 
state director. More than 200 agents, 
wives and guests, attended. 

John A. Clayton, special representa- 
tive of Royal-Liverpool, presented a 
film on sales procedures of the personal 
property floater and also discussed the 
policy. He gave a brief history of the 
P.P.F. and predicted that it will be on 
the black side of the ledger some day 
in the future. 

Commissioner Crichton related the 
important occurrences in his office dur- 





ing the past year and detailed what 
the department hopes to accomplish in 


year. He discussed cas- 
ualty rating, all-risk policies, agents 
qualification and detailed a suggested 
legislative program. 

James M. Cahill, secretary, National 

Bureau of Casualty Underwriters, gave 
a résumé of rate filings under the West 
Virginia law. Mr. Cahill also discussed 
the recent seminar held in West Vir- 
ginia on experience rating. 
J. V. Arthur, member of the execu- 
tive committee of the National asso- 
ciation, Winchester, Va., pointed out 
that it is quite possible that such think- 
ing as is being evidenced toward social- 
ized medicine and other socialized pro- 
grams might be directed toward the 
insurance business. H. James Doolittle, 
superintendent survey department 
Aetna Fire, talked on the responsibility 
of agents to companies. 

Following Mr. Doolittle’s address, 
the annual executive session of the as- 


the coming 


sociation was held with President 
C. F. L. Chamberlaine of Clarksburg, 
presiding. W. G. Caperton, Charleston, 
presented awards of merit for out- 


standing service to Arch Keller, Hunt- 
ington, and Mr. Chamberlaine. 

The banquet speaker was Paul H. 
Griffith, assistant secretary of defense. 
He outlined the background of the 
Korean conflict and pointed out the 
problems that faced our military lead- 
ers in that area. 

New executive committee members 
are Marion Rede, Clarksburg; C. E. 
Smith, Jr., Martinsburg; R. B. Taylor, 
Bluefield; R. E. Carson, Charleston; C. 


Howard Hardesty, Fairmont; Rosser 
Long, Fayetteville; C. W. Murphy, 
Matoaka, and A. K. Bailey, Mont- 
gomery. 


Frank A. Christensen, president of 
America Fore, has been elected a di- 
rector of Commerce & Industry Assn. 
of New York. Since 1942, he has been 
chairman of the association’ insurance 
and fire prevention committees. 

American Management Assn. insur- 
ance division will conduct workshop 
seminars at the Knickerbocker hotel in 
Chicago Nov. 13-15 and follow up with 
insurance conference at the Drake hotel 
Nov. 16-17. 

The annual home garden exhibit of 
Royal-Liverpool was held on the main 
ffoor of the New York office. Exhibits 
included 27 classes for flowers and 27 
for vegetables. More than 200 awards 
were presented to staff winners by 
H. C. Conick, U. S. manager. 

The wife of Carl Typermass of 
Lumber Mutual Casualty, New York 
City, recently won $2,500 in merchan- 
dise on a TV program, Broadway to 
Hollywood. 

E. Lansdowne, general manager of 
North British & Mercantile at the head 


office in England, is spending a few 
weeks in New York at the U. S. head- 
quarters. He will return to England 
the end of this month. He came over 
by way of Canada on a trip he makes 
about once every two years, and spent 
two weeks in Canada before going to 
New York. 

Mary Jane Brummel, daughter of 
Joseph J. Brummel of Brummel Bros. 
agency in Chicago, will marry Nelson 
Stoker on Oct. 14. Miss Brummel is 
a graduate of Barat College and has 
been working in her father’s office. Her 
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fiance is president of American Cross- 
arm & Conduit Co. 

Dudley F. Giberson of Alton, Ill., and 
Mrs. Giberson are accepting congratula- 
tions on the arrival of their fifth child 
and second daughter, Joanne, Sept. 14. 
Mr. Giberson is president of Alton Assn. 
of Insurance Agents. 

H. H. Chittenden, 65, resident vice- 
president of Home at Columbus, O., 
was taken to a hospital for treatment 
for shock after an automobile accident. 
His wife, driver of the car, was treated 
for cuts and bruises. 


Behind the Scenes With YOUR INSURANCE COMPANY 


In our files are countless cases which would have resulted 
in real tragedy but for the protection which our companies 
provided. The case below shows how a far-sighted husband planned 
so that his wife would have this protection after he was gone. 


His “Best Friend” 
ROBBED HIS WIDOW... 


Walter Brook left an estate of $80,000 
in trust for his wife, to provide her 
an income for life. He chose his 
closest friend, a man of the highest 
reputation, to be his executor 

and trustee. 

For eighteen years the income 
checks came regularly, and then the 
trustee died. It turned out he’d 
embezzled most of the estate 


practically nothing! 





leaving 
For the widow 


and her daughter—who will ultimately 





inherit the estate 





this might have 
been the bitter ending. But Walter 
Brook had wisely required in his will 
that the executor and trustee give a 
surety company bond. This repaid 
the loss to the estate, proving that 
“WHERE THERE'S A WILL, 

TuHeEre’s A Way To Protect It.” 









There’s a lesson for every one of us. A surety company 


bond costs littke—misjudging your executor’s integrity or ability 


can cost your heirs your entire estate! However, when your estate is pro- 


tected by a surety company bond, it not only is safeguarded from 


embezzlement but your executor or trustee also has at his disposal 


the company’s many years’ experience in estate matters. 


When you have your own will drawn, 


be sure to be as wise as Walter Brook! 


One of an educational series appearing in general and business 


magazines. 


HIMERICAN SURETY GROUP 


AMERICAN SURETY COMPANY 
NEW YORK CASUALTY COMPANY 
SURETY FIRE INSURANCE COMPANY 
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Value of Fire Legal Liability Stressed 


(CONTINUED FROM PAGE 1) 





from the casualty company, what 
happens to the fire rate level? Losses 
should not pyramid. Tenants and land- 
lords should know the story so they can 


covers 


have it in mind when working out the 
lease. The simplest answer is a cov- 
enant in the lease which has the effect 
of waiving the subrogation of insurer. 
If the covenant is in effect after the 
policy, the latter can be endorsed. These 
covenants are not being used in leases 
as widely as might have been expected 
after the General Mills case, but Mr. 
Smith expects this to become the gen- 


eral approach. 
he increase in 
the problem. The fire adjuster 
usually bring back the sort of 
that can be used in a liability 
His report might say some 
away merchandise in wheelbarrows, ot 
a night watchman saw sparks from a 
railroad engine. Later, when the subro- 
gation department gets it, the watchman 
has quit his job, the adjuster is in Flor- 
ida on vacation and the boys have grown 
up to practice medicine. What is need- 
ed is who, what, when, where. 
Today with like General 
with people more aware of their legal 
rights and with legal liability being 
carefully pursued, insurance is needed. 
The casualty cover gives all-risk pro- 
tection on non-controlled property, Mr. 
Sweitzer said. Casualty companies 
rarely retain much net P.D. but re- 
insure it off. Since the General Mills 


has enhanced 
does not 
evidence 

matter. 
took 


values 


boy Ss 


Mills, 


cases 


case a number of them have entered the 
legal liability field, particularly for fire 
and explosion other than boiler. In 
some instances they have extended P.D. 
limits to meet the fire hazard but this 
is rare. 


showing an 
eliminate the 


companies are 
willingness to 


Casualty 
increasing 


exclusion, he said. Three factual situa- 
tions need be kept in mind. Insured 
owns property from which damage to 
other property may arise, he is_ sole 
tenant of the property, or he is one of 
many tenants. Owner and tenant can 
agree to hold each other harmless, but 
this leaves the tenant unprotected as 


to other tenants and outside property. 


The tenant faces the problem of un- 
derinsurance, as dangerous as being un- 
derinsured for fire; of having insurer 
of owner subrogate against him; of be- 
ing liable for property in his care, cus- 
tody and control which the casualty pol- 


icy may exclude, and of a customary 
low limit of property damage, usually 
$1,000. Higher P.D. limits are being 


pM but the normal approach is $1,000. 

Underwriters resist higher limits. This 
is one of the main reasons the insur- 
ance is being sought today. 

Such perils as collapse and legal lia- 
bility of tenant therefore have been 
overlooked, Mr. Sweitzer thinks. The 
demand today is for coverage that won't 
separate general and fire P.D. liability 
or controlled and uncontrolled property. 

Whether the cover is written by fire 
or casualty companies is of decreasing 
importance because of multiple line un- 
derwriting, Mr. Harbison commented. 

Mr. Taylor described the coverage 
contract, warning of the tendency of 
some fire insurers to write the insurance 
without regard to safeguards always 
considered necessary by casualty com- 
panies. The insuring clause should agree 
to pay on behalf of insured all sums 
insured becomes obligated to pay by 
reason of liability imposed by law. He 
advised avoidance of terms “legally lia- 


ble” and “legal liability” as well as “for 
which insured may be liable.” The lat- 
ter covers without evidence of negli- 


gence on part of insured and is practi- 
cally direct damage insurance. 

The policy should provide for pay- 
ment by insurer of expenses of investi- 
gation, adjustment and litigation in ad- 
dition to policy limit. 

He suggested exclusion of damage by 
nuclear fission, etc. Limits must be 
higher than those heretofore afforded by 
casualty companies to meet values ex- 
posed to fire damage. 

In 39 jurisdictions the rules for filing 
on coverage of this kind are waived. 
Where state statute neither specifically 
authorizes nor denies right of company 
to insure the liability, each type of com- 
pany should be allowed to write both 
kinds of insurance against liability im- 
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posed by law, he said. 

How will the trend to multiple line 
affect the problem? Mr. Taylor replied 
there is no adequate establishment to 
rate multiple line business. Mr. Smith 
said for a while each insurer should 
make its own rates and forms and after 
accumulating sufficient experience per- 
mit rating bureaus to take over. 

Mr. Smith suggested the insurance 
section bring to the attention of the 
bar’s real estate section the matter of 
lease making to minimize this liability 
problem and Mr. Kelly said he would 
follow through on the idea. 

Mr. Harbison said he hopes nuclear 
exclusion won't be adopted. As time 
goes on, he added, the fire and casualty 
coverages will come closer together. He 
looks for development of a form which 
doesn’t differ much from what the cas- 
ualty carriers use. Development of a 
cover for fire only is a step backward, 
he thinks. Progress is to cover liabil- 
ity, whatever the hazard. 


The trend in fire definitely is toward 


all-risk coverage, Mr. Kelly commented. 
This gets closer to the casualty view- 
point. 

Lawyers should do all they can to 


minimize the hazard with hold-harmless 
agreements, etc., Mr. Sweitzer said, but 
this won't solve all the problem. In the 
last war, department stores displayed 
war equipment. One was startled to find 
it had almost $1 million worth. Com- 
panies should see to it insurance is 
available to protect property in insured’s 
well as 


care, custody and control as 
adjacent property. Casualty and fire 
companies should put their heads to- 


gether and come up with a satisfactory 
solution. 

In answer to a question by Henry 
Moser of Chicago, Mr. Taylor said fire 
companies do not charge for waiving 
subrogation and will do it fairly freely. 
This doesn’t solve the whole problem, 
he warned, because almost always there 
is an uninsured loss for which insured 
wants recovery. 

Several opposed the idea of limiting 
the distance to which insured’s liability 
extends. 

Mr. Kelly said the fire committee 
plans a complete new annotation of the 
fire policy and three subcommittees have 
been named to gather material. George 
Vail, Jr., of Corroon & Reynolds is 
chairman of the one located in New 
York on proper subrogation procedure, 
Paul Heinecke of Chicago on insurable 
values, and Sidney Weinstock of San 
Francisco on subrogation involving gov- 
ernmental units. 

Roscoe Pound of University of Cali- 
fornia told the full section meeting in 
discussing law in the service state that 
the trend is toward the doctrine of the 
Good Samaritan—involuntary, The idea 
is that no one should suffer any hurt. 
Recovery doesn’t depend on fault, con- 
trol, etc., but some one must pay for the 
loss sustained, willy nilly. 


E. L. Haines, Toronto, chairman in- 
surance section Canadian Bar, com- 
mented that in Canada socialization of 


insurance is a love issue and with the 
next depression will be a real problem. 
It is likely to come where insurers fail 
to provide what is wanted. 

Judge W. F. Schroeder of Ontario su- 
preme court spoke at length on com- 
parative negligence. John F. Handy of 
Massachusetts Mutual Life presided as 
chairman of the © section. Oliver 
Gasch of D. C. insurance department, 
welcomed the lawyers and H. W. Nich- 


ols of National Surety, past chairman 
responded. 
The nominating committee was Wil- 


liam Shumate of New York; John Ran- 
dall, Cedar Rapids, and Frank Van Or- 
man, vice-president and general counsel 
of American group. 

Steptoe & Johnson of Charleston, W. 
Va., the law firm of ex-Defense Secre- 
tary Louis Johnson was host at a fine 
cocktail party. Stanley C. Morris rep- 
resented the firm. 

Illness prevented John P. Hampton 
of Chicago from attending and speaking 
at the fidelity and surety round table. 
F. & D. provided its customary free 
stenographic service to the convention. 
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Attack Legality of 
Retrospective Plans 
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caprice and arbitrary discretion of in- 
surer. Also, the plan permits insurer 
to discriminate between insured sim- 
ilarly situated. 

The retrospective plans leave the rates 
open to “competition, negotiation, and 
barter.” The plan, in advance of the 
policy period and before ascertainment 
of profits, permits insurers to agree to 
share profits which subsequently may 
accrue, in violation of Texas law, the 
petition argues. The board is required 
by law to fix rates by classes according 
to general hazards of all employers in 
the class, modified only by the peculiar 
hazard of the individual employer and 
his loss experience. Actual losses in 
the period covered by the policy cannot 
be considered in determining the amount 
of premium, it argues. 

The law requires the board to fix rates 
on the payroll of each employer. Under 
retrospective there is no definite rate 
ever fixed—insurer pays the losses and 
assesses them against the employer. The 
board is required to fix rates according 
to the hazards of the business as deter- 
mined prospectively. The board has ex- 
clusive authority to fix rates and cannot 
permit insurer and insured to assume 
that authority by allowing selection of 
one rating plan out of several. 


Law Requirement 


The insurer has the arbitrary 
under these plans to designate 
without rule or standard. The 
can refuse coverage if the plan it 


power 
a plan 
insurer 
sug- 


gests is not accepted, yet insured ar- 
gues it is an established principle of 


Texas law that insurer is bound to take 
risks of all employers who apply for it 
regardless of the hazardous circum- 
stances of the risk 

The board in its order upholding As- 
sociated Indemnity states that Secretary 
Yeager of the oil well company said 
that he did not know of or consent to 
plan B. Yet Kenneth Mahoney and 
Harry I. Maxson of the Maxson- 
Mahoney-Turner agency of Dallas testi- 
fied that they visited Yaeger and told 
him what they were going to do. 

The commissioners found the plans 
do meet the standards of the law and 
upheld the assessment against Oil Well 
Drilling Co. 

Associated 
the oil well 
that it had 


Indemnity in its reply to 
company’s petition states 
sued for the $8,494 in the 
Dallas county district court before in- 
sured filed its petition. The agents in 
the case discussed losses with Mr. 
Yeager and the records show that Mr. 
Yeager okayed the renewal of the policy 
on the B basis. Mr. Yeager himself 
chose that plan, according to Associated 
Indemnity. 


Plans Save 20% 


The National Council brief aims to 
defend the rating plans that have been 
in effect in Texas for more than 10 
years and that are in operation in 40 
other jurisdictions. The council points 
out that for the last year in which 
figures are available these plans gave 
workmen’s compensation rates to Texas 
employers one-fifth lower than standard 
premiums. 

The council's brief deals with ques- 
tions of law. It is a lengthy document 
composed of a general discussion of the 
nature, method and history of retro- 
spective rating. In summary the brief 
argues that retrospective is experience 
rating in its purest and most efficient 
form, and it rests on the sound axiom 
that the most recent loss experience 1s 
the most credible. 

Burford, Ryburn, Hincks & Ford, 
Dallas, is the law firm appearing tor 
insured; Strasburger, Price, Holland, 
Kelton & Miller, Dallas, for Associated 
Indemnity, and Looney, Clark & Moor- 
head of Austin for the "council. 
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Counsel should strive to have sound, 
practical, realistic, social and economic 
arguments to buttress legal constitu- 
tional arguments when occasion arises 
to attack a state statute as exceeding 
the bounds of constitutional propriety. 
The courts will closely examine the in- 
terests of the state in protecting its 
citizens and if the activity is one that 
needs regulating, the constitutional is- 
sues are likely to be decided on the 
basis of whether the attempt at state 
regulation reasonably meets the existing 
problem rather than on old discredited 
cases or past legalistic concepts. If 
there is an evil in the business to be 
corrected, reasonable state remedial 
legislation will undoubtedly be upheld. 

There is going to be more regulation 
of insurance, Mr. Robison opined. The 
day of uncontrolled mail order insur- 
ance is at an end and the time may 
soon come when mail order selling will 
no longer be permitted and when all 
insurers must be licensed in each state 


in which they solicit insurance. If 
states are not successful in dealing with 
regulation of mail order insurers, the 
federal government will have no al- 


ternative but to take over, for the public 
will demand and receive from govern- 
ment, either state or federal, protection 
against the evils attendant with un- 
authorized insurance. 


Excess Liability 


Reference to policy limits in liability 
coverage may often be a misnomer, 
James Dempsey, insurance counsel of 
White Plains, N. Y., said in his address. 
Frequently reference is made to policies 
with limits of $5,000, $10,000 or $20,000, 
but the smaller the policy and the less 
the premium, the greater the hazard of 
judgments in the policy limits and a 
possibility of a verdict against the com- 
pany for the excess liability, Mr. Demp- 
sey observed. 

The courts are permitting inquiries of 
microscopic detail as to the vigilance 
and efficiency with which an insurer 
acts to protect the interest of its in- 
sured when notified of a claim. Mr. 
Dempsey said that it is incumbent upon 
the company that its personnel be com- 
posed of men of experience who serve 
not only the insurer, but protect the 
interest of the insured faithfully. Rec- 
ommendations of investigators should 
be carefully weighed. Is the claimant 
seriously injured? Can. he establish 
painful and permanent results? If so, 
the insurer has ample justification to 
anticipate a substantial verdict, possibly 
far above policy coverage. The insured 
and insurer are, therefore, jointly and 
severally involved, and the insured, 
though completely dependent on the ad- 
vice and the defense of his insurer, may 
be carrying the greater hazard. The 
report of the insurer’s examining doctor 
may be the yardstick. 


Central States in New Field 


Central States Fire, Wichita, a mem- 
ber of the Phoenix of Hartford group, 
will add a casualty department, it was 
announced by President Roy E. Eblen 
following a meeting of the directors at 
Wichita. 


W. Va. Mutual Speakers 


Speakers for the annual meeting of 
West Virginia Assn. of Mutual Agents 
at Charleston Sept. 22 will be M. L. 
Landis, general counsel of Central 
Manufacturers Mutual; George D. Has- 
kell, economist for American Mutual 
Alliance, and Thomas J. Andress of 
Harleysville Mutual Casualty. 


Regional at Granville, O. 


Members of Ohio Assn. of Insurance 
Agents in Perry, Delaware, Licking and 
Muskingum counties will meet at Gran- 
ville Sept. 27. Speakers will include 
Superintendent Robinson, Deputy Su- 











perintendent August Pryatel, Assistant 
Fire Marshal Charles R. Scott and Pres- 
ident C. D. McVey of Ohio Farmers. 





Auto Registration Law Void 

NASHVILLE — The Tennessee auto 
registration law, requiring a car owner 
to present a bill of sale when obtaining 
a license or when a transfer is made, 
has been declared unconstitutional by 
Attorney General Beeler because the 
provisions in the act exceed the cap- 
tion. Although the law was not yet in 
operation, Safety Commissioner Neal 
states that $65,000 of the $100,000 ap- 
propriated by the 1949 legislature has 
been spent in organizing for its enforce- 
ment. The 1951 session will be asked 
to pass a corrected measure. 


Blakely Truckers’ Treasurer 
Victor D. Blakely, special agent of 
Blakely & Co., Topeka general agency, 


discussing various truck insurance 


coverages. 


C. L. Henschel Advanced 


C. L. Henschel, assistant secretary of 
Town Mutual Dwelling of Des 
Moines, who has been with the com- 
pany 20 years, has been named vice- 
president and assistant secretary. He 
succeeds Lester T. Jones, who _ be- 
came president following the recent 
death of B. Rees Jones. 


Wis. Mutuals to Build 


Contracts have been awarded for the 
construction of a new home office build- 
ing for Integrity Mutual and Integrity 
Mutual Casualty of Appleton, Wis. The 
building will have two floors and base- 
ment, and the mutuals will occupy the 
second floor when the building is com- 
pleted about March 1, 1951. 


Town Mutuals Quit Alliance 
MADISON, WIS.—Wisconsin Assn. 


of Town Mutual Insurance Companies, 
meeting here, elected Charles B. Ken- 
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CASUALTY 
of interest embraced by the alliance is 
too broad for the purposes of the 
sociation, which is composed of some 
190 town mutuals. 


as- 


Tenn. Anti-Coercion Ruling 


Commissioner Allen of Tennessee has 
issued a bulletin ruling that it is unlaw- 
ful for any agent to procure the insur- 
ance on property which is the subject of 
a mortgage loan or installment purchase 
contract by such means as coercion, 
termination, undue influence or by 
holding out any inducements or exercise 
of any influence which deprives the 
policyholder of purchasing insurance 
through agencies and companies of his 
own preference. Licenses of any agents 
violating the ruling will be revoked. 


200 Attend Fla. Course 


More than 200 Florida agents attended 
a five-day short course held at the Uni- 
versity of Florida. The course was spon- 
sored by the Florida Assn. of Insur- 
ance Agents. Certificates were awarded 
to agents attending. 





was named treasurer of Kansas Motor nedy, Madison attorney, executive sec- —_—— 

Carriers Assn. at its annual meeting retary and legislative counsel. The as- James Hangen, for some four years 

at Wichita. sociation voted to withdraw from mem- safety engineer of U.S.F.&G._ at 
Max I. Staley of Brown, Ginzel bership in Wisconsin Mutual Insurance Wichita, has been named manager of 

& Co., Wichita, was on the program, Alliance. It was stated that the scope the L. W. Bauerle agency there. 
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ally, companion, partner of the sales de- 
partment. First, last and always he is 
part and parcel of the selling organiza- 
tion of the company. There is need, he 
went on to say, for coordination of sales 
efforts. The local agent does person to 
person and direct selling. The task of 
the’ advertising man is to pre-condition 
the market. He is in the field of mass 
selling and insurance, Mr. Boyle in- 
sisted, is just as subject to mass selling 
as, for instance, automobiles. He re- 
marked in this connection on the mass 
selling that has been done by govern- 
ment and by labor unions. 

He advocated greater application of 
the pretesting technique. 

The advertising man who is aiming 
at the sales strategist niche will, he de- 
clared, do everything possible to bring 
about long range planning in advertising 
and selling. 


Aids in Bay State Campaign 


Mr. Boyle speaks with authority and 
his homespun advice obviously caused 
many a member to elevate his sights. 
The J. Walter Thompson Co. and Mr. 
Boyle are aiding in the campaign to de- 
feat the Massachusetts referendum pro- 
posal to require state-wide flat rates for 
automobile B.I. cover under the 
pulsory insurance law. 

The new president, Alfred E, Duncan, 
Jr., of Fire Association, is a blend of 
fire insurance man and adver- 
tising man. During the course of a 
panel discussion on the question of 
whether an advertising man is a sales 
manager. Mr. Duncan remarked that 
his title is sales development manager. 
In the past at Fire Association the setup 
has been on the basis of underwriting 
subdivision. Now there is a departure 
from that tradition. The emphasis is on 
separating production from underwriting. 
There have been created four corporate 


com~- 


seasoned 


secretaries who are general sales man- 
agers. Mr. Duncan said his department 
will be an adjunct to them. He said 


under this operation he would not qualify 
as a sales manager but rather as an idea 
man. This is intended to produce a sales- 
minded organization. There is, he said, a 
trend in that direction and as it devel- 
ops, he predicted, the advertising man 
will emerge as an expert instead of a 
jack-of-all-trades. 

Mr. Duncan’s father who died in 1913 


was president of Franklin Fire. The 
new I.A.C. president started with Frank- 
lin in 1916 after it had been taken over 
by Home. He went into the Indiana 
field in 1920 and altogether was a field 
man 25 years with Home, the Pennsyl- 
vania general agency of Thompson, 
Derr & Co., Glens Falls and Fire Asso- 
ciation. He was brought into the Fire 
Association head office in 1945 to set 
up the training school and he also han- 
dles advertising and personnel. 

There were two program substitutions, 
Hal V. Kennedy of Kansas City Fire & 
Marine was not present to take part in 
the panel the first morning and Philip 
J. McAteer, Boston graphic arts expert, 
because of illness in his family could not 
appear to give his scheduled talk Tues- 
day morning. His place was taken by 
Addis W. Dempsey, vice-president of 
Donovan Sullivan Engraving Co., of 
Boston. The other speaker at that ses- 
sion was J. M. Hickerson, whoheads 
the advertising agency just formed by 
the merger of J. M. Hickerson, Inc., and 
Albert Frank J. Guenther Law. 


Weston Smith Makes Hit 


A star attraction was Weston Smith, 
executive vice-president of ‘Financial 
World” and the man who has brought 
attention to the great public relations 
opportunities in the annual report 
through his introduction of the “Oscar 
of Industry” awards for the best annual 
reports in each industry. The annual 
report, he vouchsafed, is one of the most 
important vehicles through which a busi- 
can explain its affairs. He sug- 
gested, for instance, insurance compa- 
nies in their annual reports might ex- 
plain the rating philiosophy to the read- 
ers. The annual report, he declared, is 
an ideal medium through which to foster 
wholesome understanding. Insurance 
companies have made progress in this 
area, he said. For instance “Financial 
World” gave merit awards to 31 insur- 
ance companies for their 1949 statements. 
This compares with 19 the previous year 
and eight four years ago. 


ness 


Can’t Discard the Figures 


He did issue a warning against too 
much hoopla, saying that it is necessary 
to present facts and not merely dressed 
up generalities. It is dangerous, he said, 
to oversimplify the figures. 
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Ralph Blatchford of Employers Liabil- 
ity, the outgoing secretary, presided at 
that luncheon. In the forum discussion 
H. V. Carlier of Northern Assurance 
said the advertising man is practicing 
salesmanship through the printed word. 
He is a sales promotion manager in that 
he is aiding the field force to get a 
greater share of the agents dollar. He 
has to be a supersalesman to sell his 
program to management with the tradi- 
tional underwriting bias. 

E. R. Hurd, Jr., American Automo- 
bile, averred that “we are idea men with 
a good list of telephone numbers,” mean- 
ing being in touch with engravers, ad- 
vertising specialty people, etc. Few in- 
surance companies have big advertising 
budgets, he declared, and one who calls 
himself an advertising man restricts his 
He declared that in the nature 
of things 75% of creative suggestions 
are going to be turned down by man- 
agement. The author shouldn't sulk, but 
rather especially when he feels hee is on 
sound ground, he should polish up the 
presentation of his idea and engage in 
diplomacy. 

Smitheman Gives Views 

Clark Smitheman of 
said there have been 
minded executives in the business but 
the picture is changing. Sales-minded 
people are now forging to the top; they 
shed the timidity that goes with the un- 
derwriting temperament. 

Tells Institute Work 

Ray Dreher, who makes his home on 
the Cape just two miles from the Light- 
house Inn, and who operates as a con- 
sultant, brought up the question of 
folders. He complained that there is 
waste and duplication on the score of 
folders and this should be given atten- 
tion. 

Mr. Smitheman said North America is 
redesigning its folders. There is a new 
styling, color scheme and size and a 
family resemblance is imposed so that 
they will become recognized at first 
glance as North America publications. 
Red and blue are the colors used. Mr. 
Smitheman made the whimsical remark 
that in the days of multiple line under- 
writing, one folder will sell everything. 
Life, he philosophized, becomes simpler 
as well as more complex. 

Problem of Folders 

There was discussion of how to devise 
folders that will not be susceptible of 
being misunderstood as being applicable 
in states where the cover is not available. 
Mr. Carlier said a different headline can 
be used that will be understood by the 
supply department. Another speaker 
suggested that field men need to be edu- 
cated to be more discriminating in or- 
dering out supplies for agents and in 
counseling agents on these matters. 

Speaker at the closing luncheon Tues- 
day was Donald F. Barnes, director of 
promotion and advertising of Institute of 
Life Insurance. Management and _per- 
sonnel in all branches of insurance have 
a common interest in the public rela- 
lations problems and accomplishments 
of all parts of the business, he declared. 

“To the public, insurance is widely 
regarded as a single, all-inclusive insti- 
tion,” Mr. Barnes said. “All often 
members of the public do not differenti- 
ate between property insurance and life 
insurance. Consequently, what happens 
either as a plus or a minus in one field 
of insurance is very likely to have a 
public relations effect in the other fields 
of insurance. 


Effect of S.E.U.A. Decision 

“This is nowhere more clearly demon- 
strated than in connection with the U. S. 
Supreme Court decision holding insur- 
ance conducted across state lines to be 
interestate commerce. That was a fire 
insurance case, and only fire insurance 
was directly involved, yet life insurance 
found itself included in the consideration 
of the case and affected by its findings. 

“The Institute of Life Insurance is 
operated by the life insurance business 
in the interests of life insurance policy- 
holders, field personnel and company 
management, and yet whatever it does 
is of benefit or has some affect on those 
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engaged in fire and casualty insurance 
Likewise, life insurance people are in. 
terested in, and welcome every conscious 
organized effort the property insurance 
managements and personnel may con- 
tribute towards better public relations, 
knowing that it is all a part of the job 
necessary to keep the public informed 
and friendly. 

“The phrase ‘conscious, organized ef- 
fort’ is used purposely, as there is one 
thing everyone working on public rela- 
tions sooner or later becomes familiar 
with—that good public relations does not 
just grow or happen by accident; it is 
the result of conscious effort, and in the 
case of management activities, conscious 
organized effort. Everyone associated 
with insurance in any of its special areas 
must be aware that conscious public re- 
lations efforts are a necessary part of 
modern business routine. If this is 
done, insurance, already in high standing 
with the public, should be assured con- 
tinued and even higher standing in the 
years ahead.” 

Mr. Barnes described the work of the 
various divisions of the Institute, and 
related the organization’s activities to 
all elements of the life insurance busi- 
ness. He emphasized the fact that ac- 
ceptance of what an industry has to say 
is predicated on the public’s basic ap- 
proval of that industry. 

Levering Cartwright of THE NATIONAL 
UNDERWRITER was the banquet speaker, 
being introduced by T. W. Budlong of 
National Board. He dwelt on the great 
increase in public acceptance of the local 
agent as contrasted with a period of only 
20 years ago. He credited this in no 
small measure to advertising by all seg- 
ments of the business, not excluding 
life, that has created a more favorable 
climate for the agent to work in, has 
made insurance selling more _ inviting 
to high caliber men and has resulted in 
the gradual elimination of the part timer, 
the curbstoner and rebater. He voiced 
the belief that the capital goal is to ever 
strive to improve the standing of the 
local agent in the eyes of the public. 


Ofter N. A. ‘Package’ 
in 44 States; New 
Companion Policy 


North America companies will file for 
multiple line policies in each of the 44 


states in which multiple line under- 
writing is legal, President John A. 
Diemand said, following approval by 


the Pennsylvania department of North 
America’s new multiple line “package” 
policy for home owners. The new policy 
includes fire, theft and liability in one 
contract and was described in detail in 
last week’s edition. Widespread public 
interest has been noted in the reaction 


to this announcement and branch of- 
fices and agents are getting many in- 
quiries. 


“Now that we have met the need of 


the small home owner,” Mr. Diemand 
said, “we are already working on a 
companion policy, home owners com- 


prehensive multiple form. This will be 
somewhat more flexible in its coverage 
and the amounts to be made available 
will be larger. Between them these two 
policies will meet the needs of almost 
every home owner in the United States.” 


Mahn St. Louis Instructor 


ST. LOUIS — C. Hohman Mahn, 
Springfield F. & M., will be the instruc- 
tor for the N.A.I.A. standard fire insur- 
ance course to be conducted by Insur- 
ance Board of St. Louis starting Oct. 9. 


Fireman's Fund Changes 
Charles R. Ford, formerly state agent 
in northern Indiana for Fireman’s 
Fund, has been transferred to Chicago. 
Warren R. Mickelsen has been named 
to replace Mr. Ford. He is a license 


engineer and has had experience in both 
fire and casualty. 
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Surveys Legal Aspects of Davies Cover 


(CONTINUED FROM PAGE 17) 





fling circumstances which arouse won- 
der, curiosity or speculation.” Mysterious 
disappearance raises a presumption of 
theft which insurer can rebut. That is 
so little understood, however, that many 
claimants simply s say they lost the item 
and companies sometimes pay even such 
frank claimants. Probably many claims 
are paid because it is the easiest course 
to follow. 

To rebut requires an investigation to 
establish such facts as where insured 
property was before it was missed, how 
insured knew it was there, when he last 
saw or used it, when he first missed it 
and under what circumstances. This is 
dificult because insured’ s recollection is 
vague and not many investigators have 
the time, tenacity and patience to fol- 
low through. 

Mr. Van Orman said his experience 
demonstrated that women investigators 
do the best job on this type of work. 


Loss Followed by Theft 


question is involved 
in a loss followed by a theft. Here an 
investigation should be conducted to 
learn if the property was lost in a place 
accessible to a finder, if the property 
was removed after its loss by some oper- 
ation of nature such as washing down 
a drain pipe or routine business process 
such as sweeping out and if it was found 
by a person who appreciated its value 
and converted it to his own use. 

Under the mercantile open stock burg- 
lary policvy—one question is what consti- 


A more complex 


tutes visible marks of forcible entry on 
the exterior of the premises. Appar- 
ently mere scratches or marks on the 


door are not sufficient where there is no 


evidence they were fresh scratches, ac- 
cording to one case. But a bent nail 
was enough where the entry was 


through a transom held shut by a nail, 
another case held. A broken window did 
not constitute visible evidence of forc- 
ible entry on exterior of premises where 
evidence established the window was 


broken from the inside, still another 
court concluded. 
Other Court Holdings 

Marks of violence made by firemen 


are not visible evidence of forcible entry 


or exit. Where the culprits drugged 
the night-watchman, entered through 


doors by keys and left through an ele- 
vator, the door to which they opened 


in the usual way, there were no visible 
marks of force and there was no cover- 
age. Violent marks of entry and force 
must be at the point of original entry 
to the premises not at an inner portion 
thereof. 

As a rule of thumb it is safe to say 
that if the visible marks are such they 
can be interpreted reasonably to indi- 
cate that some one attempted to break 
open the premises there is coverage. 

What constitutes merchandise under 
the insuring agreement—is it restricted 
to property held for sale or does it also 
include property held for repair? There 
seems to be no case on the question, but 
Mr. Van Orman believes the coverage 
applies to property held by insured as 
bailee and to property held for insured’s 
own use such as a painting contractor’s 
supply of paint. This is confirmed in 
the definition of “merchandise” in a fire 


policy, Hartwell vs. California Ins. Co. 
Damage Must Follow Burglary 
Under insuring agreement II, if in- 


sured’s premises are forcibly entered and 
merchandise or equipment is damaged 
but nothing is stolen, the definition of 
burgl lary in insuring agreement I is not 
satisfied, particularly if the person mak- 
ing entry had an opportunity to abstract 
Property and did not do so. However, 
insurer would have little chance of suc- 
cessfully defending such a position, Mr. 
an Orman believ es. 
_ If vandalism is incidental to burglary 
it has been held that the damage is con- 


Sidered caused by burglary. Burglary 
may be incidental to vandalism. If the 


damage is such as to indicate a motive 


XUM 


of malice or vengeance, probably the 
damage would not be covered. 

Condition A of this policy defines 
premises, but the question has arisen and 
apparently not judicially decided: Does 
this mean only the portion of the build- 
ing occupied solely by insured and used 
exclusiv ely in his business or does it in- 
clude combination living quarters where 
it is impossible to close off the separate 
portions? 

The most controversial exclusion is 
that which requires records be kept by 
insured so insurer can accurately deter- 
mine from them the amount of loss or 
damage, common tto all commercial 
burglary coverages. The general rule is 
that it is sufficient if there is written 
evidence to enable a person of ordinary 
intelligence who is familiar with ac- 
counts to determine with accuracy the 
extent of loss without supplying es- 
sential details from the memory of an 
interested party. 


Gross Profit Method 


In one case the loss was determined 
by the gross profit method. There were 
no individual records of purchases or 
costs and no perpetual inventory but the 
records were held to be sufficient. In 
another case insured kept only a cash 
inventory but since this was known to 
the insurer at the time the policy was 
written it was held sufficient. Insured 
charged the stock with each day’s pur- 
chases at retail price and credited it with 
each day’s sales with appropriate mark- 
up or mark-down for price fluctuations. 
These cases suggest that insurer’s 
knowledge of the accounting practices of 
insured or its knowledge of the trade 
practices in insured’s field are an impor- 
tant element in determining the suffi- 
ciency of records. 

However, in another case insured kept 
a perpetual inventory but no record of 
the source of purchases and it was held 
to be insufficient. In still another in- 
sured kept a record of number, size and 
type of each rug and when each was pur- 
chased and the. selling price but no rec- 
ord of source or date of purchase or 
sale. ‘This was held insufficient. In still 
another, insured’s records showed hides 
purchased, dates purchased, from whom 
purchased, total weights, prices paid, 
number shipped, purchasers, grades and 
selling price. This was held sufficient 
though values changed almost daily be- 
cause of fluctuation in weight and no 
records of this fluctuation were kept. 


Liberal Interpretation 


Where there is merit in the claim and 
the insured has made a bona fide effort 
to comply with the provisions requiring 
account books, the court probably will 
adopt a liberal interpretation of what 
constitutes account books 

The mercantile safe burglary policy is 
very specific. It contains ‘adequate defi- 
nitions and the declarations call for so 
much detailed information there is less 
chance for misunderstanding between in- 
sured and insurer. Since the only prop- 
erty covered is that owned by insured or 
for which he may be legally liable, cov- 
erage may depend on determination of 
insured’s legal liability to someone else. 
Insurer has the right to adjust claims 
against insured and then may conduct 
and control the defense in the name and 
on behalf of insured. 

It is silent about the cost of defense. 
The defense provision is not satisfactory 
because it is tentative and does not al- 
locate the duty to defend or the burden 
of the expense of defense. This provi- 
sion is frequently the most important 
provision in a legal liability policy, and 
Mr. Van Orman suggested it should be 
clarified and included in the insuring 
agreement. 

Affirmative Duty of Insured 


Under this policy insured promises to 
maintain the locks on all safe doors in 
good condition and sometimes promises 
to keep his burglar alarm system con- 
nected and in good working order and to 
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employ a watchman. If insured makes 
such a promise and fails to keep it, in- 
surer is relieved of liability under exclu- 
sion 4. This is a continuing affirmative 
duty on part of insured, and failure to do 
these things effectively voids the policy. 
The books and accounts exclusion under 
this policy has produced much litigation 
because money is often put in the safe 
without any supporting record. The 
courts are strict on records required to 
support money losses, which is both rea- 
sonable and understandable. 

Often the alleged records are kept in 
a little black ‘book which is conveniently 


stolen by the burglar who steals the 
money from the safe. The high in- 
cidence of such claims is only equaled 


by the strain on the credulity of the loss 
man, These claims produce no litigation 
because they are dropped short of that 
stage or are settled for a few dollars. 


Covers Only Robbery 


The combination messenger and inte- 
rior robbery policy does not cover theft 
but only robbery as specifically defined. 
Messenger, custodian and guard are key 
words and are defined. Generally these 
definitions are given their ordinary 
meaning by the courts, and Mr. Van Or- 
man thinks this is right because the 
definitions are not ambiguous. 





Do you want to see a new, distinctive 
way to get more and better business ? 


THEN ASK YOUR EMPLOYERS’ GROUP 
FIELD REPRESENTATIVE TO GIVE YOU 


ON THE GISMO 


A typical controversy under this pol- 
icy arises when there has been an un- 
lawful taking but not a robbery from a 
messenger or custodian as defined in 
the policy. The facts will tell the story. 
A good investigation and thorough prep- 
aration for trial are most important. 

Money and securities broad form goes 
beyond the usual burglary coverages to 
include destruction of money and securi- 
ties by fire, lightning, windstorm, etc. It 
is not as broad as the 3D. M. & S. ex- 
cludes coverage for losses caused by in- 
sured’s employe but the 3D policy has 
an employe dishonesty insuring agree- 
ment. An interesting exclusion in M. & 
S. is one designed to prevent trading 
losses caused by security market fluctua- 
tions or a loss caused by the purchase 
of a fraudulent security. 

A useful general rule for testing the 
application of the M. & S. policy em- 
ploye dishonesty exclusion is to ask if 
it was possible for the loss to have oc- 
curred in any manner except as the re- 
sult of the dishonesty of one or more 
unidentified employes. If so, the loss 
is covered; if not, the loss is excluded. 





Battle Creek (Mich.) Women’s Iasur- 
ance League heard Joseph Battle, special 
agent for Citizens of the Hartford group 
at Jackson, Mich., discuss business inter- 
ruption insurance. 
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Insurance Institute at 
U. of Neb. Nov. 17-18 


The University of Nebraska college of 
business administration and Insurance 
Federation of Nebraska will jointly spon- 
sor a two-day insurance institute at the 
university at Lincoln Nov. 17-18. 

It is designed to attract attendance 
from the university student body, as 
well as from insurance, and will be in- 
formative and instructive to students 
who are studying the subject of insur- 
ance as well those who are actively 
engaged in insurance work. 

There will be a full speaking schedule 
Nov. 17, including speakers of national 
prominence in both the property and life 
fields, with a series of “clinics” the morn- 
ing of Nov. 18. 

Each subject to be covered the first 
day will be handled by two speak- 
ers, one approaching it from the 
property insurance angle, and the other 
will treat from the personal insurance 
angle. “The Insurance Buyer Looks 
Ahead” will be handled by Russell Gal- 
lagher, Philco Corp., and Dr. Ralph 
Blanchard, professor of insurance at Co- 
lumbia University. 

“The Underwriter Faces the . Chal- 
lenge of Changing Needs” will be cov- 
ered by H. P. Stellwagen, executive vice- 
president of Indemnity of North Amer- 
ica, and Dudley Dowell, executive vice- 
president of New York Life. Speaking 
on “Insurance—a Professional Career” 
will be John Breen, vice-president of 
Lumbermen’s Mutual Casualty, and H. 
G. Kenagy, public relations vice-presi- 
dent of Mutual Benefit Life. 

“Social Security” will be the subject of 
a panel discussion headed by Dr. C. A. 
Kulp, professor of insurance at Univer- 


as 


sity of Pennsylvania, and W. R. Wil- 
liamson, consulting actuary, Washing- 
ton, D. C 

Attendance, which will be limited to 
300, will be on a registration basis. The 
registration fee is $10, and will include a 
complete copy of the proceedings and 
tickets to both the luncheon and the 
banquet. 
Ind. School Big Success 

One of the most successful training 
schools ever conducted by Indiana Assn. 
of Insurance Agents, held at Indianap- 
olis, drew an attendance of more than 


175. 

Speakers and their subjects were H. 
W. Bodinson, Fireman’s Fund, “Educa- 
tion and Public Relations”; R. W. Swan- 


son, Royal-Liverpool, “History of Insur- 
ance’; Marshall R. Beal, Failing & 
Beal, “Uniform Forms”; B. H. Peterson, 
Automobile, “Rule Book”; W. B. Ward, 
“Audit Bureau”; John Gamble, “Indi- 
ana Fire Rating Bureau”, and James 


Gregory, editor Rough Notes, conducted 
a forum. 

The school was under the general di- 
rection of Mr. Bodinson and Harry 
McClain, executive secretary of the In- 
diana association. The course was con- 
ducted in cooperation with Indiana Uni- 
versity. 


Giberson Elected at Alton 
New officers elected by Alton, III. 

Assn. of Insurance Agents are: Presi- 

dent, Dudley F. Giberson; vice-president, 


George J. Noll; secretary, Dorothy J. 
Sturgeon, and treasurer, Reynold W. 
Queen. 

Mr. Giberson served as president in 


1936 and also served one term as execu- 
tive vice-president of the Illinois asso- 
ciation. 


The Yaste & Zent agency, Fort 
Wayne, Ind., composed of Carl Yaste 
and Jerry Zent, has just celebrated its 
30th anniversary. 


Will Sue to Upset St. Paul 
School Insurance Award 


ST. PAUL—A taxpayers suit is ex- 
pected to follow the action of the city 
council in awarding $15 million public 
school insurance in St. Paul to the Mc- 
Carty & O’Toole and Lambert J. 
Schneeman agencies. Protesting the 
award is another group of agents, 
most of them affiliated with Insurance 
Agents Assn. of St. Paul. 

Under an agreement made several 
years ago the school insurance has been 
handled by the latter group, represent- 
ing both stock and mutual companies. 
This year when the renewal came up 
bids were called for but all were re- 
jected because of some question as to 
qualifications of some of the companies. 
New bids were called and McCarty & 
O’Toole and Lambert J. Schneeman bid 
$42,279 extended coverage on an 80% 
basis while the other group bid $46,195. 
Heading this group were Cullen & 
Crowther, W. A. Lang, Inc., John W. 
Mitchell and George P. Sweeney. 

Casimir Cyptar, secretary and coun- 
sel for Insurance Agents Assn. of St. 
Paul, announced that suit would be 
filed in an effort to upset the award. 


List Three Ohio Speakers 


Speakers at the annual meeting of 
Ohio Assn. of Insurance Agents at Co- 
lumbus Oct. 30-31 will include Lt. Gen. 
R. L. Eichelberger, James C. O'Connor, 
F. C. & S. Bulletins, and John C. Stott, 
Norwich, N. Y., past president of 
N.A.I.A. 

With a membership of 1, 
association is now 
United States. 


599 


ee, 


L the Ohio 
in 4th place in the 


Announce Missouri Speakers 


Some of the speakers for the annual 
meeting Missouri Assn. of Insurance 
Agents at Excelsior Springs Nov. 26-28 
have been announced. 

R. Maynard Toelle, 
Chicago, will 
Home?” and 


American Foreign, 
speak on “Why Stay at 
Ross Shannon, Socony- 
Vacuum Co., on “Sales Helps for Insur- 
ance Agents.” Mel Blaising, Indianapolis 
Protection Co., Indianapolis, will give 
a demonstration of the effects of light- 
ning and how to safeguard buildings 
against this hazard. 


\ golf tournament will be staged Nov. 


26 with John M. Nuckols, executive 
secretary Insurance Agents Assn. of 
Kansas City, in charge. 


EAST 


Tri-State Mutual Agents 
Outline Fall Program 


The educational meetings for the Tri- 





State Mutual Insurance Agents Assn. 
of Pennsylvania, Maryland and Dela- 
ware held by the Sparks Club, organi- 


zation of muttfal company field men in 
that territory, have now been set up for 


fall. The program will stress the sales 
features of the gross earnings form 
No. 3 on the fire program and compre- 


hensive general liability on the casualty. 
Dates and locations are: 


Sept. 25, Bedford; Sept. 27, Pitts- 
burgh; Sept. 28, Erie; Oct. 3, Williams- 
port; Oct. 4, Hershey; Oct. 6, Wilkes 
Barre; Oct. 9, Allentown; Oct. 11, 
Philadelphia, all in Pennsylvania, and 
Oct. Baltimore. 

R. B. Kelley, Employers Mutual 
Casualty, is chairman of the agents 


clinic committee of the Sparks Club. 
On the program are George W. 
Wolfe, assistant secretary, Union In- 
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Co.; Norman J. Basehore, 
special agent of Millers Mutual Fire; 
Warren G. King, assistant secretary 
Mutual Fire of Hummelstown; Paul H. 
Duboc, agency secretary, and Donald L. 


surance 


Wentz, manager of miscellaneous cas- 
ualty lines, Shelby Mutual Casualty; 
Clifford C. Nelson, field supervisor of 


Utica Mutual, and J. G. Gillam, district 
agency supervisor of Lumbermen’s 
Mutual Casualty. Others are Garrison 


P. Knox, underwriting manager of 
Penn Mutual Indemnity; S. H. Reiff, 
Harleysville Mutual Casualty, and M. 


R. Feller, field supervisor of Employers 


Mutual Casualty. Also Thomas_ J. 
Andress, Harleysville Mutual Cas- 
ualty; Edwin S. Warfield, Celina 
Mutual Casualty; Earl C. Supplee, Penn 
Mutual Fire; J. W. Hubbard, Key- 
stone Adjustment; C. H. Rich, Donegal 
Mutual; Guy C. Eaby, Pennsylvania 
Assn. of Mutual Insurance Companies; 
P. L. Baldwin, National Assn. of 
Mutual Insurance Agents; E. H. Cog- 
geshall, Perkiomen Mutual; A. A. 
Alderfer, Harleysville Mutual Casualty; 


C. A. Kulp, insurance professor, Whar- 
ton School, and John N. Wilkinson, 
Eastern Federation of Mutual Insur- 
ance Companies. 


Limited License for Adjusters 
HARRISBURG, PA.—Restricted 


agents’ licenses for salaried adjusters 
will be issued by the Pennsylvania de- 
partment, without examinations, Com- 
missioner Leslie has announced. 

The department, Mr. Leslie said, 
‘takes cognizance of the fact that some 
salaried adjusters employed by insur- 
ance companies may occasionally be re- 
quired to perform acts which, under a 
strict interpretation” of the law would 
require the adjuster to be a licensed 
agent. 

They will be limited to the perform- 
ance of acts of agency incidental to the 
licensee’s employment as an adjuster, 
and will terminate upon the termination 
of employment. 


Rollinson Heads Newark Agency 


S. Harrison Rollinson has _ been 
elected president of O’Gorman & 
Young, general agents at Newark. 

After graduating from: Princeton in 


1931, he joined the agency as fire engi- 
neer. In 1936 he was named assistant 


secretary and in 1942, vice-president. 


COAST 


Oakland Agents Elect 
Ivan Rankin President 


Ivan S. Rankin was elected president 





of Oakland Assn. of Insurance Agents 
at the annual meeting. He succeeds 
George O. Johnson. Commissioner 


Downey administered the oath of office. 
New directors are Sidney F. Sea, C. A. 
Chichester and Ray W. Jones. 

At the banquet Mr. Johnson reviewed 
the association’s activities during his 
tenure of office. He stated that the 
membership stands at 215, an all-time 
high, and that 27 new members had 
come in during the past year. 


Strong Legislative Program 
Is Proposed in —— 
PORTLAND, ORE. — 


islative program to be presented to 
Oregon Assn. of Insurance Agents 
which opened its annual meeting here 
Wednesday, was tentatively approved at 


A strong leg- 


a pre-convention session of the execu- 
tive committee. 

The executive committee went on rec- 
ord in opposition to the proposed un- 
employment compensation disability law 
which Oregon Federation of Labor has 
stated it will present at the 1951 ses- 


———— 


sion of the legislature. It will preseng 
its reasons for opposing the UCD lay 
to every insurer operating in Oregon 
and to every insurance organization in 
the state and interested national in 
surance associations. 

A second plank in the legislative pro- 
gram recommended opposes enactment 
of a compulsory automobile insurance 
law. There has been some agitation for 
such a bill and it is expected that at 
least one measure will be introduced a 
Salem next January. 

On the affirmative side, the executive 
committee reiterated its plans to spon- 
sor another anti-coercion law. It will 
be modeled after similar laws in New 
York and Massachusetts. 

The convention is expected to ap- 
prove a plan drawn by the executive 
committee for retaining regular legal 
counsel for the development of a con 
tinuing legislative program from year 
to year. 





Charles H. Huggins of Salem, chair- 
man of the executive committee, is 
slated to be elected president, succeed- 


ing Harold S. Hays of Portland. 


Mont. Agents Fight to Keep 
Private Option in W. C. Law 


BILLINGS — Montana agents gave 
notice that they will fight any attempt 
to repeal plan 2 of the workmen’s com- 
pensation law in a resolution passed in 


the closing moments of the Montana 
Assn. of Insurance Agents convention 
here. Plan 2, a private insurance op- 
tion for employers, has been attacked 


by Montana Federation of Labor. 

Other resolutions asked companies to 
reduce the minimum premium fire pre- 
mium on stock provisional reporting 
from $200 to $150; indorsed civil de- 
fense plans and offered cooperation to 
Gov. Bonner in that endeavor and 
pledged co- operation with law enforce- 
ment agencies seeking to curb highway 
fatalities. 


McGinty to Durham & Bates 


John F. McGinty has been appointed 
head of the bond department of Dur- 
ham & Bates, general agency at Port- 
land, Ore. Mr. McGinty formerly was 
head of the bond department at Portland 
of Rathbone, King & Seeley. 

Mr. McGinty entered insurance at San 
Francisco in 1940 with Fireman’s Fund. 
Following service he became a bond un- 
derwriter for United States Guaranty. 


Join to Urge UCD Fight 


A joint appeal by Washington Assn. 
of Insurance Agents and Washington 
Life U nderwriters Assn. has been issued 
to all insurance offices in the state to 
enclose a leaflet with all outgoing mail 
urging friends and clients to vote 
against Referendum 28, the unemploy- 
ment compensation disability law which 
wil] appear on the Nov. 7 ballot. 

The leaflet, which is available in any 
quantities desired, sums up briefly the 
arguments against the measure. 


Agents Management Lecturers 


in agency management has 

Spokane Insurance 
Miller of the Sidney 
Smith agency in charge. Members of 
the association will participate as lec- 
turers, each presenting a 10 or 15-min- 
ute program on office routine, including 
accounting, solicitation of new business, 
handling of renewals, adjustments and 
office personnel. 


A course 
been organized by 
Assn., with W. F. 











Gets 37-Year Certificate 


Roy Sherrill of Patterson & Sherrill, 
Temple, Tex., was presented a certifi- 
cate signifying the agency’s representa- 
tion of American Indemnity ever since 
the organization of the company in 1913. 
Presentation was made by A. L. Schatz, 
vice-president and Tom W. Schulze, 
special agent. 
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tiding 


and the townspeople would hover 
near to hear the news. On one such occasion 
Mary tartly remarked, ‘Tell the gossips 
George sends me word that Cornwallis has 
surrendered.” 

One day Mary Washington was working 
in her garden when her grandson brought 
a distinguished visitor. It was the Marquis 


mii 


de Lafay ette who had come especially to 
meet her. Laying down her garden tools, 
she received her illustrious guest with her 
usual poise and regaled him, according to 
legend, with the gingerbread for which she 


EEN 


was famous. 

Appearing publicly with his mother at 
the Peace Ball to which he escorted her, 
Washington expressed thanks to the people 
of Fredericksburg for their kindness to his 





















EORGE WASHINGTON 
have joined the Royal Navy in his 
youth if his mother had not objected. She 


would 


was not overjoyed when he became a soldier 
some years later but throughout his military 
career she bore herself with courage though 
she once expressed the fear that eventually 
the king would “catch George and hang 
him.” 

During the last years of her life Mary 
Ball Washington’s home was a little house 


a wa <2 


in Fredericksburg, Virginia, which George 
purchased in 1772. Despite her reluctance 
to leave the farm across the Rappahannock 
where she had lived since her husband’s 
death, at Washington’s urging she moved 
to Fredericksburg probably about 1774 
when war threatened. Nearby lived her 
daughter Betty Lewis, mother of eleven 
children. 

Whenever possible Washington came to 
see his mother but transportation difficulties 
and pressing military problems frequently 
prevented visits for long periods of time. 
Mary passed the anxious days visiting her 
daughter, driving to her old farm, spending 
hours in prayerful solitude on the rocky 
ledge now known as Meditation Rock. 










“reverend mother by whose maternal hand 
(early deprived of a father) I was led from 
childhood.” 

After being elected President, Washing- 
ton visited his mother for the last time and, 
kneeling, is said to have asked her blessing. 
She died five months later in August, 1789. 

Mary Washington’s home is now main- 
tained by the Association for the Preserva- 
tion of Virginia Antiquities in lasting trib- 
ute to a great mother. 





The Home, through its agents and brokers, is 


H: ey ee re oe ae 1 kitchen 
uge open fireplace in the brick-paved kitchen 


America’s leading insurance protector of Amer- 


Though the house and its visitors aroused 
much local excitement, Mary always kept 


her emotions under control and 
used to curb her daughter with vx TH E H OM E me 
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the admonition that the sister of 
the commanding general should 
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display faith and fortitude. Once 
when Washington’s arrival was 
announced, she said _ calmly, FIRE . 


“George is coming to see me. | 
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Tix carefree Grasshopper—fiddling his way through balmy weather 


had nothing but derision for the industrious Ants who spent their time 
getting in food against the rigors of winter. 


But when the cold weather 
arrived, the Ants were secure and the Grasshopper perished 
It is hard to believe that today 


there are many 
the siren song of “ 


cradle to the grave”’ 
the Ants and join the Grasshopper. 


who are listening to 


security—and are ready to leave 


The American people are now fighting for a fundamental principle — 


that true security rests solely on the industriousness and productivity of 
the individual working in a free economy 
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